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that the Premier of Ontario attended the
I flier of the Dominion into Glengarry in 
«■ether character. It wae customary among 
monarch» of a previous age to carry about 
with them a companion ef a peculiar sort, 
one who reminded him of his mor­
tality, who with cap and holla had 
the privilege of reminding hit master 
of hw infirmities. (Laughter. ) The On­
tario Premier noted as the Nemesis of the 
Dofninioa Premier to remind him of the 

I neutrality of the respective Governments, 
of the impropriety of hunting in couples 
— (laughter)—and of thorn various argu­
ments that were at one time so tersely used.

| but eo readily forgotten. (Cheers.) Bdt 
they had been revived again. The old 
doctrine of the neutrality of the Govern­
ments had been stated m vary much the 
old language bv the hon. member for Que­
bec East (Mr. Laurier.) The hon. member 
for Bothwell (Mr. Mills) had asked of what 
use were Lieutenant-Governors! In the 
opinion of the country, Lieutenant- 
Governors were not useful sa party poli­
ticians. There was a higher rik for them 
to play, and it waa clearly laid down. It 
should be distinctly established by Parlia­
ment that such officers must not become the 
counters of political parties.

Mr. KIRKPATRICK condemned the 
Reform doctrine that the Lieutenant-Gov­
ernor's actions should be tried by the peo- 

I pie at the polls during a local election, 
pointing eut that the permission of such a 

I proceeding as that would cause a Lieuten- 
| ant-Governor to try his weight and throw 

himself into politics to influence elec­
tions, "which state of affairs should 
never be encouraged. The arbitrators 
in regard to the action of a

I Lient. -Governor were the members of the 
House of Commons, by the Government 
supported by the majority of whom he 

j was appointed, and if the House of Com- 
| mons was the judge, then the people in 
! electing that House bad certainly oon- 
I demned the Premier ; for the Province of 
! Quebec, it would be remembered, returned 
{ forty-eight members to condemn him and 
I only seventeen to support him. (Hear, 
hear. ) If the electors at the polls aid ex- 

I press an opinion on the conduct of Mr.
I Letellier, that expression of opinion was 
I given, not st the local election, out at the 
recent Dominion election. In addition to 
the fact that a local parliament could not 
condemn a governor, there rs the opin­
ion which Lord Dufferin held 
that the local elections in a way 
were not fought out on the action 
of the Lieut.-Governor so much as on the 
question of taxation, a taxation which it 
was feared the DeBoucherville Government 
was about to impose. (Hear, hear.) This 
House waa, therefore, the place in which 
the matter should be discussed, and it 
could not be discussed without a motion 
before it.

Mr. CASGRAIN defended the course of 
the Opposition, saying that they ware pre­
vented from making any amendment by * 
the motion of the member for Laval. He 
condemned the motion of the member for 
Bagot aa being a dangerous precedent, one 
that would forever remain on the records 
of tiie House, and one that would have an 
effect throughout the whole of the British 
possessions.

Mr. CIMON ridiculed the idea that a 
vote of censure on Mr. Letellier would, 
have an effect throughout the whole Brit- 
isldtasaessions, and went on in a bantering 
strain, declaring that the last speaker had 
sailed into the height of imagination when 
he talked in such a manner ef his Majesty 
of Spencer Wood. (Lapghter.) He charg­
ed the Lieutenant-Governor with having 
played the ril* of a partisan throughout 
the whole of the elections in May and 

I September, and even during the late elec­
tion at Charlevoix, and he was sure that a 
large majority of the population of the 
Province of Quebec would look upon the 
dismissal of Mr. Letellier as a simple act 
of justice.

Mr. CASEY said Governor Letellier was- 
tried last year by this House and he did 
not think he should be tried again, and 
charged that the Government here had to 
drill its supporters into voting with them.

Mr. BRECKEN said the Ministerial 
supporters had not been drilled. But if 
supporting a cause without advancing an 
argument in its favour, was an evidence of 
having been drilled, the last speaker must 
have just come from the drill sergeant. 
(Laughter). He differed from the hon. 
member for Quebec East in his statement 
that the people did not believe this House 
was free to act with regard to the Lieuten­
ant-Governor of Quebec ; and said that the 
people of Prince Edward Island, having 
lived under the Colonial Office, and having 
been ruled by some tyrannical Governors, 
much as they loved their mother country, 
had long looked forward to the time when 
they would be able to refer such cases as 
the present to a body of men such as tile 
House of Commons, representing the people 
of British North America. And if this 
House was not able to deal with the case, 
and could not judge of the matter, 
then Canadians had not been edu­
cated up to the point to fit 
them to enjoy responsible Government.

Mr. ANGLIN held that the Ministry 
should explain its intentions to the 
House, and that in the absence of 
suck as explanation the resolution 
should propose some definite action in 
regard to the case. He dwelt at great 
length on the political, religions, social, and 
moral aspects of the question, and after al­
luding briefly, to the recent political 
changes in France, said the passrge ef the 
present motion would strike a deadly Mow 
at the independence of the Province of 
Quebec, to which Province the Catholic 
population of the Dominion looked for the 
preservation of its liberties.

At four a.m. the House divided on Mr. 
Monssean’s motion, censuring Lient--Gov. 
Letellier, with the following result :—Ayes, 
135 ; nays, 51 ; Government majority, 84

Yeas—Allison, Arkell, Baby, Baker, Bannerman, 
Benoit, Bergeron, Bergin, Bill, Bolduc, Boultbee, 
Boorbeau, Bowell, brecken, Brooks, Booster, 
Bunting, Burnham, Cameron (Victoria), Caron. 
Cimon, Colby, Connell, Coetigan, CooghUa, Oour- 
sol, Currier, Cuthbert, Daly, Daonat, Dawson, 
DeCosmoe, Deeanlniere, Desjardins, Dewdney, Dom- 
ville, Donli, Drew, Dubuc, Dugas, Elliott,
Ferguson, Fitzsimmons, Fortin, rniton, uwu*. 
Oigaolt, Gill, Gtrooald (Jacques Cartier), Gtrooaro 
(Kent), G rand bois, Hackett, Haggart, Hay, Hen­
son, Hilliard, Hooper, Honde, Horteau, Ives, 
Jackson, Jones, Keeier, Kilrert, Kirkpatrick,

Wk Macdonald (Victoria, 
Breton,) McDonald (Plctiro), 

McDonald (Victoria, N.S..) Macmillan, McCaUum, 
McCarthy, McCuaig, Mclnnie, McKay, McLennan, 
McLeod, McÇoade, McBory, Masson, Mettais», Mer 
lier, Mettaot, Mongenais, Montplaisir, Mooseeen, 
Mattert, O’Connor, Ogden, Orton, Ouimet, Patter­
son (Essex,) Perrault, Pinaonneault, Pope (Compton,) 
Pope (Queen’s,) Ponpore, Richey, Robertson (Hamil­
ton), Robinson, Robiteille, Rochester, Boss (Dundee), 
Rouleau, Routhier, Ryan (Marquette), Ryan (Mont­
real), Rykert, Schultz, Shaw, Sproule, Stephenson, 
Strange, Tseee, Tellier, Thompson (Cariboo), Topper, 
Valin, Valise, Wade, Wallace (Norfolk), Wallace 
(York), White (Cardwell), White (Hastings* White 
(Renfrew* Williams, Wright—135.

