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In a coensulting 9tudy -commissionad by Cha Textile and
clothing Boscd oa prudu:tiau .costs in Canada and the
Tu5., Caala worCa cnlie;tﬂd far 14 :ax:tle producks Eor
g groups of firos: "besc” firos and "typical’ . iirws.

#ne best flrms arg thaaa which already utilize tha base
serfocaing ma:hinery avallabple, typical firms are those
Which usa average :a:hnulngx found {a firas’which are unt
1a the ferefrsnr of progresa, bat sfili asc oboanleta.

‘The tasulecs, which wara caleculatzd in Fanadian dolLars

besad oo an exchanga race of .Gamsdian §1. = 0.5. -#0.30,
show rthar praducticn gaaca are guumareally higher ia
¢anada chas in the U.5. For the “besc” Canadian firma,

‘and d&peudin; on cha prudun:, uals produccion coaf wag &

= 13i% higher than for the "hesc”™ U.5. firmg.

Eurthermnre, fa B our af Eha 10 products, the casc iz
“hegt? canadiau firms wee . pigzher thas £ha cosc -n
typical 1.8, Elfma. The disadvancaga in Ganadian ~costs

waa smalleEst forf éecton oradusts (Lld thHe 3 ~ 6% range |

‘petuaed cha ~beat” Eirmsj These veaules hovaver should

be treated wich cancfon 432 :hey refléat ouly one paint. la
rime and a certsin sxchange rata, Tariaciens fo exchaaga
tate would affacc che vaviays produccs fa differau: vars,
depegdiug o whethar row materizls are lopoetad or aoc.

A comparison of zost sgriaturas io chdac stady showed chat

doats gl direer wages aad ssclsl charges Acecognt far a

grea:er shere of total <odcs. 12 Canada than 1o the o.%,
and siném wages ln tae Cnnadiau Lnduscry mra ne: hlghar:
chen in cha T.5., che diffecance Lg due ko che degrea of
afftetsncy wich which labauzr iz, drilized and caflects tha
coostratatcs faced by EHae tagadlan faduscty of a much
smaller ‘markes, shoveer productinn Tuna i a large
varias€y of products. This velative .abaencs of
suc:ializa:ian and economiss of gcale .adlso lpad co
ganerally highar selliang amd admiuis:rative expenses in
Canada vs. the 0.35. ’u:therunra, raw matarials,
trapaporcacion 2ud cefdgtrucblion costs: ara higher in
Cagada. than in the Southern F.5. where the industry Ls
¢gacentracyd,

in 1934, lovercts from <He B.5. captured L4X of the |
appatau: Casddian Market ([ACHY, aod were.valoaed ac gvex
§1 billion (31% of ‘total ilapeztsd, ap 2#! from 1982
Camadian exporcs &g the U.§5. wees §283 3lllicn [54% af
total exporta), 4&lsa up 9% frow £982. ‘Thuas, Casada
lacirred .a =rade daficlit wizh the D.5. 4a Eaxtilaes of
alagac 3843 million, akchough a subscantial poczica ur
importca :uuplamaut domestie prodwnecioas

imporss from che U.5. were conesacridfad -ig man-mada |
f£ibres, yarns and fabrics which amounced ta §431 nillinn
{435 of :u;al imperese from F.3.5. C“ﬂ1d*1n axanr:s ‘o
the H.,3. wete alao’ tuncen,ra:ad i chRsa-sazad produchs
amnunﬁlug £a 3115 aiilion (44X of caral sxpozts £o che
B.5.).
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