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GOURDEAU'S. REPRIMANDS
WERE ONLY A BLIND

Deputy Minister of Marine’s Letters on Extrava-,GR[EN'S EUMPANIUN T LLS

gance Not to Be

Tak:n Seriously

Evidence G.ven Before Jud3e

Was Soid to the Government by His Grocer—A Trans-
action in Gin That Looks Suspicious—. ank:rs’ Ev de ce

Seems to Clear Boudreau.

Casséls That Official’s Lcunch

Ottawa. Dec. 22.—Several additional fea-
tures were elicited at the atternoun ses-
sion of the marine inquiry before Judge
Cassels today. Lhe sale of a yacht that
used to beiong to the deputy munisier to
the department, thougn tue iauter dis-

claimed that he was buying his erstwaue

possession, was oune thing brougnt out.

Anpother was a pecundr gin transuction
between Col. Gourdeau and Walter Lun-
mugham, an ‘Ountawa aiderman and giover,
and a third the deaungs with the local
carbide company, waue UCol. Gourueaun
was subjected to a severe examination on
many thiogs connected with the dJdepart-
ment and allegations as atterting bimselt
made 1 progiess oi the mquiry. « Lhe -
vestigation, 1t is probabie, wul conclude
tomurrow.

H. G. Ketchum, of Ottawa, said he got
a hurry caul tor a launch tor the Georg.an
Bay through J. F. kraser. He soid one
belonging to W. Cunmngham ror ;»u and
handed over $400 to the owner, keeping
the rest as profit. He was sucpused to
learn that Cunningham got the yaca. from
Col. Gourdeau. Mr. Ketchum is to pro-
duce some accounts for the .m:provements
e gaid he made on the yacht.

A Gin Transaction.

Walter Cunningham told that he got
the yacht a month before he sold it to
Ketchum. He gave Col. Gordeau $240
and a $60 sleigh tor it some time in tae
summer. None of the books he produced
had a record of the transaction. He sup-
plied groceries to Col. Gourdeau’s house.
He had once had a transaction with him
over some gin. Col. Gourdeau sent it to
him for sale. He had given him $125
on it, as half value. The rest was to be
paid on 1ts sale.
“hquse. He had no idea where the deputy
minister got it. Counsel eaid he was in-
formed that Col. Gourdeau had got it
from some government ship.

Col. Gourdeau, in his evidence, said
that he didn’t know that the department
had bought his yacht from Cunningham
till six months afterwards, and could not
explain how $750 was paid for it. As to
the gin, Mr. Strubbe, of Montreal, sent
the stuff to the warehouse there without
his knowledge. Afterwards Strubbe was
paid for it on the order of the minister
himself. He, himself, to prevent trouble,
paid the department $125 for it when the
fuss began out of respect to the dead min-

1t was still in the store-i

ister. Then he haumucu .. w Cun-
ningham. :

Keterring to the purchase of carbide, he
admitted that the mmster's instructions
about tender had been departed trom,
80 that the stutt asked for could only be
supplied by the Willson Company or Ot
tawa. lhis was done in Frasers othce.

| Reprima.d Letiers Ouly abli.d.

In regard to Gregory, he wrote repri-
manding mm and as the agent was cut uyp
by s remarks about paying such high
prices, wroie again, asking him not to
notice the first letter.

Mr. Watson, . C., read a letter by
Col. Gourdeau to Gregory on' Dec. 27,
1905, which said: “As regards the letters
written to you lately and which will prob-
ably be wntten again, they are simply to
save the deparfment in the eyes of the
finance mimister. They are doing all they |
can to curtail our expenses, but that can-|
not he done.”

In the marine inguiry - this morning the!
checks connected Wwith the Van Kelson
story of having paid Bourdeau $3,000 were
traced. While it was established that in
June 1905 three cheques of $1,000 had been
cashed the dates were a considerable|
time after Van Felson alleged that he|
paid the money to Boudreau. The former
swore positively that the payment was|
before June 6th, and his accountant, Law-
rence, said it was before that date that
he saw Boudreau there.

This morning Chas. Harwood, teller of
the Quebec Bank, testified that on June
19th, 1905, a check of $1,000 payable by
the People’s Bank went through his bank.
L. 'R. Gaucher, of the Bank Nationale,
swore that on June 16th, two checks of
$1,000 each payable by the People's
Bank, went through. Thus three checks
Eof $1,000 each are accounted for.

“Supposing that these checks are the

ones referred to in Van Felson’s evidence,”
said Judge Cassels, the whole charge
against Bourdeau falls to the ground.”
i ‘“Van Felson and Lawrence swore posi-
"tively that it was before June 6th. These
entries show that the checks in the case|
were paid on the 16th. I am not here to |
investigate who got the money, unless!
it was an official of the department.”

