i

May 24th, 1895.]

::d, theregore, is part of the monetary mechanism of the
m(l)lntry. Yet only one n the series, namely gold, in doing its
money work, stands on its own feet. It has all the qualities of
an;ey, and all the qualities of goods, and is thus both goods
a money. 'The values of the other parts of the mechanism
€ mnot their own, but theirs merely as representative.
pleis'e paper insn{'uments pf exchange ave like persons of
> ilﬁn birth admitted to high Places‘ in virtue of the livery
Whoclf thgy wear or the services which they perform, but
own yIWIthout right to be present on any claim of their
\Vef;l q n golq standard countries, it is in gold alone that
the nd the point of contact hetween the world of goods and
quali:;vorld of money, and hencq the means of keeping the
value Yf and valufa of money adjusted to the quality and
ot of goods. Gold as an article of commerce has its value
ermined by cost of production relatively to other articles.
m; ::1 the average, the quantity of gold needed can be got
duct, fproﬁba})ly by_mln_mg it than by selling some other pro-
ot or it, then it will be {nmed in increasing quantity, as
a gl‘esen't, If the reverse is the case, then less capital and
al ur will be devoted to the mining of gold. Now, since
Selfﬂst_paper takes its value from the gold, we observe the
menty ltng mechanism by which, assuming banks and govern-
counpy Q‘be honest and prudent, the paper money of the
n all Y 1s kept at the‘proper value with reference to goods.
all such cases gold is the standard of money.
J_USt here it might be well to point out that, where
Ina.yebls no fre.e coinage of silver, even though in coin, silver
in theeu unlunlt_e(_i legal tender, yet as money it is precisely
der b Same position as paper where paper is also legal ten-
the Ud-'ny uxl;‘ount, as in the case of our I)OII}IIIIOH notes or
nOblernbl'ted States greenbacks. The silver is a servant of
o irth than the paper, but, like the paper, is present at
golden court only in virtue of its livery.
impor tflOIIgh gold is_ both goo'ds and money, and 'in t}}e most
juste&nt commercial countries, the sole connecting link and
cal lnedr' of values between goods and money, yet as a practi-
%COuntlu;‘n' of exchange, it is ‘not;'ne'arly so convenient, on
Papor » of its bul}(, weight and intrinsic value, as most of its
an nePrt?sentatlves. For t‘he work of common currency the
ness aote is the most convenient ; for the work of larger busi-
anq ff())rY_ments a bank account and check book is much better ;
s 40 1 International or dlsta:nb payments the bill of exchange
it {5 Preferred. Thus while gold is the standard of money,
ut sparingly used as the medium of exchange.
b follows from this division of labour in the money
ecess‘z that the volume of business to be transacted bears no
o Prory Iielatl‘on to the quantity of gold needed to insure
intel]; SEI‘ quaht_y of 't,he money. More depends upon the
Syste ni%' nfce and integrity of those who control the monetary
held iy, I? A country than upon the mere quantity of gold
care 5. eserve. Tt has even been found possible, when great
Without exercised, to maintain by artificial regulation and
gold, 5 any natural and automatic money standard such as
the ’En Ii_mper equivalence hetween money and goods. In
large glish and American business centres, where such a
pe l'bce rE’ﬁel‘c.ental.ge . of t,he‘ world’s_ trafhe goes on, over ninety
Noteg, g, dls conducted without either coined money or bank
alf ’t ;1 even in the retail trade of the country nearly one-
Noteg volume of business is done without coins or bank
Smal] th hen we turn to the bank reports and observe how
latiop ae dpl‘opormon of cash in hand is to the notes in circu-
W chen ! the deposits, we may form some estimate of
hoy, i tt?p Y the world gets its money service performed, and
b o e thq volume of business to be carried on is aftected
0 the V?ualimty of gold which adjusts the volume of money
growgp, oofr required of it. Tt isas mi.sleadmg to speak of the
Monety, commerce making proportional demands upon the
ag Ty standard, whether gold or' silver, or both,
Proporg; Speak of the growth of transportation making
horsey onal demands upon the world’s stock of horses because
are still a necessary link in transportation.
tion _ough, if any great crisis, due to the corrup-
Or  blundering of governments, the blundering
shoy)q b bankers, or a period of reckless speculation,
the mecs atter public and private credit, and largely cripple
Quite in:('imSm of exchange, the. gold in the world 'wguld be
anythin 8quate to take its place, but so would silver or

