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industry, In the 1930's Japan has gained a significant competitive advantage
ameng world praducess particularly over the North American industry. As the
tariffs and other trade barriers governing rade in auiomobiles and autemotive
products were liberalized in the [970's it meant easier acress o the major
automotive consumer mackets, rapidly increasing international automotive trade

resulting in 2 major shift in the agquilibrium of werld attometive production.

The greatest threat to the viability of the North American automortive industry,
as we know it, is the efficiency and competitiveness of its Japansse counterpart.
By 1990 Jaganese assembly capacity either in Canada or the United States plus
imports are expected 1o be in axcess of farty per cent of North American market
demand for automobiles. Cnly moderately increased demand is- foregast during
this pericd. 1 these twends continue and the grojections are realized the Nortfi
American autornotive industry will have considerable excess capacity and an
urgent. need 1o rationalize sxisting producticon facilities. There will be 3 net
decline in production ind smployment in Canada and in the United States.

‘Where the jobs go or stay is the paramount issue far governments and warkeres.
Qur conclusions ars as iollows:

£, The [ssues relating’ o the Aummotive Agrsement: in the cantext of a
comprefiensive trade arrangement with the United S5tates must be
measured against concerns about the viabillity of the autsmobile indusTy in

Canada and in the United States.
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