Mr. Watson said all the other banks
had been communicated with and had no
record of the transaction. o
. As result of the evidence and the
judge’s remarks it would appear as though
Boudreau escapes from the charge.

o

NOMIRALTY S
GPTIONON P,
WAL STEAVERS

Terms of New Overseas Mail
Contract Given Out—The
Time Limit Between Liver-
pool and Hongkong,

(Montreal Witness.)

The terms of a contract between the
British Postmaster-General and' the C. P.
R. for the conveyance of mails between
Liverpool and Hongkong have just been
published. The agreement is for three
years, and expires on Avpril 6, 1911. The
vearly subsidy is £45,000 per annum, a&s
against £60,000 under the last agreement.
The agreement provides for a mail service
once in every three weeks during the sum-
mer and one four weeks during the winter
in each direction. The mails are to be
from Hongkong to Liverpool within a
total period of 818 hours, when conveyance
is by way of Quebec or Rimouski, and
within 853 hours when the conveyance is
by way of Halifax or St. John. This is
an extension of time as compared with
the last contract, which was for 708 and
732 hours respectively.

The master, officers and three-fourths
of thie crews of the mail ships employed
on the Atlantic must be British sub-
jects, but this requirement does not ap-
ply to the mail steamers between Van-
couver and Hongkong. The company is
put under an obligation in regard to the
conveyance of persons and goods by mail
ships, to give no undue preference to
tradets or other customers for persons out-
side British possessions. During the con-
tinuance of the contract the admiralty is
to have power to purchase or charter

the mail ships, and the company is pro--

hibited from selling them or letting them
upon hire without the consent of the ad-
miralty and the postmaster-general.

MONTREAL ICE
CARYIVAL WILL
BLGIN FEB, 10

Montreal, Dec. 22.—Arrangements for the
winter carmval to be held in Montreal
commencing Feb. 10 are suo well under way
that the executive were able to fix the
dates tonight for the various events.
civic holiday will be proclaimed on FKeb,
17 and the attractions will include two
stormings of the ice palace by ‘hundreds
of snowshoers, snowshoe races and steeple
chases round the mountain, fancy carnival
drivee, and a fete de nuit at the famous
park toboggan elide.

Plans for the erection of the ice palace
which will exceed in beauty of structure
anything before attempted on the contin-
ent, are now being submitted to the exe-
cutive. The subseription list continues to
grow steadily and with the patronage of
their excellencies and the support of the
leading athletic bodies of the city the suc-
cess of the carnival is now assured. ¢

An Irish magistrate asked a prigoner if
.he was married. "No,’"’ replied the man.
*“Then,” replied his worship amid peals of
Jaughter, ““it is a good thing for your wife!

N

SWIFT JUSTICEFOR
LIOUOR SELLERS
ONG.T.P, ROUTE

Commissioner Farris Con-
victs Several Violators and
$200 Fines are Paid.

Perth, Dec. 22—Commissioner Farris
held an investigation here today into sev-
eral charges of selling intoxicating liquor
within the limits of the G. 1. P. con-
struction work. Fines were imposed. In-
formation was laid by Chief of Police Fos-
ter who was represented by W. P. Jones,
of Woodstock.

Roceo Crocco and Tom Manza, doing
business together in a general store at
Plaster Rock, were charged with keep-
ing intoxicating liquor for sale. Four
cases of wine were seized by Chief Foster
on Dec. 17. !

The defense was that the wine was for
defendants’ own use. Evidence was given
to show that there was'a bar in the store
and that the bottles were under the coun-
ter with some glasses. A fine of $50 was
imposed, and the liquor was ordered to
be destroyed.

John Day, who kept a beer shop at Plas-
ter Rock, was fined $50 for selling intoxi-
cating liquor. He pleaded guilty.

There were two convictions in the case
of Henry Darkes, a Dane, of New Den-
mark. He pleaded not guilty but on the
evidence of two witnesses who had been
supplied with whiskey he was fined $100.

The alternative to each fine of $50 .is
three months imprisonment. The money
was paid in every case.

AMERICAN TAIFF
INQUIRY ENDED

Washington, Dec. 22.—The house ways
and means committee today completing its |
hearings on the proposed revision of the'
tariff and the sub-committee, consisting of
the Republican members of the full com-
mittee began the work of revising the pres-
ent law into a tariff bill. This bill is to
be submitted to cungress at the special
session, which, it is understood, Judge
Taft will call together next March.

MRREST AT CAMPBELLTON

Campbellton, N. B., Dec. 22— (8pecial)—
A suit of clothes was stolen this even-
ing from the store of Samuel Rosnek here. |
. Chief Crawford was notified and about 9
io’clock he and Policeman Brown arrested
Angus Ramsey, in his home, on su:picion
of the theft. The clothes were secured.
. The funeral of Robert Nelson, who was
"killed by a mail special train on Satur-
day, was held here today. A very large
number of friends attend d. 'Lhere were
seventy carriages in the line. i

Stratton's Obj-ctious Di~missed.