ther

Servie

v facility g else. Tons of silver could not be moved with the
02e

n moef bills of exchange for like amounts. Even if half a

oney. als were employed at present as joint standards of

€ would not increase the amount of service required
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of the money standard which is a service of quality rather
than of quantity, and hence, in time of crisis, while there
would be much more bulk to call upon, there would not be
much more value. The danger which threatens, and of
which we have already had a foretaste in the United States,
is not from any scarcity of gold for the normal work required
of it, but from the well-meaning ignorance of democracies.
The people are, rightly enough, anxious for good prices for
their typical products. They know little, however, of the
tundamental conditions of good prices. When prices fall in
some essential product the first reason which comes to hand is
eagerly grasped, namely that money is too dear or too scarce.
Atonce appeal is made to the great fetish or special provi-
dence —the government—to set things right by doctoring the
money, and this is the beginning of evil.

In brief, then, the answer to our question, what is the
nature and function of the money standand, is simply this :
In its nature it must be something which is naturally and
freely both goods and money, while its special function is not
to do the actual work of exchange, but to maintain a uniform
value, to keep on the same level with each other the various
parts in the mechanism of exchange, and to adjust the
amount of money to the work required of it —a (ualitative
rather than a quantitative function. '

We have next to ask what substance is practically hest
fitted to meet these requirements. A, Suorrr,

*
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The Manitoba School Case.—1.
THIS celebrated case has assumed so many curious phases,
it is of so peculiar a nature, and it has been so often
misunderstood that it seems desirable to endeavour to review
it from its inception. In doing so, I do not profess to have
a better understanding of it than those who have followed
it through its extraordinary course, but having, in common
with others of my own profession, easy access to the statutes
and authentic reports of the several arguments and judg-
ments, I propose, first of all, to state as clearly as T can the
actual course of the litigation through all the courts, and

" then to state the position occupied by the Dominion Govern-

ment with respect to it.

In the first place, it must be premised that the subject
of Education is assigned to the exclusive jurisdiction of the
Provincial legislatures by the British North America Act.
No Province could exceed its jurisdiction in dealing with edu-
cation, whatever the nature of its legislation, but for the
Timitations imposed upon the exercise of its powers by the
same section of the Act which gives jurisdiction, and which
will be presently noticed To illustrate: In the United
States, although the individual States may make laws res-
pecting contracts, no law shall be passedimpairing the validity
of any contract. If such a law is passed it is null and void.
The jurisdiction does not shift, so to speak, to another legis-
lative body. The power remains unimpaired to the same
legislature, and it may again exercise its powers with the
same object in view, and validly do so, provided that it does
not infringe upon existing contracts.

With our Provincial Legislatures the case is different.
Although they are restricted as to the subjects or topics of
legislation, they are unrestricted in the mode of dealing with
them. They have absolute power to alter a man’s will, to
discharge existing obligations, to take a man’s property from
him and give it to another. The only limitation upon the
exercise of their rights is the high, moral sense which con-
trols British legislation, and the power of disallowance
which is incident to a superior executive body having a super-
vising power over an inferior legislative body.

It is only with respect to Education, and even there in a
very restricted form, that any limitation is imposed upon the
constitutional powers of the Provincial Legislatures. Thus,
no law can be passed which ¢ shall prejudicially affect any
right or privilege with respect to denominational schools
which any class of persons have by law in the Province at the
Union.” ~In the four original Provinces of the Union, viz:
Ontario, Quebec, Nova Scotia and New Brunswick, two or.xly,
Ontario and Quebec, had denominational schools at the time
of the Union. And consequently, in those two Provinces
the Legislatures are constitutionally.u.na.b]e to pags any law
prejudicially affecting any right or privilege relating to such
schools which existed at the time of the Union. Any attempt




