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disconnts $7.600 000, and uring tho &2.600.000 of aprote
Thus ruining the mercanttlo credit to the abova extent,
and 10 all probability of half as mucl again

The banks to obtain the legal tender notas will pay
over to tho Government the necotrary amauvuot ir gold
we withdrawing {4 from thelr depnsit reserves, and
through tho agonoy of cheques pald, diffuso it over
the country  The amount warhall suppose to be taken
b the banka to bo ton milllon dallars though of this
amsont there would be little hopo owlng to the di.
minntion of discounts caured by the curtailmont of

_ereddit tndeod thore {2 no lkelibond that for tmany

" cears a circulation of ten millions would be atlained
Vot for thosake of Sllustration T ahal) uso these figurea
The S10 000 000 received tose &1 600 000 kopt s rorerve
>t redemption, fn all probability will bo sont to Eng-
tsad to retirn indebtednass: for most like'y used in
cepstruction of Intercolonial Railway ) This view
weslall tako at present, aud afterwards that of its
oxpenditer {n Canada.  Seven and a half wmillion
dallars are pow lost to busiuess, with one million re-
serve for logal tonders.

The country it may ecom to rome ov a superiicial
vew has been benofitted to theextont of nine millions
ata locs to mereantilo eredit of but §7,600,000, this go
firss figured go is correot. but the conclusiov drawn
ufge in faet. and the Gyures are deceptive, ns the
quettion chould be, not rellef from debt, but from
uxation. § ~ interest on debt  The country at large
wit ot have been saved more on fts (/.sf) nine mil-
hozithan it made on ita seven snd a half millions
terrowed on banking credit. What can be thought
of meh financlering as withdraws capital or oredit
trom employment at 7 to 10 per cent., and sends it to
scountry paying but £ per cent. or, withdrawing it
fmm profitable employment at the above rato to
wure capital borrowed at 5 por cont. Consider with
thathat the Btate of Massachusetts, has negotiated a
han tor firenty yeare to run af 4 per cent per annum.
Srele all the capital we can import at 4, 5, or even 6
vercent can baused here and made to pay Were
tands nr Government dehentures payable in Canada
wired here, it would be but returning the money to
teiders who would readily re-invest in Goveromont
¢k, or other socuritfes, thus making no chango ex-
~pt disturbance In Canadian capital; holdorsof Gov.
enment stocks not generally belng persons who
wogld invest their means an any enterprises for de-
waping tha country The following consequences
weuld most likely ensuo. A considorable amount of
¢assdian stock at prosent hield 10 England, would be
twn on our markets for aale, in expectation ot
ad irced prices. Such a large sum as ten millions
rrehing investment, would raise the prico of all kinds
of stocks, and a considerable amount would be ab-
rorbed and withdrawn in premiums. A large amount
‘woa!d also find ita way to England and the United
States, in consequence of the financial depression that
wuild previously have occurred on tho withdrawal of
tazs aecommodation.

Tte w.ihdrawal of the power from banks to grant
ceedits by means of circulation, could not but have a
powerfu! effect in Beavily increasing tho rate of
jutereet,

TLepreceding remarks though lengthy aro necessary
tv:buw & reason for the following plan,

lusny chango of currency the object to be kept in
vew should bo the causing as little loss and derange-
Lent to present interests as possible,

v vbviate tuo mmense 1083 and disastor which
nust ensue should the banks bo forced to call in their
€%t'ain u, and withdraw funds from their deposit
Tewnves tur the purchdse of legal tenders, tho sugges-
twais sow made that tho Government in preferenco
lnan to the banks permanently tho currency with
whib o retiro the present circulatfon, charging in.
tes on average amount circulating $10,000,000 or
$12.006,009, which would inclado present issue of lega)
leaery, al say 4 per cont. per annum, amount loaned
s wrrowed and returncd as required, but not to
«xceed amount of paid up capital, unless secared by
vergament dobontures. Thismeasuro would givo the
expanaveness required at thie spring aund fall, and
would give tho kind of security which somo think the

yeujie iequires. 1t would algo be a considerable item !

1 ios wuvernment rovenuo worth atleast 3400 000 per
isoum, and tho loss to the bauks over the cost of the
#eent system would not, I am persuaded, be over ono
tercent. It would not I think bo necessary for the
?mx ut {s8uo to keop on hand more than ono por
ﬁn\- of 3 roserve, a8'the notes belog in universal use
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ment tnight be mado that all banks should tn the first
place he required to give specte In pagment swhen

tasked for by holdeis Tho danger frum a bad Gove-

wid suiom b FaDF FOF Fadomption, sud an prrangs: | by some ¢f thaegents of

ernment would be emall, with au eflicient and honest
comptroller at the “icad of the Bank of Issue. Any
suddon demand for spccio coultd Lo met from tho
bank’s reserves of gold, to bareplaced by Government
ealo of dabentares ue « xchiauge as the eariiest moment,
as it will be scen that by tho abuvo plan uo specio
would have beon withdrawn from tho banks.

