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fions in the United States? Thara is no namne
bettar known in W,911 street than that of Mr.
Otto Kahn. He delivered a notable address
in this city only a few weeks ago in which
lie told Canadians that to ail intents and
purposes, so far as lie could sae, no country
had ahead of it quite the future that Canada
lias at the present tima.

Mr. BOYS: That is a different thing.

Mr. MACKENZIE KING: Different, in
what pLrticular?

Mr. BOYS: The difference 'between pros-
pe.cts and realifias.

Mr. MACKENZIE RING: If my hon.
friand wants realitias I wili give him a quota-
tion from anofliar aufhority. He may have
heard or read of soma of the speeches made
by Mr. Roger Babson, who, as I fhink hion.
mambers know, is an outstanding statistician
in the United States. Here is wliat Mr.
Babson liad to say, speaking at Toront o on
tlie 25thi of September last:

The situation to-day in Canada la fundamentally
mach better than in the States, I say that as a statis-
tician flot as a puhlicity man. and my reasons are that
in the Status we have had this temporary inflation of
six monith or a y,,ar, whicli suspended the period of
re-adjustment.

Conditions in mari, of the United States ciue., are
worse than in Canad a. Tise boom of 1923 es over and
the reaction la taking place; mwhervas iii Canada the
re-adjustmenit of the past twelve montbs is now
behind us intend of ahmad of ,,s. Nos, business lias
dropped off in the States, factories are %vorking tu
llfty or sixty per ecnt capacity.

Is that reliabia enoîîgh for mv rîght lion.
fri end ?

Mr. MEIGIIEN: When was that?

Mr. MA'CKENZIE RING: That was in
September, 1924.

In the States thev are working fifty or sixty per
cent capaeity, the credit situation la very poor and
your workmen who went over the line a couple of years
ago are very glad to come back here because conditions
at the moment are better ini Canada than in the
United States. I believe Yeu will return to normal
conditions and a period of prosperity sooner here in
Canada than we wilI in the United States.

Now, tliere is raliability, patriotism if you
wisli.

Mr. BOYS: I hýope lie fa right.
Mr. MACKENZIE RING: I can assure

my lion. friend that Mr. Babson makas no
statement unless lie is convinced that if fa
riglit.

Mr. MEIGI{EN: You can quota him on
anything.

Mr. MACKENZIE KING. I have given
a quotation from tha t4peech of a distinguished
statjsticjan of the United States who, coming
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Vo Canada, makes tlie statement Vo, which I
have just raferred. My right hion. friend
the leader of flie opposition says thaf Mr
Babson can be quoted in diffareiit ways. Very
weil, I will take the officiai statistics of the
United States and quofe f0 my riglit lion.
friend from that source. I think tha.tprobabiy
the bulletins of the Faderai Re.serve Board
are as authoritativa and conservativa in thair
statements as any that are publislied in the
United Statas. I have tlie latest number, the
Januýary isisue, of flic Federai Reserva Bulletin
liera whicli givas industrial and commercia!
data reiating to Novembar, 1924. If says
that in fliat month in tlie United States
there xvas decraasad production in flic basic
industries, dacreased railroad car Ina dings, and
decraased wliolesaia trade. For flic six months
andin2g Novamber flic production in basic
industries for 1924 is 21 par cent lower than
in 1923, and amployment is still 12 per cent
lower flian flie year bafore. Wliolasale trade
for Novamber, 1924, is only 84 per cent of
that of the sanie month in 1919. For thec six
moynths ending Novembar, railroad car
loadings in 1924 are 5 per cent smaller than
for 1923. Factory employment for November
is the same as for October-9 per cent below
flic 1919 and 1923 level and 20 par cent beiow
the higli peak of June 1920.

I have liera a stafistical table whicli appears
in thec FaderaI Reserve Bulletin on tlie produc-
tion in basic industries whicli gives the whola
industrial tale in a nut shaîl, by comparative
monflis, 1924 as against 1923. 1 mysaîf have
addad a column giving flic 1924 alirinkage.
Here we hava flic percentages for flic five
monflis' perîod, june fo flic end of October.
I would pause f0 remind flic Flousa that the
production of flic basic industries determines
in a very exact and direct way the production
of aIl flic secondary industries. If flic basic
industries have fallen off in production, flic
sacondary industries will also, faîl off consider-
ably. Now, wliat do flic figures from this
source show as to tlie conditions in fhe United
Stateas from June f0 the end of Octoher last
yaar? Lt me give flic figuras:

United States Basic Industries, 1923 and 1924
Month 1923 1924 1924 shrinkage

June. ........... 122 94 28
July...........121 94 27
August..........120 94 26
Septemnber........114 103 il
October .. .... ....... 118 109 9

5 months average. 119 98 21

The tabla shows fliat in flic five monflis
ending Octoher, 1924, flic basic production in
ail lines of industry in flic United States wus
21 pu'r cent lass flian during flic same period
of flic year before. Could there ha more con-