Toronto, Dec. 22.—(Special)—Justice
! Britton dismissed J. R. Stratton’s object-
ions to the petition fyled against his elec-

FOWLER SHARPLY QUESTIONED
IN SUIT OVER WESTERN LANDS

GRAPHIC STORY
AD

OF MURDER
FHIS OWN ESCAP

“‘Oh, My,” Said Pedlar, as Shot Struck Him—"anarsky’-
Breast Scarred by Buiiet Wn.ch Kil:d Greei—In Race
fer Life Another Shot Struck Hin.—l:alians Seen by

Third Party Be.ore the Mu

“D.d No Kad,” But Another Man D —
Mason and Known n $t. J.hn.

rder—0nz Prisoner Says lic
IC A |

Andover, N. B., Dec. 22.—A graphic
story of the murder of Kdward or *Pad-
dy’ Green by two ltanans on Sunday
last near Plaster Rock was told today to
‘Lhe lelegraph s-correspondent by A. ran-
arsky, the Hebrew pedlar, who Was
Green s compamon on  that - fatal walk
down the nigat ot way ot the G. L. 1’.‘

As Green lell he cried out, "Uh, my,
then sang to the ground ureless, Lhe
shot that kilied Green passed turoug:d
ranarssy’s clovhes, even sCaITIng 0§
breast with livid marks.

As he tied in terior, on seeing one of
the ltalians with gun leveled-at hbim, a
shot was sent after hun and weut threugh
his clothes: Harder he ran, fearmng every
minute would be his last, but he escaped
to give the news of the cold-blooded 1ur-
der to engineers of the G. L. P.

A new teature was introduced in ths
case tonight at the mquest held at Plaste:

+Rock. John Basker told of passing along

the mght of way Sunday morning and
seeing two Italians behind a pile of logs.
They did not molest him. A quarter inue
down the road he met Green and lan-
arsky, going on what proved so tatal a
journey. 4

The Italians were brought here coday
and, after being arraigned, were remanded
for a week. Green’s body will be taken
to Montreal tomortow.

Panarsky 18 known m St. John. where
bhe attended a Masonic mecting, he says,
some yeurs ago. None of the money

then my cap, mut. . i 1 B

mostly afraid that ctey wouid wy to head
me off but I never looked buck. 1 was
all in when 1 got to the camp. Lhe nurse
there fixed me up and 1 toid them what
had happened.

| "The engineers got one of the instru-
'ments they use m surveying out on the
‘toad and saw the Italians through the
giass, They were sitting on Greens box
going through his pockets. Betore a team
which went out could get far they made
off into the woods, taking the box with
them. They did not touch my box.
Green's box was found aiterwards about
forty yards in the bush.”

| Had La.ge ssmoun. of Money. i

|  Asked what' Green had with him in
money and jewelry, Panarsky said he
understood that when Green leit Montreal
he had $2,400 in cash. OUn his' way down
he sold in MeGougan’s camp in Quebec
$715 worth ol-guods tor which he received
a check. As this check was not among
his papers he must have cashed it. That
would give him $3,100 apart from any cash
sales he bad-made since. e had cashed
some small checks up the line. In his box
he” had about 100 good watches besides
other jewelry.

The reason, Panarsky explained, that
men in the business carried so much
'money with them was that they nearly
ralways received pay checks for their goods
‘and had to give the balance in cash. “I
always carry my money in my pockets,”

stolen trom Green, which amounted to he added, “and I told Green to do the®
more than $3,000, has been found. The same, but as they went through him it
G. T. P. police will make a search for it;would not -have made much difference. He

tomorrow.

Prisoners Are in Bad Shape.

The Italians, in charge of ‘Chief of
Police Koster, were brought here irom
Plaster Rock this morning by train. Lneir
feet were so badly frozen that they could
not get into their boots, and rubbers had
to be bought for them. Their hands were
also swollen into big blisters as evidence
of their night spent in the open. " Rev.
Father Ryan, who was returning home to
Indian Point, was on the train and had
some conversation with the prisoners.
They told hm they were Catholics, and
asked him to come and sée them in jail.
They were driven trom Perth station to
the court house in Andover, and taken
before Mr. McQuarrie, the police magis-
trate.

Klias Panarsky swore out an informa-
tion against the prisoners on the charge
of murder. No evidence was taken and
they were remanded to jail for one week.