The object of the Government it ts to be presumed
{8 not &0 much the getting rid of debt us ot tasation,
and the plan now submitted has I thiuk the merit of
achieving that last result in the manner must beneti-
elal as there can bo no donbt that fur tlus cuantry 1t
fs Letter to contluun to borcow capital at § per cent,
from Eugland, than to withdraw tho gmount trem
protitable pursul.s where it i3 worth from goven 1o wn
per cont.

This scheme 1 be'iove hias tho great advantago over
8 currency based on (su\ernment securities, that wiale
its velume expands its valuo is fixed and cannot fluc-

1uato with the rise and fall of Government stock—as | that the Lusorument may re
o the Natfoual Bauk nutes of the United States. The )

public belng eccured not only by the Gouvernment,

but alxa by the banks, the Government ehould havo | 8Y

the firat chsrge un the Dauks aseets 10 caso of sus
pensfon.

Tho banks and public wueull be freed frum the dis-
astrous effects of pavics aud ruvs. The banks cuuld
more confideutly advanee, and their custumors cvuid
moro confldently depend on thelr credits,

The cost of 8 Bauk of Tesue of two brauches should
not oxceed 1-10 per cent, of circulation.

The saving to thie banks in express charges under
this scheme could notbut be consideaable.

Weroe the system of economising capital by meaus
of exchequer bills in operation hero, (bearing say ¢
per cent. futerest,) it would as a means of investment
liero, atd n preventing thie accumuiation ot Lanadian
bank capital in Londun and Now York. Theso bills
belug payable yearly would have 8 fixed valuo et
wnt., avd might well Lo used a3 in dootlaud, 1n the
settletnent of the bauk balaoces at Toronto and Alon-
treal. L
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S8ECORD REPORT OF THE SELECT S8ENATE
COMMITYEF, UPON THE CAUSES OF TRL

RECENT FINANCIAL CRISIS IN ONTARIO

HE Select Committee appointed to enyuiro into

and report upon the causes of tho recent finane

cial orisis fn the Province of Ontario, beg leave to
submit the following as their Second Report . —

That in their first Roport, your Committee had the
hor jur to submit to your Qconourable Houso they pre-
gented much valuable evidence bearing upon the sub-
Ject referred to them.

That they now submit that of Mr. E. H. hing,
General Mapager of the Bank of Montreal.

That the gentlemon connected with the management
of Banks in Ontariv, who haso given evidence, witl
tho cxception of Ar Fatou, of the Barnk of Britsh
North America, are unanfmous in stativg:~

That general prosromy prevailed in Unfario in
October iast, when tho tinancial crisls unoxpeotediy
occurred in that Yrovince.

That while 1t continued, it was savere and alarming
and that tho best iaterests ot the Province were piaced
in serious peril, i K

That it ‘was attended with public distrust in the
Bauok Note Curronc?' of tho country, as ovidenced by
2 run upon several of the Banks, and general and
great depreciativa 1o tho vaiue vl tho stapio products
of that Yrovince. :

That this state of things continued until tha Gev.
ernment ansuunced that the Notes of all the Banks,
except those of the Baok of Upper Lanada, and tho
Commercial Bank, would bo 1ec.ived in payment of
publio ducs,

Jhat tho primary cause of tho crisis was tho suspen-
sion of tho Commercial Bank of Lanada.

That, in their opinion, the ¢risis was aggravated by
the course pursued by the Bank of Montreal, in re-
fusiug to receive, in certain cases, tho Notes of other
specic-paying Baoks, excopton cottection. (Ble Fatop
ot the Bank of Britlsh North America, and Alr La.
golls of the Gore Bank, express opioions differons
from the majonty of the Bankers upon this point—
which wll)l Lo particularly scot on reference 1o tuelr
cvideace.

That under the Provisions of the Provincial Note
Act of 1866, tho Bank of Montreal, having withdrawn
its own Motes drum circujation avd substituted for
them the notes of the I’rovinco, it was no longer fn-
torested, in common with the other kindred institu-
tions, in reafutaiuing unimpaired, the credit of alls
and that the eflect of that Act was to placo the fn.
terests of tho Bank ot Montreal, the most powerful
monied Institution in-Canada, and the Fiscal agent
of the Gover: in antagouism to thoso of the
ol'll]‘artB gxnk%(i 2's oxplanation 102 the rpfuén

st Mr Xing's explanation respocis tpfleni,
the Bauk of uontrggfm I

!

caIvo thio notes of other apecie paying banks. {8 con.
tained in bis evadence, anawer No. 4.

That your Commiitice furthor submit, that much
waluable inforination on the impertant subject of Cue-
reocy and Banking, wWill bo found i the gnawers to
questions Nos, 1y, 17 and 18, i the evidenes presented
with their First Report

That it will thero bo ecen that the bankers aro almoat

anithous lncond tng thaskizting Pravineial Noto
Act, giving their reasuna Jhicrefor, very fully.