Nats — Anglin, Bain, Bee hard, Bourses», 
Brown, Burk, Burpee (St. John* Burpee 
(Sunbury), Cameron (Huron* Casey, Cas- 
grain, Chandler, Chariton, Christie, Oockburn. 
(Muskoka), Dumont, Fleet, Fleming, Flynn, Gal­
braith, Geoffrion, Gillies, Otllmor, Gam, Guthrie, 
Hoi too, Huntington, Killam, King, Larue, Loaner, 
Mac Donnell (Inverness* Mackenzie, Mclmec, Mal- 
ouiu, Milia, (Hiver, Olivier, Paterson (Brant* Bin- 
fret, Robertson (Shelburne), Rogers, Boe» (tùidle- 
eex), Rymal, Scriver, Skinner, Smith (Wetemore- 
land), Thompson (Haldtaand* Trow, Weldon, Teo. 
—*1. •’.

The announcement .was received with 
load cheers.

Mr. COSTIGAN followed, pointimg out 
the ungratefnlnese of the lest speaker, who, 
though he owed his first election to the 
influence of Orangemen and Protestants, 
now that he was independent of them, 
took every opportunity of attacking them, 
and even attacked him (Mr. Coetigan) be­
cause he felt it was his doty to endeavor to 
promote the election of Mr. John White, 
the member for East Hastings, who belong­
ed to the Orange body. The hon. member 
did not mind accepting the support e# the 
Orange body when it suited lue purpose, 
but he would not allow a fellow Bate** 
Catholic to nee his influence in support of 
an Orangeman. But beyond that the hon. 
member for Gloucester was extremely in­
consistent in supporting now the dismissal 
of a Ministry without advice by a User 
Governor, when in his paper he censur­
ed Governor Gordon, of New Brune- 
wick, for not first asking 
advice of his Ministry in a step he took. 
This was how he spoke of Governor Ger- 
ddn ;—“ Extreme conduct of the Governor,

Fulton, Gault.
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«'The liberties ef the people at stake, 
“Racpomsble Government overthrown,’ 

The Government aboutto resign. " (Hear, 
hear.) And yet he could stand up and 
support the arbitrary conduct of Mr. Le- 
teffier He (Mr. Coetigan) supported the 
motion»

Mr. ANGLIN immediately rose and re­
plied to the speech of the hon. member for
Victoria. __ ___

Mr. MACKENZIE, referring to the in­
terruptions which the member for Glou­
cester had to submit to, aaidfit had to be 

t be mii maintained, 
’ attempt toit spy attempt 

i Opposition. 
ILD said he \

understood that order must 
and that he would resent 
interrupt a member of the

Sir JOHN MACDONALD said he was 
sorry the member for Gloucester had been 
interrupted, but the hon. gentleman 
out of order when the interruption o 
red. He was sorry the leader of the 
sition had thrown out the threat he 
because threats helped resistance and _ 
feeling, which it would be well to avoid.

Mr. MACKENZIE said he waa deter­
mined to see that the rights of members of 
the House were maintained.

Sir JOHN MACDONALD.—I have no 
deubt that Mr. Speaker will attend to that. 
(Hear, hear.)

The House adjourned at five a.m.

Friday, March 14. 
THE PENITENTIARY ACT.

The SPEAKER read a message.from the 
Senate informing the House that it had 
passed a bill entitled an Act to amend the 
Penitentiary Act of 1875.

The bill was read a first time.
THE BUDGET.

On motion of Mr. TILLEY the House 
resolved itself into Committee to consider 
the Ways and Means for raising a supply
to be granted to her Majesty—Mr. Kirk­
patrick in the Chair.

Mr. TILLEY, who was received with 
cheers, said :—Sir, it is only recently that 
I have fully realised the great change that 
has taken place throughout the Dominion 
of Canada since I last had the honour of 
» seat in ParUamgnt, and to-day I fully re­
alize the groat change that has taken place 
and the increased difficulties devolving 
upon me as Finance Minister compared 
with the position of affairs when I sub­
mitted my financial statement in 1873. 
Then, sir, my work was a vary easy one 
indeed. Hon. gentlemen on the Opposi­
tion benches were pleased, on that occa­
sion, to compliment me on my statement.
I felt, sir, that I had earned no compli­
ment, that if that speech was acceptable to 
the House at that time, it was because of 
the satisfactory statement I waa able to 
make with respect to the condition of the Do­
minion and of the finances of the Dominion. 
Then, sir, I was able to point to steady 
and increasing surpluses and revenues, and 
that in the face of a steady reduction of 
taxation. Then, sir, I was able to point 
with seme degree of confidence to the pros­
pective expenditure of the Dominion ex­
tending over ten years. To-day I cannot 
speak of it with the same confidence. 
Then, the construction of the Pacific Rail­
way was under regulations that confined 
and limited the liabilities of the Dominion 
to thirty millions of dollars. To-day I am 
not in a position to say what is the expen­
diture and responsibility we may have to 
undertake with respect to that great under­
taking. There has been a change in the 
policy, but it will become the duty of Par­
liament to consider it. While the limit of 
our liability "then was thirty millions of 
money and fifty millions of acres of land, it 
will be for Parliament to consider whether 
we cannot by some means construct that 
great work largely out of the twn hundred 
million acres of land lying within the area 
of that magnificent country. (Cheers.) 
Then, sir, I could point with pride 
and satisfaction to the increased 
capital of our banks and the large 
dividends they paid. To-day, I regret 
to say, we must point to depressed 
investments and small dividends. Then I 
could point to the general prosperity of the 
countiy. Today we must all admit that 
it is greatly depressed. Then I oould 
point with satisfaction to the various manu­
facturing industries that were in operation 
throughout the length and breadth of the 
country, remunerative to the men who had 
invested capital in them and giving em­
ployment to tens of thousands. To-day 
many of the factories and their machinery 
are, in many os sea, idle. Those that are 
in operation are only half time employed, 
scarcely paying interest at that ; and many 
of them giving no return whatever. Then, 
sir, we could point to the agricultural in­
terests as most prospérons with a satisfac­
tory home market and satisfactory prices 
abroad To-day we have a limited market 
with low prices and anything but a satis­
factory market abroad. Then we oould 
point to a very valuable and extensive 
West India trade; to-day it does Mot exist. 
Then, sir, we could point to a profitable 
and direct tea trade that has been demoral­
ized. Then, sir, everything appeared to 
be prosperous. To-day, though the as­
pect is gloomy, I hope there is 
a silver fining in the cloud, and we 
rosy yet see an illumination of the whole 
of this Dominion, changing our present 
position into one of happiness and prosper­
ity. There has been, and very naturally 
so, a good deal of interest and anxiety 
manifested on the part of the friends of the 
National Policy as it is called for its early 
introduction. I can quite understand, 
that believing as they do, and believing as 
a majority of this House do, that that policy 
is calculated to bring prosperity to the 
country, they were anxious for its intro­
duction and that not a day should be lost ; 
and though the difficulty and responsibility 
that rests upon me are great, I trust it will 
be found that the propositions lam about 
to submit will be sustained not only by a 
majority of the House, but by an over­
whelming majority of the country. I can 
well understand, therefore, tnat the friends 
of this policy should be anxious for its in­
troduction ; sad I am glad to see that even 
the Opposition have vied with the friends 
of tie Government in their anxiety for its 
introduction. It is most encourag­
ing to me, because all Oppositions 
are loyal, and a loyal Opposition fculd 
not have desired that a bad mea­
sure, and one that was not calculated 
to benefit the coniffry should be foroecL 
hastily upon it. Therefore 1 take it tor 
granted that in addition to the support of 
hon. gentlemen behind me, we shall have 
the support of hon. gentlemen opposite in 
the interest of the policy and propositions 
we are about to submit. (Cheers.) But 
perhaps it may not be out of -place to offer 
a few remDka in justification of the appa­
rent delay that has taken place.