The elder of the two, Leon Sepepil, is
very dark, and taller than Tony Arosha,

his companion. ‘T'he latter is about
twenty years old. Sepepil has the appear-
ance of being nearer thirty. He has not

spoken in knglish since the arrest, but
Tony can make himself understood. When
asked by Chief Foster about the crime,
he said he had ‘‘done no bad”’ himself,
but that another man had done it. It
was not clear that he meant his compan-
ion.

A number of the watches have been
found in the woods, but none of the
money has been recovered, Chief Foster
and ' Constable Pearson are going out to-
morrow to institute a eearch.

PANARSKY HAD
A CLOSE CALL

Hebrew Gives Graphic Story of the
Murder — Engineers Saw l[talians
Rifie Green’s Pockets.

Panarsiy, who came from Plaster Rock
today to give evidence at the preliminary

had about $2,000 in the box.” :

Speaking of the murdered man, Panarsky
|said he had known *‘Paddy” (reen, as he
;was called probably because he was an
iIrishman, some nine years. He was one
'of the best and straightest men in the
business on the road. He lived in Mont-
‘real but as far as he knew had no fixed |
home nor any family.

Panarsky Has Visited Masonic
Lodge Here.

Questioned as to his own career, Panar-
sky said he had' been in the business
twenty-six years ,and had traveled from
ithe Atlantic to /the Pacific. His home
|was in Winnipeg, but his wife and family
were at present staying at Huntingdon, in
Qucbec. He mentioned that he had been
in St. John several times and recalled an
occasion eight or nine years ago when as
a Mason le visited St. John 'lodge and
was invited to deliver an address to the
members. Among his acquaintances in St. |
John he mentioned Mr. Gilbert. f

Panarsky js one of the witnesses at the
inquest and will be in Andover next Tues-
iday to give evidence at the preliminary
' heaving.
| J. G. Gagne, of Montreal, has wired
|Chief Foster to take charge of all Green’s
! personal effects.” He said he was leaving
i Montreal today for Plaster Rock and
should arrive there tomorrow afternoon.

INQUEST BEGUN
' AT PLASTER ROCK

Evidence of Man Who Saw the ltalians
Just Eefore the Murder.

Plaster Rock, Dec. 22.—The inquest into
the death of Green was started here to-
night and after being in session ti]l 11.30
it was adjourned till tomorrow morning.
Four witnesses were examined, including
the Hebrew pedlar Panarsky, Dr. Coffin,
Dr. Taylor and John Basker. Panarsky
told the story of the shooting and of his
own escape. He recognized the ltalians.
He said he saw only one gun.

Dr. Taylor and Dr. Coflin told of the

'Sussex men interested.

inquiry, was dressed in the clothes which pest-mortem on the<body and the result.

i tion in West Peterboro this morning.

he wore when the shooting took place, |
and showed your correspondent the buliet
holes. 'I'ne first bullet, which killed
Green, entered Panarsky’s overcoat close'

to the lert breast, penetrated all the un-

dergarments and passed out, leaving
marks on the -skin on his “breast. lkrom
the direction taken, it would appear that
Green must have been slightly in ad-
vance of his companion to receive the
bullet in his heart. 1t was eventually
found embedded in the pediar's box.

In his Hight Panarsky received.another
bullet through the back of his coat. It
was evidently fired obliquely, and must
have narrowly missed his legs.

One ot the guns found is a heavy army
rifle. T'he size of the holes in the coat
indicates that a large bullet must have
been used.

Tells Graphic Story.

In an interview with your correspondent,
Panarsky gave a graphic account of the,
shooting and of his escape. “l met Green,”
he saiq, “‘on Saturday about noon in John-
ston’s No. 2 camp where we had dinner
and then went on together to C. H. Fer-
guson’s camp, where we stopped for the
night. On Sunday 1 intended going on to
the next camp but he suggested we should
go together and we lett =soon after 9
o clock, walking down the tote road which
runs alongside the rght of way. 1 was
walking on the left of Green on the side |
nearest the -woods.

“we had walked about a mile and a
quarter when | heard a shot fired from
the bushes on my left. A bullet passedl
tarough my coat in front and must have |
killed Green ingtantly. 1 heard him say,
‘Oh my,” and then he fell on his right
side with his: box, which was étrapped[
to his shoulder, under him. At first I
thkcught €ome men were out after game}
and, turning round to shout, 1 saw the|
[talian Leon Sepepie, who had stepned
out from the bush, with a rifle at his
shoulder leveled at me. | turned round the
way we had come and ran. They sent
several shots after me. One went through
the back of my coat and hit the strap of
my box, but 1 kept on. expecting to drop
every step.

“As 1 ran I threw away my box and

John Basker introduced a new feature
into the story. He said that on Sunday
morning he was walking along the right
of way and saw twa ltalians behind a pile
of logs. They did not seek to molest him
and after bidding them good-morning he
walked on. After he had passed them
he met Green and Panarsky walking
tewards the place where the Italians were.
He could not say he would recognize the.
Italians again. i

Hon. W. P. Jones was present watching
the inquiry on behalf of friends of Green.

