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Agency under this Chapter. The conditions of eligibility specified in
Articles 1l to 14 shall apply to reinsurance operations, except that the
reinsured investments need flot be implemented subsequent to the
application for reinsurance.

(b) The mutual rights and obligations of the Agency and a reinsured member
or agency shall be stated in contracts of reinsurance subject to such rules
and regulations as the Board shail issue. The Board shall approve each
contract for reinsurance covering an investment which has been made prior
to receipt of the application for reinsurance by the Agency, with a view to
minimizing risks, assuring that the Agency receives premiums commensu-
rate with its risk, and assuring that the reinsured entity is appropriately
committed toward promoting new investment in developing member
countries.

(c) The Agency shall, to the extent possible, assure that it or the reinsured
entity shall have the rights of subrogation and arbitration equivalent to
those the Agency would have if it were the primary guarantor. The terms
and conditions of reinsurance shail require that administrative remedies are
sought in accordance with Article 17 before a payment is made by the
Agency. Subrogation shahl be effective witb respect to the host country
concerned only after its approval of the reinsurance by the Agency. The
Agency shail include in the contracts of reinsurance provisions requiring
the reinsured to pursue with due diligence the rights or dlaims related to
the reinsured investment.

ARTICLE 21

Cooperation with Pri vate Insurers and with Reinsurers

(a) The Agency may enter into arrangements with private insurers in member
countries to enhance its own operations and encourage such insurers to
provide coverage of non-commercial risks in developing member countries
on conditions similar to those applied by the Agency. Such arrangements
may include the provision of reinsurance by the Agency under the
conditions and procedures specified in Article 20.

(b) The Agency may reinsure with any appropriate reinsurance entity, in whole
or in part, any guarantee or guarantees issued by it.

(c) The Agency will in particular seek to guarantee investments for which
comparable coverage on reasonable terms is not available from private
insurres and reinsurers.

ARTICLE 22

Limits of Guarantee

(a) Unless determined otherwise by the Council by special majority, the
aggregate amount of contingent liabilities which may bc assumed by the
Agency under this Chapter shahl not exceed one hundred and fifty percent
of the amount of the Agency's unimpaired subscribed capital and its