CAUSES OF THE DELAY.
You will remember, Mr. Chairman, that 

the Government was only formed on the 
19th October. Some delay took place 
owing to our awaiting the arrival of an 
tun. gentleman who I am satisfied that, 
whatever may be the political opinions of 
hon. members, all would be anxious to see 
consulted with respect to the organization 
of the Government—I mean the non. Min­
ister of Militia. (Cheers.) The Govern­
ment, we may therefore say, waa not com­
pleted until the 19th October. THê mem­
bers of the Government bad to return for 
re-election. Those elections—though they 
were hastened with all possible rapidity, 
because we felt there was a great deal of 
work to be done—were not held until the 
*»rly part of November. We then re­
turned to Ottawa. What did we 
bud ? As Minister of Finance, I cannot 
tsy that I found the finances in the most 
satisfactory condition. I found that we had 
maturing between the early part of No­
vember and the 1st of January, $15,500,‘ 
bOO ; and there was nothing to meet that 
*um but the prospective payment of the 
Fishery Award. On this side of tile At- 
untie we had in the varions banks of the 
Dominion something like $5,000,000 ; and 
on the 1st January, with the subsidies of 
the Provinces and the payments under 
contracts for the construction of public

tar drawn from the banka waa depleting 
tile country and sms reluctantly with­
drawn ; but tkat state of things was in­
evitable.

THE LOAN NEGOTIATIONS.
B wu inevitable fethat the Finance 

Minister should proceed to London with 
the least possible delay, in order that ar-

feeling, the importance that every member 
of the Government should be St his post in 
order to prepare measures for the meeting 
of Parliament, a cable message was sent to 
our agents on the other aide, asking if it 
was not possible that the visit of the 
Finance Minister to London could be 
avoided. The answer waa, " No, Ms 
presenoe here ia absolutely necessary. 
Under thoee circumstances, I proceeded to 
London, and I placed a loan of three mil­
lions sterling in the market there. While 
referring to that, it may not1 be out of place 
to offer one or two observations with refer­
ence to this loan. It was placed in the 
market, aa the prospectus shows, offered to 
the highest bidder. Tenders' were asked 
for on the 6th of December, up to three 
o'clock. At that hour on the 6th of De- 
camber, owing toa variety of circumstances 
—among them I may mention the sus­
pension on that day of the Went of Eng­
land Bank, and the anticipated suspension 
of that bank for several days previous, 
which led to the demands of the 
country banks upon the banks in Lon­
don for gold to strengthen their positions— 
only £1,700,000 were tendered for out of 
three millions called for. It waa then 
stated that that loan would be kept open 
until Monday at three o'clock. That was 
on Friday and on Monday at 3 p.UL, it was 
announced that the halanoe of the ‘

to- _

taken and I waa in a position to make my 
arrangements to leave on the 12th of the 
same month, having provided to meet all 
the payments falling due on the lit of 
January. On the 13th the first instalment- 

the loan was paid into the hands of our 
agents. Now. Mr. Speaker, if there should 
be any further criticism in this House or 
elsewhere with reference to my absence 
from this country at that time; if it 
should be said by any hon. gentleman in 
this House that the time selected for 
placing that loan in the market was an un­
favourable one ; if it should be said that it 
was a most unfavourable time, looking at 
the financial position of the country in 
which any of the Dominion loans have been 
floated ; a it should be said that that loan 
should have been floated in May or June 
when money was bringing but 2 per cent, 
instead of 6 per cent., and 7 per cent, 
shortly afterward»—if such should be laid 
or any reflection should be made with 
reference to my absence from the country, 
I will ask my predecessor to make the re­
ply. (Applause).
DIFFICULTIES OF TARIFF 

ING.
CHANG-

became i
> quest

a question that oan be settled in a day. . It 
is not a question that can be settled in­
telligently in a week. Indeed, it would 
have been as well if we oould have even 
had more time to prepare it than we have 
had considering the magnitude and impor­
tance of the work. I oan appeal to other 
Finance Ministers, and I can appeal to my 
predecessor, who in 1874 made several 
changea in the tariff of that day, as to the 
difficulties there are in making them, even 
aa few aa there were, and upon the princi­
ple they were made. But when we under­
take, as the present government has under­
taken, to readjust, reorganize, and con­
struct an entirely new tanff, having for its 
object, not only the realization of millions 
of deltas more revenue than was collected 
this year, inasmuch as the deficiency of 
this year will be over two million», the 
difficulties must be immediately greeter. 
In addition to providing for that deficit, 
we have to-adjust that tariff with a view 
of meeting #hat has been, and ia to-day, 
the declared policy of the majority of tins 
House—protection to the industries aUhis 
country. (Cheers.) Sir, we invited 
gentlemen'drum all parts of the Dominion 
and representing all interests in the Domin- 

e did not feel, though perhaps we 
we possessed average intelligence 

in ordinary governmental matters, we did 
not feel that we knew everything. We 
did not feel that we were prepared withodt 
advice and assistance from them, and from 
men of experience, with reference to these 
matters, to prepare a juat and wise meaa» 
ore. We, therefore, invited thorn persons 
who are interested in the general interests 
of the country—interested in any special 
interests—and gentlemen of the opposite 
view, to disons» those matters. Ana I may 
say that down to yesterday, although our 
propositions were to be submitted to-day, 
we were receiving the views of gentlemen 
with reference to the great question under 
consideration. W e have laberared zealously 
and arduously, and 1 trust our laboura will 
be found successful. Having done so, we 
are now about to submit our views to the 
consideration of this House. I think we 
may appeal with some degree of confidence 
for support and defence even, aa to the late 
period it may be considered that this tariff 
is being introduced, when I call to the 
minds of hon. gentlemen opposite that their 
Government was formed oa the 7th of 
November, 1873, and oars on the 19th-of 
October, 1878, and that the hon. gentleman 
(Mr. Cartwright) did not deliver his 
Budget speech until the 14th of April. 
I am to-day delivering mine—this being the 
14th day of March—and when we submit 
to the House the result of our delibera­
tions, and you all understand its nature 
and extent, and the time and consideration 
that most necessarily have been given to 
them, I trust this House and th* people 
must feel that we have presented our views 
at as early a period aa possible, taking all 
these facts into consideration. I now de­
sire to call the attention of the Houser, in 
the first place, to the estimates. I will 
not oocupy your attention with the ex­
penditure for 1877-8. That is before yon 
m the Public Accounts, bnt I desire to 
call the attention of the House to a few 
facta with reference to the expenditure of 
this year.
THE CURRENT YEAR’S ACCOUNTS— 