. K. Beveridge presided as coromer and
the following were the jury: A. W. Ridde-
well, E. Ferguscen, J. W. Doucher, Nathan
(iiberson, Herman McLean and Thomas
Cymmings. |

“Paddy” Green, who was murdered at
Plaster Rock, intended spending Christ-
mas with Harris Gilbert, of this c'ty, and
then going to Ireland to visit his father,
who lives in Limerick. : i

Mr. Gilbert, who resides at 68 Union"

'street, was in business in Montreal for

some years before coming to St. dJohn.
here he met Mr. Green. Six years ago the

latter’s uncle, a well known cattle dealer ¥:

of Western Canada. died, leaving ~Mr.
Green a considerable amount of money.
The only living relative in America of
whom Mr. Gilbert is aware is a sister in
Detroit.
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Ex-M. P. Heard in
His Own De-
f_nce

A. B. Pusley Tel's Hew e
Ceme to Inves. $200—
Plainti.f ard Uelendant
the Only Witne ses—Fow-
ler Says it Was a Favor to
Get Into the Synd.cate.

Geo. W. Fowler, ex-M. P. of Sussex,
was examined and cross-examined in the
equity court here vefore Mr. Justice Bar-
ag.inst him and Rufus B. Pope In con-

nection with western land transactions,
was tried.
ker, Tuesday, when the suit brought

The case of A. B. Pugsliy vs. ueorge
W. Fowler and Rufus H. Pope, was
taken up in the equity court yester-
day before Chief Justice Barker. A. W.
MacRae, K. C.,, and Amon A. Wii:on re-
presented the plamtiff, and W. B. Jonah,
law partner of Geo. W. Fowler, and M. G.
Tecd were attorneys for the defendant.

Mr. Pugsie,’'s Cl-im

The petition of the plamtiff alleged that
he met lkowler in the S.. Joan railway
station in 192, and the defendant asked
him to contribute to a fund to purchase
opt.ons on tracts of land in the Nortnwest
territories, comprising 217,000 acres from
the Canadian Pacific Railway; that for
8200 Fowler informed Pugsley that he
would be entitled to one-thirtieth interest
in the profits derived from the sale of the
land; that the plaintiff thereupon author-
ized Fowler and Pope to draw upon him
for $200; that in November 1902 the plain-
tiff received a draft for $200 from the Bank
of New Brunswick, drawn hy Fowler, and
endorsed by Pope. When the draft come
due in 40 days it was rénewecd and duly
accepted by the plaintiff. H. H. Parlee
was the attorney for Fowler and Pope in
the transaction. On March 30, 1993, the
plaintiff received -from Geo. W. Fowler a
letter dated Ottawa, and reading as fol-
lows:

“Hold yourself in readiness to give up
$2,000 to hold up your corner in the land
deal, for we must have the money. We
must fight for our life, as Grinn, the
land commissioner, is trying to turn us
down. and we have to put up the stuff.
The sale 18 not through yet, but is a
good thing financially if we get it through,
and if we get the money we can outwit
Griftin.”

A telegram received on April' 14 from
Fowler at Cookshire, Que., where he was
consulting with Pope, was as follows:

“83.000 is absolutely necessary to hold
your corner in the land deal. Will I
draw?”

Among the names of the men coneern-
ed in the syndicate were 'A. ». Lefurgey,
ex-M. P. for P. E. 1., and A. F. Bennett,
ex-M. P. for Ontario.
H. Townsend apd H, H. Parlee " were
It was admitted
that the lands were sold for $900,000, the
profits being $143,000, and $55,000 in stock
in the Great West Land Co.

Claim of Detexdants.

The petition of the defendants in reply
denied that the number of acres was ever
mentioned by Fowler to Pugsley, and as-
serted that the $200 paid by Pugsley was
for examining and locating lands in the
west.

The plaintiff, who is proprietor of the
Depot Hotel at Sussex, sues for one-thir-
tieth of the profits.

Mr. Pugsley testified: In early Novem-
ber 1902, in St. John depot, he met Fow-
ler, who was waiting for western train.
He said he was associated with Rufus H.
Pope in land deal in the northwest. He
would like to have him interested in the
deal, as it would be very profitable. He

| said it was 217,000 acres, the 17,000 was

a private transaction between Pope and
himself, the remainder to the syndicate.
$2.50 per acre was the buying price. He
said he could have 1-30 interest in the
deal and -expected the usual amount for
promotion of the deal. He asked $200
per share. $3,000 or §5,000 would be sure
profit. Fowler said
query that it would not be necessary to
possess a certificate, the draft would
be sufficient. Mr. Fowler took the train
west then and he departed for Pen-
obsquig, Fowler told him he could include
three of his Sussex friends in the deal and
ramed the men, Messrs. Parlee, Townsend
and Parker. When the draft came he ac-
cepted it. He received a letter in the fol-
lowing March from Ottawa but made no
reply. A few days later Fowler came
home and visited him. Afterwards saw
him in the railway station and told him
(Fowler) that he received the letter.

