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CAKÂADIAN PACIFIC RAILWAY'S FINANCING
AND THE MONETARY SITUATION

It wua noted, in connection With the Februarv bank
elaýme.nt, tbat the increase of $8,500,000 in the de-

poi. elsewvhere than in Canada served to enable the
bnsto avoid reporting a large net deerease of their

4epgts in thait mnonth. Furthiermore, it was ntoted
tha this incre-ase of outside dleposÎts oceurred nearly
asltogether in case of the Bank of Montreal. So the in-
ferenee was drawn that the increase of deposits took

p c hiefiy i the books of the London branch of the
Bakof M.Nontreal and that it was dite ta the re-

MeIPt by the Canadin Pacifie Railway Company of
teo flrst instainent of $21 ,000,M00 on its recent issue of
rw stock.

As the increase of the deposits outside Canada in
yebruar '" diid extremely iuseful Service in brînging
about a~ slight improvement in the ratio of available

ereto net liabîlity. shown by the banking institu-
t ono this country, it wîll be worth while to, con-

M4der 'whether it ils rensonable to expeet that the posi-
t cn f the b)anks wilI be similarly strengthened when

to railway coranpany receives the rcmnaining instal-
.et.one of whieh is due on the l4th of this month.

lirt of ail, it will ha interesting to refer to the Cari-
ada pacifie Rtailway's stock issue of *18,000,000o i
199 in order to sec what effect. if any, wus produced
onth baz'k position. The 1912 issue was at a premiulm

of5 per cent., so the total amount received was $27,-
0Wý0()ý_5,40,lM on each of the instalinent dates.

M i the case of the 1913 issue, the instalmentS feul
du i February, April, June. August and October,
on referring to, the 1912 bank returns it is seen that

Febuary the' deposits outside Canada încreased
q .o;in April they' increased about *1,0003000i;
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in June thry inureascd $4,200,000, ini August thev iii-
crea.ed *300,000. amid in October thcv dccreaeed $3,-
400,000. The payxnents ta thic Canaidia aiieap
to havNflunee the, baink returnis in 1912, especially
in Febrinarvý and Juniie. Azz abhout 8:5 or 90 per cent.
of the( company ' stock is siipposed to be held abroad,
the amaulnt paid iinto flhc Bmnký of M.ýontreal, London
and Ncw Yrk. blv thec sto1khold1ei-reid abroad
would be abu 4,qo0,0ffl oin each instahuent date.
0f course thle, Canladianr bankslý in biondon woldaso
be receivingr procecds,ý of ather seuiy issles; and
their deposits woldh sbje ta djedciltion on occa-
sions fromn causes nir apart fromn the( Calnadian
Palcifie Rilway t -ransactions here rcferred( ta. Tlhocise
other mnovemeunts (if fujndsý would serve taosur or
offse't 11hc effeets, of theo Canadian acfl paymienits.

Buit this Year eachi instalit pybeto thec big
railway ompany la i of comxnading iz--n,00,0
- 'n1d unilcss, the ca()nîpin v nikshaste ta di-hiirse, thé
fun<T1d or. ft ransfer them t foanada, lcalancen of
deposits; fliceth Dominionl isicq ta bo swOlIen
considerabl.v ,it thoenauJ of April, Jue uutand
October. At each instalmnrt date, the stopkhioldcrs
resident in Euoeand the 1-lnited Statas arc required
ta pay ta the oransbaks a)ouit $8000
With coniditlis; in Canadiia as ait present, thiearvio
receipt evcry two mionthis of suchf a lairge amnount of
fuinds frm ouitside, imt prove very welcoino indeed.
Althiougi fnds pass Ili the flrst instance into the
coffers of thic Banki af 'Montreal, they do not ,Itiy there
permanently. Thev bondon brainchi of the baktrans-
ferm themi ta Canada. via Newý York; the funrds next
figure ini the rai va comnpany's accounits ait Montreal,
Winnipeg. agay Vancouver, and from thonse rest-
ing-places thcy are scaltred far and widae over the
country. Mtuch of the inoney- will go in thec ordinary
course ta, settle the dlaims of the contractors who are
engaged on the coxnpany. 's works. Th ese contractors,