DEFICIT $2,400.000.
It will be borne in miad, sir, that in the 

estimates submitted by our predecessors 
last year with reference to the exjjtnditurt 
of the present year, the estimate of income 
exceeded slightly the estimate of expendi­
ture, in round numbers being $23,600,000. 
It will bq found that the expenditure of 
this year will exceed $24,(XX),000 The 
supplementary estimates that I will have to 
submit to the House within a few day», will 
be for Dominion Lands, $7,000 ; Post 
Office Department $20,000 ; and Pub­
lic Works revenue, that is for rail­
roads, Ac., $186,000, in excess of 
the first estimate, notwithstanding all 
the efforts that have been made and are 
being made, and will continue to be made 
by the Minister of Public Works to reduce 
that expenditure. For Customs, in addi­
tion to the estimates of last year, a supple­
mentary estimate of $17,740 will be re­
quired for the expenses of the collection oi 
customs Then there will bq Police, $40,- 
000 ; Indians, under treaty arrangements, 
$44,674 ; Ocean and River Service, $19,- 
770; Public Works, buildings, $116,386 ; 
Militia, special, $20,261, due to the 
troubles which occurred at Montreal ; Paris 
exhibition, $25,000. Then I come to 
charges of management. In this relation 
there was an omission in the estimât* of 
last year of $75.000 in connection with 
tile redemptie* of debt to the 
amount of $7,600.000. This waa not 
included in the mtimatm of tat yeer. 
The election expstaes, in addition to the 
old vote, will require $60,000 ; peniten­
tiaries completion $12,500, and sundry 
minor expenditores, $10,000, making al­
together $654,424, less the public works 
revote carried over to the expenditure of 
next year, but which appeared in the esti­
ma tee of last year, and will form part of 
the expenditure of next year, $163,000. 
The short expenditure in varions services 
was $76,000, leaving the supplementary 
estimates of expenditure, over and above 
the estimates for last year, at $416,424,

ary that we
eg to C
should consider

-ontrsets for the construction of public 
*°rks, there was something like $3,000,000 
(o be paid. This waa the condition in 
*Wch I found the Dominion. There was 

uncertainty as to what might transpire, 
tod it was just possible there might be a 
function in the reaervaa and every del-

very safe one under ordinary circumstances 
—will be $21,620,000. Now, Mr. Chah» 
man, it will appear from the returns that 
are to be laid on the table of the House 
that during the tat three or four weeks’ 
rorytarge sums have been paid in for both 
Customs and Excise. This arose from the 
general impression of an increase in duties 
and u always the case when a changée 
tanff is anticipated. But, taking y 
six months as our guide, and ti 
a fair criterion by wMch we may 
judge what the revenue will be, it will be 
found that the revenue will be $21,620,000 
leaving ♦ deficiency of $2,400,000. Now 
then, sir, that is not encouraging for the 

L«t year, a. y ou will see 
Public Accounts, the deficiency was 

•000. There was the paymeht of 1180,000 on the Northern railway, exoep' 
faonal m its character; and therefore the 
deficiency of last year was about $1,100,000; 
and this year, notwithstanding all the 
efforts that have been made to save, and 
which will be made in the • Agricultural 
Department by the hon.‘lijnister of Agri 
culture, and the saving which will be mad< 
by the Minister of Public Works in connec­
tion with railways, and despite the savings 
that have been made by the removal or 
dismissal of superannuated employée in 
different departments (hear, hear), not­
withstanding all that, there will still be a 
deficiency of $2,400,000.

NEXT YEAR’S ESTIMATES, 
t will now call the attention of the 

House for a few moments to the estimates 
of next year as these are before the House, 

a I oan deal with them more intelli- 
by calling attention to the increases 
creases under that estimate in hands 

of hon. members. As to the interest on 
the public debt, hon. members will find 
in the estimates in their hands that there 
is a very considerable increase in that item. 
The increase of interest already payable in 
England in consequence of the last lnm 
lees the interest on the debt matured and 
the estimated amount for the now loan 
placed tat year, is, say $64,000. The in­
crease m the interest on the 5 per omit, 
stock is $36,000; savings banka, $4,000 ; 

Pressed estimate for the year in 
, $98,000. In the Sinking Fund 

•» increase of $177,266; 
investment of the new loan, $109,600; invest- 
mjnt rod dividends, $67,766 ; total, $177,- 
000. H» charges of management of the 
debt in England are $60,000, less the sav­
ings in other ways $6,500. The total makes 
the charges of management $58,000. This 
is to meet the charges of management-in 
connection with the redemption of the debt 
of $6,000,000 which falls due on the 1st 
January next, rod corresponds with the 
item in tat year’s estimate providing for 
the redemption of $7,500,000 in January 
last.

Mr. CARTWRIGHT—I am sorry to dis­
concert the hon. gentleman. I do not wish 
to interrupt him in the slightest degree, but 
if my memory serves me aright, it may in­
terest the House to know exactly how theee 
two heavy charges on the debt which is 
being paid were created. I would first 
suggest that he should mentioMthat to the 
House. w

Mr. TILLEY—I think this would inter­
fere with my statement. Of course we will 
have a full diaousmou on the subject I 
will continue. Civil Government tempo­
rary contingencies, $23,200, leas statutory 
increases for the salaries of employés, $14,- 
000, making a wring of $8,(XX* I may 
here mention that there is a gentleman 
who waa formerly charged as an 
officer on the Government railways 
who is now charged against the Civil 
Service, rod this fact makes a real reduc- 
dnotion of $12,000, or $4,000 more. Ad­
ministration of Justice, decrease in Mis­
cellaneous Justice, $5,000 ; decrease in 
British Columbia through the introduction 
of revised rates, $5,000 ; decrease in con­
tingencies of the Supreme Court, $2,000 ; 
amount for Stipendiary Magistrates in 
British Columbia dropped out, $42,425. 
This was voted two or three years ago. 
The roving in the salaries of the County 
Court Judges of Ontario is $1,100, making 
the total rovings $16,600. In Police there 
ia an increase of $1,000. Penitentiaries 
increase Penitentiary for the Province of 
Quebec, $12,300 ; St. John, $14,000 ; Hal­
ifax, $5,159 ; Manitoba. $2,300 ; British 
Columbia, $4,800. Total decrease under 
head of Contingencies, $38,400. Legisla­
tion, decrease in salaries of House of Com­
mons, $1,760 ; in expenses of committees, 
$2,500 ; grant for Library reduced $3,000 ; 
vote for consolidation of laws dropped out, 
$8,000 ; decrease in election expenses, 
$45,000 ; making the redaction in the ex- 
penses of Legislation, $60,000. Arts rod 
agriculture rod statistics, Paris Exhibition 
dropped out, $25,000 ; Australian Exhibi­
tion, $5,000 ; Entomological Commission, 
$2,000, making a reduction of $32,000. 
There will, however, be a new vote for 
census purposes of $5,000, making the 
total decrease $27,000. Immigration and 
quarantine, decrease in the salaries of im­
migration agents $3,600, travelling ex- •duty, we would have been receiving with.
penses of agents $7,800; inspection of 
Quebec quarantine $1,300 ; Grease Isle 
$2,354 ; St. John $600, rod Halifax $400 ; 
public health—cattle quarantine $7,000 ; 
transport and assistance of immigrants 
$23,800, making a saving under the head of 
Immigration oi $61,764. Pensions rod 
superannuations increases $9,000 ; pen­
sions to Supreme Court $10,000, making « 
total increase of $19,000. Militia, new 
vote for ordnance and improved fire arma, 
$20,000. It is understood before that vote 
is required that there are arms now the 
property of the Dominion that are to be 
sold and the proceeds arising from the sale 
of these arma are to be need in this way. 
It is necessary to take the vote because 
the money received bum the «ale of these 
arms will have to be paid to the Receiver- 
General, rod it was necessary to enter it 
here, bnt hi really will not add to the 
annual estimates. Publie works and 
ooildings chargeable to capital, estimated 
increase in Pacific Railway expenditure, 
$3,000,000 ; decreases ia canals, $1,500,- 
000. Ottawa public buildings, $45,000 ; 
making a total increase of $1,884,100. 
Public worto rod buildings chargeable to 
income, decreases, improving navigation of 
rivers. $3,000; public buildings, Ontario, 
$43,000; penitentiaries, $25,000 ; harbours 
and piers, Ontario, $18,000 ; Quebec, $24,. 
000 ; New Brunswick, $30,000 ; Nova 
Scotia, $39,000 ; Prince Edward Island, 
$26,000; dredging, $17,000 ; making a 
total decrease of $230,000, less increases— 
public buildings in New Brunswick 
and Nova Sootia, $22,500; North-West Ter­
ritories, $10,000 ; British Columbia,$4,500; 
rente, repairs, etc., $6,000; slides and 
booms, $15,600 ; miscellaneous, $10,000, 
making a total decrease of $163,051. 
Ocean and River service, decreases, 
steamers and mail subsidies, $19,770 : 
water police, $2,000 ; total decreases, $21,- 
770. Lighthouse and coast service, total 
decrease in construction of lighthouses, 
$20,000, less increases in salaries and main­
tenance of lighthouses, $15,200 ; making 
the total decreases $4,800. Fisheries, de­
creases, maintenance of vessels dropped 
out, $18,000 ; less increases in salaries in 
Prince Edward Island, $1,200, making a 
saving of $16,800. Marine hospitals and 
hospitals in Ontario, a saving of $lj000. 
The enbeidy was increased by $700, bnt 
this was a clerical error in the estimates 
last year, which stated the subsidy to Nova 
Sootia to be $700 leas than it was. It does 
not affect the matter at all Indians, in­
creases, $1,000 for supplies and $23,000 for 
annuities, rod $11,000 for instructors in 
agriculture. These increases are counter­
balanced by savings in agricultural imple­
ments. Mounted police, decrease, $12,610» 
chiefly in buildings. The savings in other 
items are counterbalanced in the estimates 
for the maintenance of repairs, renewals, 
replacement of hones, arms, am­
munition, stores, etc. Miscellaneous, 
Ontario Boundary ~ 
ped out, $15,000; gratuity to 
Coffin's heirs dropped out, $2,000 ; Cos- 
toms, $17,000, making a total increase of 
$1,233 ; and of course when the supple­
mentary estimate is taken into account, it 
will show that there is a wring in that ac­
count, as ooaapared with this year, of $15, -

