f'facilities and sSu ]

felt there must be provision for the rapid

ff capltal invested in facilities plus a
Investment 1n the plant nd on the money wested 1in
inventory. Title to the facilities would be vested
Imperial O1l, initially, but by the end of the operation
the company would pay to the U.S. author

tles the salvage

1
value, if any, of the facilities at the time.

The Minister recommended, with the concurrence

of the Minlsters of National Defence and Transport,=-

(a) that approval in principle be given
for the use of Gander Airport as a refueling
stop by the Civil Reserve Rir Fleet in the event
f war;

(b) that it be understood that operational
control of the Airport remained in the hands
of the Department of Transport;

at facllities constructed to meet
>ds of the C.R.A. Fleet be paid

overnment but that title to them
Canadian entity;

9 that approval be glven makling
arrangements with Imperial 01l for the construction
f the atorage facilities along the lines outlined,

subject to the approval of the government; and,

(e) that negotiations for an agreement
covering these matters be entered into with the
U.S. government.

An explanatory memorandum had been circulated.
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(Minister's memorandum, Nov, 25, 1 054 -
e h

Cab, Doe. 250-54),

RG 2, Ada,

Privy Council Office

Vol. 2656

Bureau du Conseil prive

Mational Archives of Canada
Archives nationales du Canada




