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MuffICIPAIL BC>ROWING.
By J. J. GÂLLOWAY.

Municipaities borrow in two ways: -They obtain lban
from the banks to provide for the ordinary expenses of
the munlcipality, no as to overcoine the di.fftcultY Of wait-
ing until taxes are collected. They also borrow fromn
banks in anticipation of the sale of securities In London
or elsewhere, which may have been authorized for some
particular municipal undertakings, such as water supply,
sewe 1rs, pavements or public buildings.

In regard to the tiret, there have been no difficulties ln
theway of borrowing, and the banks have been very glad
to provide the necesaary funds so long a the municipal
authorities were flot too extravagant ln their ideas of
what really ordinary current expenditure was, and ar-
rears of taxes..were not accumulating at a rate to cause
apprehension as to the ultimate date of payment

In regard to the second, the practice of banka making
advances for extraordlnary expenditures in anticipation
of the sale ef debentures, was fundamentally wrong, un-
less the bonds were actualiy sold and loans were of a very
temporary nature. 'The latter has flot been the case, how-
ever, and some degree of dissatiafaction lias set in between
the municipalities and the banks, because the latter were
forced to take a prudent course, and demanded curtail-
ment of activities. Flrms or Individuals who coxitemplate
the erection of a large blocki or extensive improvements
entaillng the outlay of large auma of money beyond their
own capacity, arrange in advance for the necessary mort-
gage boan, and the banker being assured that the proceeds
will be forthcomlng duing the progreas of the building or
on completeion of the structure or Improvements, ver>-
often makea temporary loans, pending receipt of the mort-
gage moneys. Municipalities ahould have been treated on
the same basia, and if they had, there would neyer bave
exlsted the present measure of discontent and visible es-
trangement with the banks ln regard to their banking ar-
rangements.

During the paat year, when municipal bonds were dIf-
ficult to sell, the banka decUîned to lend on the old terma.
Municipalities therefore had to curtail thefr- activittea.
This action on the part of the banka gave nuse to unjuat
critlcism being directed towarda them by municipal cor-
porations, whereaa the position of affaira should have 1>een
viewed ln a calmer and saner liglit. and the curtailment
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