roUriro, mak-
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pay of cullers, $10,000 i decrease ia 
ghts and measures, $37,000. Public 

Works chargeable to revenue, decreases, 
Intercolonial railway, $100,000 ; repairs 
and maintenance cf canals, $21,900 ; tele­
graph lines in British Columbia, $6,600 ; 
building telegraph line from Victoria to 
Nanaimo dropped ont, $7,000; total, $184,- 
000 ; leas an increase of $80,000 for the 
Prince Edward Island railway, making the 
total decreases of $124.000. Poet Office, 
total decreases, $9,000. Dominion land, 
decreases, $4,400—showing a total decrease 
of $607,833, lew increases $366,641, leav­
ing a total decrease of $241,191, to which 
is to.be added the increased interest on the 
debt. Allowing for the increased Sinking 
Fund and charges in connection with it 
which are exceptional, which belonged to 
that year and were not charged to the 
present year, the accounts will show a de­
crease of $700,000 or $800,000. (Cheers.) 
But still, Mr. Chairman, notwith­
standing that, we have, if 
consider what properly belongs to the 

lipta of tin present year, a deficiency 
of $2,400,000. It may be said by hon. 
members opposite that we shall receive 
more than $12,600,000 from Customs, rod 
that we shall receive man thro $4.900,000 
from excise. That may be quite true, but 
it is estimated by the deputy in the 
Finance Department that there will be 
about $850,000 of receipts this yea! from 
excise that will properly belong to next 
year, and that the chances are that we 
shall rove $500,000 paid in duties on Cus­
toms this y*r that will properly belong to 
next year, and for which next year ought 
really to have credit. But suppose we give 
to our friends opposite the benefit of this 
$800,000, it would show a deficiency in the 
revalue this year, as compared with the 
expenditure, of $1,600,000. Now, sir, in 

remarks I referred to the diiffi- 
which we must have to grapple 

to meet the expenditure of next year, and 
if we meet onr interest rod the
upon ear revenue, rod all the i_____
expenditures that the bonntry has a right 
to demand at ear hands, we must argue 
from this the right to receive from the 

'enue from Customs of $2,000,- 
thro we received this year. 

(Hear,' hear.) We have also, in arranging 
for the levying of that duty, to consider 
how it can beat be improved to encourage 
the industries of the country, (Heer, hear.)
THE CAUSES OF THE DEPRESSION. 

It would be well, sir, before I inter upon 
consideration of this point, to ask our­

selves what are the cirounwtanoei tint have 
led to this reduction of revenue rod to 
present depressed condition of the c 
With reference to the 
revenue, I have heard it remarked that it 
is strange that in the Dominion of Canada, 
where, depressed aa we are, there ia per­
haps as much prosperity as there is ia 
many other parte of the world, there should 
be such a falling off in our revenue as com­
pared with the revenues of the United 
States rod the revenues of Greet Britain. 
I am satisfied that there are many hoe. 
members who, with me, were surprised 
when we understood this, and knew, as we 
did, that notwithstanding the depression 
which is existing in England and 
ieted there, the revenu* were buoyant, 
rod were kept upto a point far beyond 
what was generally expected. When we 

into the foot rod consider 
that the" revenues collected in that 
country ia by specific dui 
that it does not make much difference so 
for as tiie revenue of England 
an*even the United States are concerned, 
because if there is a change in the veine of 
goods does not materially affect the re­
venue of the country as it does in Canada, 
where the revenue ia largely ad valorem ; 
and it ia from the foot that the goods im- 

into the country since 1873 have 
in value to the extent of from 

to 40 per cent., rod from the fact that 
the revenue ia levied largely on the od 
valorem principle, that there has been 
this falling off in the revenue of the Do­

rn. f think H is right we should un­
derstand this, because, m the proposition 
I am about to make, it will be shown, and 
it will appear—and I say this in order that 
the House may understand the value and 
extent of the proposition I am about to 
make—that up$n many articles upon which 
we propose to increase the duty, twenty- 
five per cent, levied upon the
vaine will not bring more per 
ard than we received . in 1873.
n 1873, by way of illustration, we took 
hundred yards of cloth valued at $1 per 

yard and collected upon that 16 per cent., 
which would be $15. The same cloth is 
now worth $60, and it will require a tariff 
of 25 per cent, to yield and produce from 
the hundred yards of doth the same return 
that waa received in 1873. It is important 
to bear this in mind, because while it may 
be thought on the other side of the Atlan­
tic and by oar neighbours that we are in­
creasing the taxation and imposing ad­
ditional duties on the products of the coun­
try, the fact Js, if ours had hero a

out any change what we ware in 1873. 
But, sir, there are ether points to be con­
sidered.

