
induetry. in the 19&07s lapari  ha  s gained a. signiliczet cornpetitive adventage 

arnong worid producers par-adulai-1y over the North Arnerican lndurmy. As -the 

=ries and cher trade barriers governing rade in automobiles and autornotive 

products were aberalized in the i97Ges 1-e ni en  easier access to the major 

automotive consumer markets, rapidly increasing international autornotive trade 

rastutirig in a major shift in the equiribriurn of worid automotive production. 

The grear= threat to the viability cri the Nerth American automondve industry, 

as we know  it istht idficiency and cornpetitiverues of ils Japanesecounterpart. 

Sy 19 1 0  Japanese as.seenbiy capacity either in Canada cr the Unitefi States plus 

imports are exper-_ted• to be in excis cf forry per cent of North American market 

demand for automobiles. Ortly moderately inam-eased demand  i•  during 

this period.. If these trends c.ontihue and the ,protections are realized the North 

American automotive indus-a7 wal have considerabie exc=1 Cap acity and an 

urge.  to rationalize existing production faciatice). There will be  a  net 

lectine in production and emplOyment in Canada  and in the United Suites. 

Where the jobs go or  stay is the paramount isue tor governments and workers. 

Our conclusiorus are as foilOws: 

The issues relating" op the Au:on-no-cive Agreement; in the conte.xt cf, a 

=mprenensiVe trade arrangement with the United States must be 

measured against concerns about the d-iabliity of thé airtornobile intiumf 

Canada and in the United States. 


