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CANADIAN IMPROVEMENT COMPANY.
LAKE SUPERIOR CORPCRATION.

Ihe loons of the Canadian Improvement Com-
pany wh i were guaranteed by the Ontario Gov-
ernment 1w years ago, amounting to $2,040,000
mcluding interest, and which matured on May 1,
at the Mo ton Trust Company's office in New York
n that date in full. The whole of the
cash boimg provided by the company. The On-
tario G oavernment  gave a renewal guarantee for
ax months on $1,000,000 of the amount. The re
newal guarantee is on one-half of the pledged se-
curities including Algoma Central and Manitoulin
& North Shore Railway mortgages and bonds
Both the Government and the company are to be
congratulated upon this settlement which must be
considered  satisfactory to  all  interested. The
Canadian Improvement Company is the holding
or underlving company which financed the lLake
Superior Corporation affairs during the crisis in
connection with this Corporation which took place
about two years ago.
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This vast enterprise 1s now in a flourishing con-
dition. It 1s comprised of steel works, and smelt-
g furnaces, mines, railways and steamers, water
powers, pulp mills, street railways, lighting plants,
lumber, etc. It is felt that its affairs are now on
a sound financial and commercial basis. The net
profits realized during six or eight months of its
last fiscal year were $520,000. According to pre-
sent results the net earnings for the hscal year
ending June 30 next, will be between $1,000,000
and $1,°50,000. Its gross turn-over is between six
and seven millions of dollars per annum. These
industrics and associated properties originally cost
about $40000,000. The total first mortgage and
collater:! trust bonds amount to $10,000,000 bear-
ing interest at § pc. About $1,300000 of these

bends remain in the Treasury to meet future re-
quirem nts. So that the net earnings are about
two and a half times the interest on these first
mortgaye collateral trust bonds. There are in-
com ds behind these of about $3,0000c0, for
which r was paid. The total assets of the Cor-
porati o according to the books amount to over
$33.000 00, The steel rail mills are working full
blast = have turned out over 600 to 800 tons of
rals © cne day. Indeed, we are informed that
they 1 ned cut over 800 tons on one or two occa-

sions in the twenty-four hours. B

the addition
of two new blast furnaces, the

oundations for
which have already been provided, the capacity of
the rail mills can be nearly doubled. There are
orders on hand which will keep these mills busy
for many months. It is most gratifying that these
important industries are progressing so satisfac-
torily.  Their location is, we understand, particu-
larly favourable, being centrally situated, con-
tiguous to supplies, and having water powers and
trandportation facilities unrivalled in Canada.
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THE ROYAL COMMISSION ON INSURANCE.

The precesdings of the Royal Commission on
Insurance have been continued during the past
week. We are satisfied that the mode of pro-
cedure is unsatisfactory, It is a menace to finan-
cial interests of great magnitude amd calculated to
do more mjury to the cause of life insurance than
wiil be offset by any advantages likely to follow
from the work of the Commission.

For some days, the affairs of the Manufacturers’
Life have been “in the firine line” The enquiry
has been an expansion of what was elicited at
Ottawa respecting the transactions in which one
or more of the directors were borrowers from the
company,

Further inquiry showed that his or their share in
these transactons was not as blameable as first ap-
peared.

It is, however, not advisable for a director of a
life company to be acting in concert with the man-
ager to deal in securities, nor to take any part in
affairs without the express approval of his col-
leagues on the board.

Mr. Junkin, managing director, declares that for
a length of time the actions of himself and other
directors in regard to investments has been strictly
in accordance with the insurance law. He had
learnt that this is the only course which in the long
run. will redound to his own credit and the ad-
vantage of the company.

He expressed an emphatic condemnation of the
practice of rebating, which he denounced as “the
greatest curse of life insurance business” But he
was not hopeful of this reprehensible practice being
suppressed, unless it was made a punishable
offence for any agent to write business that had
been secured by a rebate.

Mr. Junkin declared that his company had set
its face against rebating, but, agents would grant
rebates unknown to the management.

The severe competition between the life com-
panies had develcped this practice and created
such conditions as were a strong temptation to
companies to seck for investments yielding a

higher rate of interest than was derived from such
securities as were <anctioned by the Insurance Act.