THE BALANCE OF TRADE.
The volume of imports has not much di­

minished. It has diminished to some ex­
tent, but not largely. Viewing the matter 
as I do, I think it is to be regretted that 
the volume of importe has not diminished, 
because I look upon it, sir, that our large 
imports, even with reduced. vaine, show a 
large balance of trade against ns, which is 
one of the difficulties with which we have 
to deal, and which it is oar duty, if pas­
sible, to remedy. These imports, air, de­
creasing to a certain extent, tat still vary 
large, snow distinctly rod dearly that in 
the interests of this country they ought to 
be diminished. It may be as wall to say— 
and I know thqt there are hon. gentlemen 
in this House who believe it—that the 
balance between imports and exports is no 
correct mode oirindging the prosperity of 
the country. I know that opinion is enter­
tained by some gentlemen opposite, but let 
ns just for a few momenta torn to the po­
sition in this respect which England occu­
pies compared with that of tee United 
States. From 1867 down to 1873 the 
balance of trade against England amounted 
on an average to £50,000,000 sterling. It 
infinite true that was made up by interest 
and by earnings of vessels in various 
ways, no doubt largely counterbal­
ancing this rod leaving in those days 
a balance in favour of England. But the 
last return 1 have gives'aa the year 1877, 
and shows that the balance trade against 
England has reached £140,000,000 starting, 
or $700,000,000 per year. In the United 
States tee balance of trade against that 
country in 1872 was $116,000,000. In 1873 
it was reduced to $66,000,000, while the 
last calendar year showed that the balance 
of trade in favour of the United States had 
reached $300,000,000 a year. (Cheers.) 
And I think, without entering into a discus­
sion here of the question of Free Trade and 
Protection, as far aa it affects England and 
the United States, that we may fairly con­
clude that the prosperity of the one country 
a# this moment is dependent in a large 
measure on ita.large surplus, rod the de­
pression on the other Upon its deficiency. 
(Bear, hear.) Under these circumstances, 
it appears to me that we should torn oar 
attention aa to the best means of reducing 
the volume of our imports from all parts of 
the world.

THE SLAUGHTER SYSTEM.
But before I touch that subject, let me 

refer to some other circumstances which 
have led to the present depression and to 
tee deficiency in the revenue. During the 
war in the United States that country 
lost a large portion of the export 
trade, and its manufacturing industries 
became to a certain extent, paralysed ; 
rod it was only about 1872 or 1873 that 
they really commenced in earnest to re­
store their manufactures and to endeavour 
to find an extended market for those manu­
factures. We lying, aa we do, alongside 
of that great country, were looked upon as 
a desirable market for their surplus pro­
ducts, rod our American neighbours, 
always competent to judge of their own

It la will known by the
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find rooutlet for their manufactures, they

^ *W.h»v« had their agents in every 
part of this Dominion seeking purchasers 
for their surpta roods. Itu.wsll known 
teat their agents have been enabled under 
our existing tariff to enter their goods in 
the Dominion of Canada at a price much 
lew than cost when they ought to have 
paid the duty on the vaine of the articles 
in the market in which they were

Sunshared. 'It is well known" that 
tie Government of the United State* in 
erdar to enoonrage certain industries 

in that country, granted a bounty to cer­
tain manufacturers to enable them to enjoy 
the market, the exclusive market, I may 
ny, of the Dominion of Canada. (Hear, 
hear.) It is well known that under there 
mrcumstanou we have lost a very impor­
tant trade, that we had, before 1873, the 
direct W est India trade. It ia well known, 
as I stated at the outset, that the duty of 
ten per cent on tea has transferred the 
direct trade in tea, with all the advantages 
connected with it, from this country to 
New York rod Boston. (Hear, hear.) It 
is well known that under all these circum­
stances, with a high dnty imposed on tee 
agricultural products of Canada, by which 
we are to a great extent excluded from the 
markets of tee United State», rod with the 
manufactures of that country forced into 
nor markets at snob prices, wa could not 
expert success in the Dominion ef Canada 
to long as that continued. (Hear, hear.) 
Three are tome of the difficulties which 
have led to our present state of affairs.
BRITISH AND AMERICAN GOODS. 

After having made there remarks under 
at head, I desire to call the attention of 

the Henna to ten remedy. I know that 
this in a difficult qasation. I know that it 
is the opinien of seme hon. members in tins 
House that no matter what proposition you 
may make, np matter what legislation you 
may introduce, yon cannot improve or in- 
Crease the - preeptety of the country. I 
entertain, the Government entertain, a dif­
ferent opinion. (Cheers.) I may say at 
the ontret that it would have been much 
more agreeable if the Government met the 
House in each » petition that it was 

wensary to a* for increased 
taxation in the imposition of the duties 
we are now about to ask. It may be eid that 
we are asking and will receive from tiie 
importe from the United State», a larger 
portion of the $2,000,000 odd we require 
than we will take from the Mother Coun­
try. We have beta charged with this, but 
wrongfully sa Sir, we form » part of teat 
great country which receive» our natural 
products without any taxation,, a country 
that receives everything we have to rend 
her without imposing any duties whatever 
upon them. I think that this House will

i$m‘

i neighbour
do out of England. (Cheer».) Mr. 

Chairman, I have this to any to our Ameri­
can friends. In 1865 they abrogated the 
Reciprocity treaty. From that day to the 
present a Urge portion of the imports into 
the Dominion ef Canada from that country 
have been admitted free. We have hoped 
bnt hoped in vain that by the adoption of 
that policy, we would lead ear American 

to treat us with reference to there 
articles in a more liberal spirit than they 
have. (Hear, hear.) Well, sir, after hav­
ing waited twelve years for the considera­
tion of this subject, rod as we require 
more revenue, the Government have deter­
mined to ask this House to impose upon 
the products of the United States teat 
have taro free such a duty as may seem 

with our position. (Chaos.) 
But the Government couple with it, in 
order to show that we approach this ques­
tion with no unfriendly spirit, a resolution 
that will be laid upon the table of «hia 
House with the propositions for introdue- 

dnty on there articles—a reso- 
to this effect, that upon 

the articles named that are noterai 
redacts of the country, if the United 
ta tea take off in part or m whole the duty 

they impose, we are prepared to meet 
them. (Cheers.) Sir, the Government be­
lieve in a reciprocity of tariff. We may 
discuss Free Trade or Protection as we 
please, but the question to-day is- Shall 
wo have a reciprocity of tariff or shall we 
have a one-sided tariff? (Cheers.) The 
Government propose to do more.
EXTENSION OF FOREIGN TÇADE. 
We had not been long advisers of his 

Excellency before we decided that it was 
of the utmost importance to extend our 
trade with the British and Foreign West 
India islands, and if possible to South 
America ; and that we should secure, if it 
was possible to do so, the admission of our 
ships in France at the same late of duty 
that was charged on British ships. Hu 
Excellency appointed, on oar advice, one 
of the ablest statesmen of the Dominion of 
Canada, a gentleman whore experience in 
connection with the finances of this coun­
try and whore knowledge of the trade and 
commerce of the country cannot be sur­
passed by any. I think that this House 
will sustain the action Of the Government 
in this matter. We deputed him to visit 
Spain and confer with the Spanish Govern­
ment, of course with the consent rod ap­
proval of the British authorities ; a*d 
associated with him aa. his assistant com­
missioner, Col. Bernard, to res what arrange­
ments could be made with the Spanish Gov­
ernment t* establish trad» with the Spanish, 
West Indies, and probably with Spain 
herself. On this subject we would be glad 
to lay on the table of the Hoore the cor­
respondence which has taken dace, bnt I 
may my at this time it would not be ex­
pedient to do so. Bnt on visiting.-Bngland 
my colleagues requested me to confer with 