Next day a telegram arrived asking $3,-
000. It was dated Cookshire, Que. He
consulted with his solicitor but did not
take any action. In summer or autumn of
1903 Fowler came home, having heard that
the deal had gone through. He asked Fow-
ler where he stood in the transaction. Fow-
ler replied that he did not answer the let-
ter or telegram. Eventually Fowler said
Pugsley would not lose anything. At the
end of the year the defendant was again
spoken to by the plaintiff. Fowler told
Pugsley he should not expect anything as
he did not “flash up.” He asked Kowler
for ‘his bill for services and IFowler re-
quested his contra account.

In the winter of 1905-068 plaintiff wrote

'Fowler a letter to Ottawa asking for con-

tra-account and al<o a.statement concern-
mg all other business dealings but got no
reply. OUn another occasion he asked for
his bill and he promised to come to visit
him. He entered the hotel but did not
touch on the subject. Fowler finally de-
clared that he haa 1 case pending against
him in the courts which might ruin him.
He said the money asked in the wire was
$2,000, not $3,000. He asked the plaintiff
it he had requested H. H. Parlee, bar-
rister, to obtain a settlement for $300. To
this the plaintiff replied in the negative.

C o-s8-ex- m nail n,

Cross-examined by Mr. Teed, he would
swear that 1t was 217,000 acres and he had
heard it before the sitting of the insurance
commission. Fowler told him he and I’ope
had obtained the option and not that they
were dickering for it. Nothing was said
about requiring the $200 tor examination

he secured the option.

He expected to receive a statement and
pay his proportionate share in the pay-
C. P. R. He m-
fered that he was to be called upon when
the syndicate needed money. He declined

o e when the amount was chang-
m $2,000 to $3,000. He did not tell
Fowler that he would lose the $200 and
drop from the scheme rather thgn become
further involved.

First information of the saie of the land
by the syndicate he heard before the ingur-
ance commission and revelations by the in-

FERRES S e

George Pg;k‘g_x;, 8,

in answer to his'

LEMIEUX CONFIDENT
OF CHEAPER CABLES

Postmast.r-Gzneral, at New York, Telis of Lon-
don Cenfcrence

Bel..ves . resent Companies Will Make the Desired Reduc-
tion and Prevent Compegition of State-cwaed Lines—
Hipes Eventua.ly for F.ve-Cent Rate Across Atlantic.

New York, Dec. 22.—Not only cheaper,
but very much cheaper rates for cable-

grams across the Atlantic are near at}

hand, was the confident assertion ot Hon.
' Rodolpne Lemicux, the postmaster-general
" of Lanada, today, on the eve of his de-
parture for Canada.

**Lhe retorm has been accomplished on
the tacific, declared Mr. Lemieux, “and
1t wul seon come about on the Atiantic.”

Mr. lemieux sa.d the movemeni had
recommended itselt to 1nHuent.al inte.ests
in the united States also, but he declined

to be questioned as to whether this gov-
ernment had been or would be approacned
by Lanada or Great Britain in the mat-
ter. it was 1legarded as rign.ficant, he
said, however, when Whitelaw Reid, the
American ambassador in London, at a
dinuer given to Mr. Lemieux in that city,
declared in a semi-humorous way that the
, United States would not stand idly by
'and see Canada alome enjoy the great
boon of low cable rates to lurope.

If the cable companies would make the
reductions that would satisfy the govern-
ments, according to Mr. Lemieux,- then
there would be no new cable laid across
the Atlantic, and he believed that that
was what was likely to happen. .In any
event, he added, he had received such as-
surances in London that ‘e felt almost

‘tralia.

certain that the day of very much cheaper
cable rates between lurope and America
was not far distant.

He believed a state owned cable across
the - Atlantic undoubtedly would be as
successful and satisiactory in every way
as the Pacitic cable trom Canada to Aus-
‘'hat project was accomplished
about 1900. Previously it cost $2.25 a
word to send a cable message from Aus-
tralia to kngland. Now the rate is
seventy-five cents.

“T'hat line,” said Mr. Lemieux, “al-
though it has been described as losing
mouey, yields not only sufficient to pay
the interest on the bonds, but also a
surplus for the eventual extinction of the
capital obligations.”

