496

INSURANCE & FINANCE CHRONICLE,

DECEMBER 18, 1890

ger disappears, and, thanks to the fire underwriters and
the advance of science, safe installation is now easily
attained.  With the «lectric light already in general
use on thisside the water in all public places and streets,
amd with the prospect of its speady universal use when-
ever gas is or has been employed, we smile at the old
fogy conservatives who insist that the sun is not up at
midday, because they turn their L icks upon it and per-
sistently look the other way.

It 15 TOO soon, by some months at least, for the
naturally anxious public to shout victory and to crown
Dr. Koch of Berlin victor overthe world's dread adver-
sary, Consumption. ‘I'he most that can at present be
said for Dr. Kocl’s discovery is that, probably, it is
a specific in a certain class of cases, taken at an carly
stage. ‘Time wiit be necessary  to the establishment of
the cure as a fixed fact. We all ardently hope that pre-
sent favorable results smay become permanent, but the
part of wisdom is to wait for that certainty which isborn
of experience before we ring the bellsof joy. When the
unquestionad power of the magic Iy mph shall have been
demonstrated, the world may well rejoice, for it will
have entered upon an cru of the greatest importance.
That a marked decrease of the general death rate and a
considerable reduction in the mortality of thelife assur-
ance companies will take place, if the discovery proves
to be a suceess, is easily seen.  Just what percentage of
the total death rate is now chargeable to consuraption
of the tubercular form—which alone Dr. Koclh's
remedy claims to reach—is very uncestain; but it can
scarcely be reckoned at Jess than eight per cent. of the
total deaths, the pre: 'nt percentage of deaths set down
to consumption to total deaths in the United States and
Canada being, we believe, not far from twelve per cent.
A reduction of half that in the mortality of the life
companies would be hnportant, but not su important as
sumie of vur cuntemporaries seem to think.,

It 1s rorTUNATE that the life assurance companies
of the United States, which invest their funds pretty
liberally in railway, telegraph and kindred stocks
and bouds, have a large surplus to fall back upon,
thus fortifying them against the effects of temporary
depressions such as dnvariably attend an unsettled
mouey market.  As we showed in our analytical table
of October 135, the life companies reporting to the
New York insurance department had  invested on
Jaun. 14 last over S172,000,000 in securities which are
scusitive to the rise and fall of *he financial thermo-
meter in \Wall Street, besides some thirty millions
more loaned on collaterals It is unavoidable that
«ven though this class of securities be the best attain-
able, yet, in a time of financial deprassion, their mar-
ket value  will show mnst decided  downward ten
dencies, and the practice, heretofore general, of report-
ing in annual statements the market instead of par
values, forces an unpleasant exhibit of reduced surplus
where this dopression occurs at the ond of the year,

the valuation of life assurance assets is a good deal
more important than the one raised by Mr. Sprague
recently on the valuation of policies, for the market
values of stocks and bouds over cost owned by the life
companies doing business :n New York is large,—fully
fifteen miilions. It is obvious that holdings of this
kind require a very wide margin for safely, just how
wide it might be difficult to decide.  As we have said,
itis well that, so far as the present is concerned, the
more than eighty-seven millions of surplus held by
these companies afford ample protection.

Tue RECENT PERFORMANCE of the Lancel of T,ondon
in sending out invitations to the various life companies
to state the merits of their several plans, and to indicate
whiat concessions, if any, they were willing to make to
medical men  as applicants for assurance—all for
publication—was a stroke of enterprise with a double
motive, cvidently. First, that journal was widely
advertised by thie move ; and, second, with the conces-
sions recently made to members of the civil service by
the North British and Mereantile inmind, it was hoped,
if not expectedd, that special terins might be seeured for
the Lanc!'s patrons, the doctors.,  Responuses were
received from about fifty companies, and the Lane!
says that ** the broad result of the communications
which we have received is to show that life offices for
the most part are not prepared to concede reduced rates
to medical men.”  Well, why should they? Are
physicians too poor to pay for their insurance the
regular rate paid by other classes? Are they a superior
class of risks? Hardly, for the mortality of medical
practitioners in England is greater, as a class, than of
clergymen or barristers, and some other classes. The
Lancet thinks that at least the agent's commission for
the first ycar might be rebated.  But why for mediceal
men any mwore than for each of fifty uther distinet pro-
fessions and trades? Of course not a single valid
argument for such a practice can be advanced, while
there are a score of good ones against it, the one
overshadowing all the rest being concentrated in the
single word cquity.

IN ovr usraL annual table, printed in the CiiroNICLE
of Scptember 15, giving the interest rate realized on
the mean amount of assets for 1889 of the life compa-
panies doing business in Canada, we arrived at the
intcrest receipts by adding to the cash 1.ceived from
interest the accrued interest at end of year, dc lucting
from this total the interest accrued at the end of and
belunging to the previous year. In giving mean
amount of asscts we deducted from combined assets of
1888 and 188y the cumbined outstanding premiums of
those years, which of course realize no interest.  This
method we have alwave used, the basis of our calcula-
tion Leing always carefully stated in the text accom-
panying the table. Some of the companies cilculate
their interest rate on a different basis.  Among these
is the London and Lancashire Life, which sends us the

As the Weekly Cnderiwriier wmmarks, this question of | following summary of interest account to which we