British Government, rod see if some 
mgement oould not be made with the 

British Minister at Paris to are if he oould 
not secure the admission of our ships in 
France at two franca per ton. Finding 
that my time waa limited, and that it was 
neoeqmry for me to return almost im­
mediately to Canada, I stated to the Secre­
tary of State for the Colonies the nature of 
the duties imposed on me by his Excel­
lency ; and I asked since under the cir­
cumstances it became neoeseary for me to 
return at once to Canada, to allow Sir Alex­
ander Galt to take njf the negotiations. He 
consented, and placed himself in communi­
cation with the Foreign Minister at Paris. Sir 
Alex. Galt has made some progress, bnt has 
not been quite as successful re we hoped ; 
but, at the same time, he has made some 
«ogress, and I trust to be able soon to 
iranamit this correspondence for the in­
formation of the House. We desired not 
only to extend oar trade with there coun­
tries, but we felt that it was necessary to 
protect ourselves in other directions. We 
found that it was important to encourage 
the export of our manufactures to foreign 
countries, and we are prepared now to say 
that the policy of the Government ia to 
give to every manufacturer in the Domin­
ion of Canada a drawback upon the duties 
he may pay upon goods used in the manu­
factures of the Dominion exported out of 
it. (Cheers.) We found, also, that nnd»r 
the fiscal systems of some foreign coun­
tries oar sugar refining trade rod other in­
terests were injuriously affected. The 
Government had decided to ask the House 
to impose countervailing duties upon that 
article. (Cheers. ) I trust that this propo­
sition will receive the support of both sides 
of the House, because some six months 

itatHHi of sugar refiners in ls>n- 
Mr. Gladstone and also

since a c
don waited upon I
upon SirStaffordNorthoote, rod both of those 
gentlemen, represent* Free Trade views, 
and not exactly Proteitiomst views ; and 
I remember well the emphatic terms used 
by Mr. Gladstone, himself a Free Trader— 
that when a Government came in rod in­
terfered with the legitimate trade of the 
country, he, Free Trader though he waa, 
thought it desirable to impose countervail­
ing duties. (Cheers). To plane this matter 
beyond dispute, the Government prepare to

ssk the house for authority to collect from 
all snob articles the ad valorem duty an 
their vain*, irrespective»! the drawback.

ore. (Cheers), 
desires

, ...... __ .pound
of drawback is pat on cut nails imported 
into Canada, the duty would be collected 
on the value of the nail* irrespective of 
that drawback. If » bounty it given an 
sugar m exoem of all that ia. paid by the 
sugar refiner, the Government will exart 
tee vaine of that sugar irrespective of the 
drawback. I may also state another rea­
son why the Government think our Ameri­
can neighbours should not object. It is 
» fact though not generally known, that 
the average percentage of duty imposed on 
•U importa into Canada at present, taking 
tho returns of last year re a oritierion, is 
Hjl P** °*D*- ,Ths amount of duty collected 
last year on til. imports of Great Britain is 
a fraction nude. 17* per orot., while, the

°“$wied °» importe from 
the United States is a fraction under 10 per 
rent, each yeer. I think our friends across 
the border, if they will not give us a Reci­
procity treaty again, cannot object to the 
imposition of the prppeied duties 
though they should fall a Bttle 
heavier on their articles which 
come into competition with ours. The 
amounts of imports entering into consump­
tion from Great Britain 1877-78 was $37,
431,000, and in 1873-74 $63,076,000, being 
a difference of nearlyMouble. The imports 
from the UnitedStatre in 1877-78 were§48,- 
232,000, andin 1873-74 $54,000,000, a slight 
falling off, The House WiH perhaps be 
more interested in' the nature of the pro­
posals we are about to submit than in the 
statements I have jnat made.

MR. TILLEY’S POSITION.
Before I enter upon these proposals I 

may remark that this is the first opportu­
nity that has been offered me cf saying a 
few words in respect to my succession as.
Finance Minister. I must take this oppor­
tunity of thanking the hen. member for 
Cumberland (Dr. Tapper), who in my »b- 
•enoe so ably defended my policy in 1873, 
and who so ably mat the statements pat 
forward by my anoremnr. I remember tiie 
hon. Finance Minister of the lata Adminis­
tration in delivering his first budget speech, 
regretted that there did no 
an the Soar of the Heure a 
hsd oocuiHdd the Dosition 
ister. but I felt after I read the speech of 
tiie hon. member for Cumberland, that if it 
Bad been within the power of the hon. 
member for Centre Hqren (Cartwright) to 
have recalled me, he would have done so 
and translated the bon. member for Cum- 
berland to purgatory. (Laughter rod 
cheers.) It has been Charged against me, 
as my crowning offence, that I as Finance 
Minister in 1873 brought dowff
supplementary estimates M00,000 in 
excess of the estimated receipts.
I recollect the manner in which the late 
Finance Minister dwelt on that, and the 
strange way in which he. endeavoured to 
impress upon my constituents how great a 
defaulter I had been, and that this act was 
my crowning offence as a member of the 
Government rod Minister of Finance. Sir, 
he might have stated that the estimates 
then were, aa they were in the previous 
yean, largely in exoem af the sums that 
were expended. He might have told them 
that it was probable tflat the receipts 
would have been ample to cover the ex­
penditure, but that if inch should cot be 
the ease, the estimated surplus for the car- 
rent year, $800)000, would have been 
ample to have met that deficiency. (Cheers.)
He might have gone on and told them 
that though Mr. Tilley had been each an 
offender, I, the Minister of Finance, 
have, for four yean in succession, had de­
ficits, three years of them clearly shown in 
the Public Accounts and the fourth im­
pending, and I have made no provision for 
thorn deficiencies.” He mighttave pointed 
to the fart that when the late Government 
were in power they bad a surplus of $10,- 
000,000, while the deficiencies under the 
prêtait Administration for the last four 
years reach $7,000,000. But I will say this,
because I do not wish to decry the credit of_________
Canada, that we are jn a. position, takipg hind which
the whole twelve years since the organiza­
tion of the Dominion, taking our surpluses 
for the ten years, taking the amount of the 
Fishery Award, $5.500,000) and taking 
the half-million dollars in 1873-74 
which the late Finance Minister 
charged to capital instead of to railways, it 
being for the construction of the fnter- 
oolomal, rod deducting these deficiencies, 
there still appears a surplus over and 
above the expenditure of $10,000,000 or 
nearly $160,000 a year, which shows that 
notwithstanding the deficits which have 
occurred during the last 'three or four 
years this Dominion has life rod vitality 
if properly conducted. (Cheers.) I will

Ein imagination with my hon. friend, if 
will permit me, to Ma constituency on 
the 17th September. I will meet him 

