
ADDKI'SS or SIR FRANCIS IllNCKS.
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Mr. I*ri'.<i>tiiit mil} (Ifiilli'incii :

Wlicn 1 ift't Monlvcal ii IVw daysa^jo on a short tour, T liail no idea that I sliould

hav«' an (>in><)rtiinity of nttfiidin},' your Convt-ntion, and of taking' part in tlu- dis-

i'ussinn of (|U('stinns in wli'cli for ni)\V!irds of forty years I liave taken a dot'p inter-

est, and t«t tlx' study of wliicli I havr devoted luueli time and tluaiglit. IVruiit mo
to tliank you most sincerely for your eoiirteou.s invitation, and to assure yt)U that 1

hii^ldy appreciate it. In accordance witli the sup:fj;estion of your Secretary that I

sliould ]»refac(> tlie few olistiviitious that, Avitii your permission, I shall make on tho
.subject immediately tuider discussiun. with some aci-ountof our Canadian monetary
institutions, \ shall endeavor as fai as po:^sil»Ie, witliin the limits to which 1 am
nece.ssavily eoiitined, to touch on those ]i()iii1,s whicli seem to me worthy of notico.

Our Canadian banking' system was niodtlled on that whicli formerly prevailed voiT
f^enerally in tlm United States. P.anks wt'r<> ch-ot(n'(>d hy the Legislature, with
paid up capitals, aiul authority to issue notes redeemahle in .s]>ecie on demand.
The charters contained what was known as the double liability i-lause. each share-

holder beins liable to the creditoT's of the chartered Banks to an amount e«|ual to

his ])aid up stock. There was a small tax on basik issues and the banks were vv-

«piired to hold ten per cent, of their cai)i(al in (iovernnu'iit securities. A short
time prior to the Confederation of th(> ]i"'itish i'l'ovinces into the Dominion of
Canada in 1S(')7 an attempt was made by the (Jovfinment to .substitnt<^ a (.J overn-

ment pa])er curren(\v for that of the Hanks, and inducenKUits were held out to the
Chartered Hanks to surrender theii' rit^lit (?!' isscu . and to use tlu^ (foveriiment
notes, wliich were lepil lenders. I'lie liiink of ]Mo»itreal alone accei»ti'd the terms
proposed by the GovernuK'nt. In tiie year isCiJl the Bank <'hiirters expired, ami a
renew«'d attem]»t was made to com])el the l>iiiiks to base their issues on (H)vt>rMment
securities, very much on th(> jdan under vdiicli the National Bank issues of Ww.
United States are re:'ulated. When the Cioveriimeut pro])ositiou was submitted to
Parliament it was found that the op])ositioii to it. especially from the I'rovint'o <d"

Ontario, was so stronj^' that it would lie impossible to i-arry the bill, which was
tlu>refor(! withdrawn for the tinu', an<l tlu^ chartei-s were all renewed for ayt^ar. U
•was durin;;- the ree( ss of r.irliami'ut in I.S(;!t that I returned to Canada after an ab-
sence of about foui'teen years in the West Indies in the .service of the Crown, 'i'he

^rinister of Fin:inc<', Sir John Kose. had only a few weeks previously intimateil his
inti'nlion of withdrawiii';' from public life, and leaviuf^- Canada to i-eside perma-
nently in 1 «oudon. Other vacancies in the ( lovernment occuired about the samcr
time, and a few weeks after my return to C:inada, I was invited to jt»iu the Govern-
ment. When I c(<nsented to do so, I was in liopes that the Finance Department
would be tilled by a gentleman well (pialihed to deal with the banking (]",( stion, tho
settlemejit of vhicli could not be ]»ostp uied. When, however, the arrangements
wei-e completed, J became 3Iinister of Finance, an olTice which I had previously
tilled duiiufr a period of seven years, terminating about tifteeu years before the
time of my resuming it. I gave immediate attention to the Bank ituestion, and
nft(n- conferring frankly with tiu' reiiresentatives of the ]>rincipal banks, I was abh'
to mature measures which, having been sanctioned by the First Minister and my
otlurcoUeaguesin the(iovernment, wen- approved of by Parliament and became law.
The Dominion note system is so connected with the JJanking Act, which is ii gen-
oral mea.sure applicable to all the- (Chartered Banks, that it will be convenient to
notice them tog(>ther. Prior to lH(i!» the; G<»vernment had full authority to i.ssue
notes of all denominntions, but it had no means of circulating them, other than
under the then subsisting arrangement with the Bank of Montreal, which it was
desirable to terminate, as the other banks were unwilling to concur in it. I pro-
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