Mr. Lemieux said the demand on the
Atlantic cable companies, which was ex-
pected to come to a conclusion this spring,
was not for an arbitrary rate of four
cents a word. It had been proposed, in-
stead, that messages be divided into seve
eral classes, such as urgent, semi-urgent,
and deferred, and charged for accordingly,
but in any event the rate to be consiger-
ably lower than the prevailing twenty-
five cent rate.

If a state owned cable is to be laid, it
is the belief of Mr. Lemieux. that it would
eventually admit of a charge of five cents
a word.

quiry furnished details of the transfer. The
time was 1n -June or July 1903 that he
heard Fowler and his associates had made
big profits. Fowler and he had other
transactions but in their various transac-
tions the defendant had never mentioned
crediting the plaintiff with $200 m his bill.
Fowler never rendered his account tor pro-
fessional services.

In consultation with his eolicitor about
the disercpancy between $2,000 and $3,000,
he arrived at the conclusiop that the
scheme was a fraud. Fowler did not ex-
plaifi in the depot to the plaintiff why the
three principal shares were sub-divided
into tenths aggregating thirty-thirtieths in
all, .

On the resumption of the case after
luncheon, Mr. Teed- concluded his cross-
examination of Mr. Pugsley. In answer
to questions, Mr. Pugsley said he never
_understood that the only option on the
i land secured by the defendants from the |
C. P. R. was a verbal one. He was not
aware cither that the purchase price of!
$3.50 was not finally agreed on till the
| fall of 1902.

! Re-examination.

{ Mr. Wilson then
| examination.

| “You mentioned in your previous evi-
dence a Mr. Parlee who offered to pur-.
chase your interest mn the syndicate. Who

was he?”’ .

i “That was H. H. Parlee, who was at
! that time partner with Mr. Fowler.”

“Did Mr. Parlee tell you he had an in-
terest in the land?” !

“Yes.”

! “Did you ever receive a bill from Mr.

Fowler at any time for services?!” :
| “No.”
|, “Did you have a contra-account against
! Mr. Fowler?”

“Yes, | considered that the contra-
account was as large or larger than the
one he had against me.”

“How long ago is it since Mr. Fowler
| rendered you these services?”
| “1 think about six years ago.”

“After you paid Mr. Fowler the $200
further pay-

commenced the re-

' ahout

was anything said
: ments?”’
| “Not at all.”

“You understood there
ready sale tor the lands?” .
| “Yes, Mr. Fowler told me the country
was rapidly filling up with immigrants, |
and that town smtes were being marked
off every day in the vicinity and that
there would be no difficulty ab\out sell-
ing.”

“When did you read Mr. Fowler’s evi-
" dence given before the royal commission?”

“About two or three months ago, 1
think; certanly since this suit was
started.”

“Do you remember when Mr. Fowler
first spoke to you about the land in the
northwest ?”’

“] can’t remember the day, but it was
in October, 1802.”

“Do you remember what Mr. Fowler|
smd ?”

“Yes, he said that they had secured an
‘option on a tract of land in the north-l
west for $3.50 an acre.”

would be a

received the formal application for 200,000
acres at $3.50, that gentleman wrote to

say that the price had been raised to 85
an acre and that it was not the policy of
the company to dispose of such large
blocks of land. Following receipt of this
letter, the witness said he went to Mont-
real with Mr. Pope and again waited on
Sir Thomas Shaughnessy. They urged that
the syndicate should be allowed to pur-
chase the land at $3.50. Sir Thomas sug-
gested they should go to Winnipeg and
look over the lands, locating such as they
desired. It was then that Mr. Fowler and
Mr. Pope drew on the members of the
syndicate for $200 each.

After several journeys and interviews he
said it was finally decided that the syndi-
cate could purchase 200,000 acres of land
at $3.50 an acre. An effort was made by
Messrs. Fowler and Pope to have the term
of purchase extended over ten years but
this was unsuccessful. The deal was closed

|in December and in the following January

or February Mr. Fowler received a letter
from Mr. Griffin asking for $20,000 on the
purchase money, failing which the agree-
ment would be declared void. This mat-
ter, at the request of Mr. McNicol, stood
over till Sir Thomas Shaughnessy returned
to Montreal. Sir Thomas, however, ad-
vised the syndicate that they would have
to pay the money. -

The witness said he had written Mr.
Pugsley previous to this to be ready witif
his money as he understood a Mr. Brown

iwas ready to take up the lands they were

after, and pay cash. No answer was re-
ceived to the letter, then Mr. Fowler said
he wired but received no answer. Mean-
wkpge the $20,000 was got together and
paid.

