
It still remains unclear as ta what will happen ta fioating rate notes - it may be that Member State
central banks will specify haw financial instruments with fioating rates are ta be converted into euro
floating rate instruments, as current national differenoes in specffication may cause adverse effects in
these markets. As for derivatives, it is likely that as these instruments are ta a large extent tr-aded asftrisky" instruments, then contractual provision will be issued ta specify that the introduction of the euro
will not "of itself' permit termination of the contract.

Canadian financial institutions are no doubt aware of some of the technical issues surrounding
the introduction of the euro, and will make appropriate changes ta their contracts with clients bath in
Canada and abraad.

After the transition phase, the most important cansideration for services exports and imports
will be the exchange rate policy and associated monetary policy of the ESCB and the ECB in
particular. There have been some suggestions that the ECB will target monetary policy on maintaîning
a relatively stable exchange rate against the US dollar, and if this is the case, then this may enhance
the prospect of transatlantic trade in services.