Thar they are equally unammous in stating, that
in their opinfon it would be tar the general fnterests
of tho country. to return to the banking ayatom as it
cxlsted betore the pagsing of the Provinelal Note Act,
with additional guaianters fur the cortamn redeinption
ot bauk noteg an demand Umiting the {seuo of the
aame; providing greater seeurity to depositors: ro-
cumnending that an gmproved Form of Hotarn be
made by the Banka, suggesting a Gosernment juspec.
tion. atd other amendients.

hat your Cominftten recognize it as one of the first
dutses of Uovernment to prosvide a secure currency—
oune that witl command the laegert measure of publio
¢nfldence and Lo convertibininto cotn on demaud.

That your Committer aro of opinion that the exton.
sion of tho Bank ot tsne, system, now partially in
aperotiog, would ba uisaited to tho reqatrements of
the country and injnrinus to i*2 best interests,

Ihat your Commitier venituro to exprasa tho hopo

d to Parll t
o return to the syetem which formerly existed (ime
preved as sugeosted in the evidence submitted, and
| atready rotcrred to hereftr v und under which Canada
tained 10 great prospenty.
‘That If the Huaiaal requirements of tho Dominton
should fuduce tho Governtnent to desire tho fntroduo-
tion of a new system. including the tgking pmsmlou
uf 1the currvnc* ot thae country {which your Committen
wonld etrong'y depreate,s then your Committes
would roc 'mmend that the fasue of the paper cur-
rency be bas i upon the deposit withthe Governmont
of publlo securities of the Dominion, under a system
somowhat analugous to that of the National Bank
system of the neighbourivg Unfted dtates, but re-
deemablo ov demand ~the Government regulating the
{ssun und ir the aathority of Parliament: the Banks
through which the notes are isued, being responsible
for their fustant redemption

That your Committeo beg leave to express tho
opinion, that in vicw of the early expiration of the
Bank Charters, it Is Jughly do irable that the Govern.
mont policy on Currency and Banking sboutd bo
sottled and announced as spcedtly ar poasible.

That shuuid any material change in the system be
proposed, your commities suggest that it intro-
duced very pradually and with great cautlen, in order
to afford opportunity for observing its effects upon
the intervsts of the country, and time to int rpose by
legislation, should they prove prejud.cial.

In concluston, your Cownmittee being of opinfon,
that tho roturns, as at present required from tho
Banks are not as full and particular as the interesta of
t' o public and sharelividers require, beg respectiully
to recomniend that the annexed form be substantially
adupted tor tho returns of all the Banks of the D -
miniva, and that in consideration ot the importavco
of the matter, an Aot be passed during the present
Session, requiring them to adopt it.

All whiol {3 respectfully submitted

D L. MACPIIERSON,
SexaTe CouMMITTEE ROOM. Chalrman,
28th April, 1463,

AX arrangement having een made for the running
of tho steamer Secret onco afortnight to the Bay of
Chaleur, tho Government steamer Lady Head is set
at liberty for gervice in somo other quarter It isnot
knowm as yet where sho is to be sent, bat it has been
suggestod that during the summer nonths she might
be employed with advaniago in making 4 few trips to
thc North shore. The great interest that has recently
been exetted with refurcoce to tho mineral treasures
below the Saguenay, and more especially below Pofut
dea Monts, renders it desirablo that accéss to the dis-
trict should be provided in sume shape. There atre no
roads, and it i3 only by having 8 sailing vessel from
Quebes that the dificreut points on the coast can bo
reached at prézont. A visit to the North shore the -
foro jnvolyes tho loss of saveral weeks, so that the
country 18 pracucaiy inaccessivice o far as the public
are coucerned  With wue Lady Jead making tour or
five trips, fortnightly or every threo wevks, during
the months of Judd, July and August, thero cau be
little duubt she wouid have as many passengers as she
could carry, though the iretght for the flrst season
would doubtless be small 1he Bersimis, Goodbout,
Seven Ixlands, Moilsio, 8t John, Mingan, ksquimaux

Point and Natashquan, are amoung the places at which
ihu seamer cvuid wuch mitnadvantage. 1he anglers
aleno visiting the rivers would yieid a constderable
buriness, while the mineral resources of the country
would bo suro to attruct numerous visitors Nowhere
b the cundocut cuuid tho satid, debilitated and
broken-down seek for health with more certainty of
tinding it, while with all the disadvantages of g short
geasud the puints fit for gettiument avo vot 8o tow or
forbidding as s usuaiy suppored. 1be Government
owe it g3 a duty tu tho couolry to render this ferrq
incognita in sowe «light degreo accestiblo ~ Quebec
Chronicle,

Hor Ggrowia.. ~Tho ving bas mada its appoar-
ance, and there lias been lively work in the hap yards

of thiy county during tho past week- wmost of the
poles aio siresdy set—Coupersioon(d, ¥ ) Freeman's
Journal,