When next the witness met Mr. Pugs-
ley, he said he asked him why he did not
send any money and that his answer was
that the thing was likely to cost more than
he could afford and he would have to drop
out. The rest of the syndicate then put
up the rest of the purchase money, $40,-
000. After the land had been sold, he had
a conversation with Mr. Pugsley in his
house and he told him then that he would
not lose anything. The witness said,
however, all he had in mind was the $200
advanced by the plaintiff. '

Later, he said, Mr. Pugsley made a de-
mand for $2,500 as his share of the profits
of the sale but the witness told him he
was not entitled to anything.

Fowler Cro-s-examined.

Mr. Wilson then took the witness in
bhand for cross-examination. -

“You can’t recall just where you mad
the first statement to Mr. Pugsley about
the syndicate?”’

“NO.”

“That’s rather peculiar, isn’t it?”

“Oh, I don’t know; I’ve talked to a good
many on the subject.”

“Did anyone in New Brunswick Put up
$2,000 of the $20,000 first raised?”

“No, not quite half. All put up some,
however, and 1 notified all the rest.”

“Did you have an option on the 200,000
acres in October?”

“No, we never had an option at all.”
before the

“Did you not swear that

Fowler did not state when

“How long was it after receiving the
letter from him that you met Mr. Fow-
ler?”

“A few days later.”

“Did he make any statement that any
inore money was needed?”

“No.”

Geo. W Fowler Called.

This closed the re-examination of Mr.
Pugsley, and Mr. towler was cailed to
the stand. Lo Mr. Tced he said he was
one or the detendants in this suit, the
other, Kuius H. rope, was a resident of
Coosshire (Que.) He stated he could not
recoliect exactly the place waere his first
conversation with Mr. Pugsley about the
syndicate took place. It migat have been
m dussex and 1t nugit have been in the
wepot 1n dt. John. The time, however,
was In the latter part of Uctober or No-
vember, 1902, i

*Relate the substance of that conversa-
tion as near as you can.”

“l told Mr. Pugsley that 1 was getting
up a syudicate to puichase a tract of Jand
iIn the porthwest and suggested that he
be one ot them. 1 had lately returned
from there and may have made some
stalement as to the rapid sale of the land,
| s | was much mmpressed with the coun-
. try. 1 also said that cach member ol the
syndicate was to put up $200 to. defray
the initial expenses of locating the land.’

“Iid you tell Mr. Pugsiey that the
shares were to be divided?”

“] pever told him that the shares were
to be divided into thirds and these mto
tenths; such a thing would have been
absurd.”

D you tell bip> a0 more money would
be r wuired?”’ i

Mr. Fowler then went on to ray that at
that time 1t was not contemplated to pur-
chase more than 200.000 acres. Inm bdep-
tember or October the witness and. Mr.
Pope were in Winnipeg and went into the
land oflice of the C. P R., but Mr. Grit-
tin, the land commusioner, was not at
home. On their arrival in Montreal thiy

saw Sir 'T'homas Shaughnessy and told
him of the project the syndicate had in
mind. He seemed favorable, but referred
them to Mr, Griffin. !
Some time later, after Mr Griffin had.

royal commission?”

“Yes, but you will find that I after-
wards corrected the date to November.”

“You told Mr. Pugsley you had an op-
tion on the land?”

“Yes, that was my loose way of talking
about it.”

“You expected the land?”

“Yes, 1 hoped to get it and called it my
option land.”

Mr. Fowler went on to statc that the
price of the land before the syndicate wish-
ed to buy it was $3.50 but that as soon
as their application was filed Mr. Griffin
caised it to $5.

Mr. Wilson—"Did you not write that
you had reason to expect generous treat-
ment as to the price of the land and terms
of payment?”

“] may have written to that effect.”

“You knew that Sir Thomas Shaughnessy
was president of the C. P. R. and that his
word would be as good as law to the com-

any ?”’

“Well, 1 hoped it would have that ef-
tect.”

Mr. Wilson then pressed Mr. Fowler to
give him some information as to how the
first $20,000 was raised.

The witness said that three of the mem-
bers of the syndicate put up most of the
mwoney but that.the others put up a part
and he financed the balance. The next
time he saw Mr. Pugsley was in Sussex.
In the course of a conversation he assured
the plaintifi that he would lose nothing
by the transaction, meaning of his $200.
Mr. Pugsley afterwards asked him several
times to render his account but he never
did so.

Mr. Fowler denied that Mr. Parlee was
ever his partner or that he had ever au-
thorized him to offer Mr. Pugsley $500 for
his interest in the syndicate. He denied
ever having told Mr. Pugsley that he ex-
peeted to get prospector’'s fees or any
other profits for locating the land. He
went on to say that he never had had any
difficulty about getting ®people to buy
shares in the syndicate. He did not ask
many people because he comsidered it a
special favor to allow them ro buy.

This finished the evidence and the court
adjourned till 11 o'clock Wednesday, when
argument of counsel will be heard.