there on his return from Kingston where 
he has been engaged in a work, a labour of 
love, I have no doubt (Laughter.) Where 
after he had arrived he found on receiving 
the returns from his own constituency, 
that for the first time in hia public life the 
constituency that had stood, by him no 
matter what side of politics he had been 
on—(laughter)—had deserted him. A lit­
tle later, I can me him receiv­
ing the returns from the different 
parts of the Dominion, rod z before 
long finding one friend gone here 
ind another there, rod that he hat not 
only been defeated himself but his Govern­
ment ia largely in the minority. (Cheer*) 
I can imagine, air. i oan we him pacing the 
floor greatly agitated and saying “This ia 
terrible !” “It is hard !” (Cheers and 
laughter.) I oan see him s bttle later with 
hia countenance somewhat more p^nd rod 
resigned, and I can hear him exclaim, aa he 
has been thinking over the deficits for the 
part four years and the condition of the 
finances of the country, ‘•Veil this is 
terrible. Terrible as has been this judge­
ment, looking at it in the light in which 4 
judge my political opponents, this verdict 
is just.” (Ministerial Cheer».) Now sir, 
wegmay have some other opportunities in a 
friendly way of considering the past, bnt 
the country is looking to the future. They 
are looking for something more than bad­
inage *r recrimination frem the two sides 
of the House, and they ssk “ What are 
you going, to give ua as a remedy fertile evils 
under which we suffer T” Why the anxiety 
of the Opposition for this remedy was so 
great that the leading organ in its agony 
cried “ Let ns have it new ;” and it has 
been echoed over hill rod valley ; rod I 
hope when they have it, it will be as pleas­
ing to them as it will be to the whole country. 
—I may my at the outset, Mr. Chairman, 
that in considering this question of the 
tariff and protection to par industries, the 
Government considered how thçy ooald 
best discharge their duty to the Dominion, 
and how they oould beet aoOomplieh the 
object the country desired us to accom­
plish. We might obtain $2,000,000 by. the 
imposition of duties upon certain articles 
and appear to give protection, bat give no 
protection. We might obtain a revenue 
from increased dutiee, hot not place them 
jn such a position as to give real encourage­
ment and protection to the industries we 
desire to protect. Therefore, in arriving 
at the propositions and Conclusions I am 
about to submit to the Haute, we submit 
them in the full conviction that they will 
be effectual in their character, rod will give 
protection to all who have the right to ask 
and expect it (Cheers.) I feel that 1 am 
wearying the patience ef the House, but if 
I am tedious you wifi pardon me, as I de- 
sire at tiie outset to make my statement as 
plain as possible.

THE NEW TARIF*. ’
The Tariff is in a volnminrai form, 

rod I shall only give you extracts, as I 
have to olaat them under various headings.

Mr. MACKENZIE-We shall keep very 
quiet.

Mr. TILLEY—First I proposed to deal 
with/wttou goods. I may my here, before 
reading the schedule I have before me, 
that the principle tiie Government have 
adopted with referee oa to many of these ar­
ticles is this, that where there are certain 
classes of articles of mroafoetnim, for in­
stance, aertain grades cc descriptions, aaoh 
aa under thaacbedale of cotton goods, the

ufaotaredrodero be mroufata^TteiC
country, rod to leave thorn that are art
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descriptions rf goods to draw the line rod 
make the distinction, but with reference to 
cotton goods we have found very little dif­
ficulty. There are certain classe» made 
here and certain classes that are not 
in this country. Cottonwool and cotton 
waste will be admitted free ; and I may 
state for tiie information of hon. member» 
that they most not suppose that the free 
goods named here are all that is in this 
fist It is a very large one, but in order 
to bring it under â particular clast* 
where there is a portion free
î“d • * Jp0rtj““, duty, I
have introduced them into the list on 
grey and unbleached cottons, sheets, tow­
els, decks, cotton and Croton flannel not 
stained, printed, or painted, one cent per 
square yard, and 15 per cent, ad valorem.

UNDER-VALUATION TO BE 
CHECKED.

Now, on the question of under-valuation. 
One of the great difficulties that was point­
ed ont to the Government by every dele­
gation that approached them, was the 
under-valuation of imported goods ; and I 
may state here that, although it will coat 
some money, rod we will require to ask 
you m the supplementary estimates for a 
vote to carry it out, tlm Government are 
determined, rod will also ask Parliament

Ppwer and authority, such as the Uni- 
ted States Government have, and such aa 
they exercise to-day, to fix themselves 
through their officers the value of the 
goods m the country from whence they are 

(Cheers.) This is the great 
difficulty that we have everywhere had ; 
indeed, it has been stated on all hands that 
it makes but little difference what rate ef 
duty we impoee unless we prevent under­
valuation. Now we propose to appoint 
experts, men whose special business it will 
be to ascertain in the different conn trim 
what are the values of tiie goods which 
we import from them and on those 
rainas to impose the duty rod collect it 
Notwithstanding that, there will be a dif­
ficulty, and to obviate that difficulty 
and reach a certain class of goods, 
we propose a specific and ad valorem dnty. 
Under these circumstances we ask with 
reference to that clam ef goods, that a 

15 per cent ad valorem

Having read the duties on cottons, Ac., 
Mr. Tilley continued :—Them are the 
articles concerning which we know exactly 
what their raine is or increase in the value 
and on which we will impose a specific 
duty in proportion.

Mr. MACKENZIE—What is the value 
of snoh goods ?

Mr. TILLEY—I have the rates here and 
when I go into it I will give ad valorem 
rates. What tiie hon, member wishes tc 
know is what the ad valorem rates would 
be. A calculation has bees made with 
respect to this description of goods. I 
have it here, and whenjthe discussion comm 
up I will be able to inform the House how 
much the od valorem duties on different 
articles will be. I may also state that it ia 
the intention of the Government to in­
cream the 17i per cent as a whole to 20 
per cent, and this will yield notwithstand­
ing the articles taken ont of that category, 
perhaps, $750,000 out of the $2,000,000 re­
quired.
. On reaching the duties on earthenware 
Mr. Tilley, said—Now I come to another 
item in some respects in the same position 
as cotton goods, viz., earthenware and 
stoneware. This coarse ware is an 
article which ia made extensively in 
the Dominion of Canada. All that is re­
quired in the Dominion could be produced 
in the Dominion, and it is proposed to 
select these articles rod impose a dnty of 
25 per cent., rod on earthenware, white 
granite or itonware an ad valorem duty of 
30 per cent. Upon all other china, porce­
lain rod all other china rod imports of that 

category ef 
y of 20 per

under the
unenumerated articles, a dnty ot 20 per 
cent, will be imposed. We have selected 
these special articles that are manufac­
tured in the country, and the industries of 
that which can be supported, leaving the 
other with a dnty of 20 percent.

THE COAL DUTIES.
The following are the duties on ooal ;— 

Anthracite, 50c ; bituminous, 50c ; rod 
coke, 60c on the short ton of 2,000 pounds. 
In dealing with this matter, Mr. Chair­
man, the Government had to consider what 
in their judgment would give much of the 
market of the Dominion to the ooal de­
posits of Nova Scotia, because the Domin­
ion deposits lie principally there. I know 
that on this subject there has been some 
conflict of opinion, and in consideration of 
its importance I may say here that the 
judgment of tiie Government is that 
while the average imports of coal into the 
Dominion during the last three or four 
yean have been from 800,008 to 900,000 
tons, and though with the impoeitieiuof 
this duty animate ooal will, of coarm) be 
largely imported, nevertheless our coni 
may take the place of part of the present 
importations. I may say here that in the 
estimation of the Government, ont of the 
800,006 or 900,000 tons imported into the 
Dominion, probably 350,000 tons of anthra­
cite will still be imported, and perhaps 
150.000 tons of bituminous coal, thus 
enabling the Nora Sootia coal interest to 
supply some 400,000 tons above what they 
supply to the Dominion at present 'They 
will besides be, of course, an additional 
supply, if we are successful, if oar policy 
is found to be advantageous in an increased 
demand for ooal, due to the greater pros­
perity enjoyed by the manufacturing inter­
ests of the country. (Cheers.)

BOOKS, PAPER, AC.
The next dam ef articles that we pro­

pose to deal with are books, paper, and 
manufactures of paper. The Government 
experienoed some difficulty in dealing with 
this item, and we called to our assistance 
gentlemen who knew the trade thoroughly, 
who were acquainted with the interests on 
both sides and understood the trade from 
their own business experiences ; rod after 
conferring with them the Government de­
cided upon the following proposition 
Books printed, periodicals and pamphlets) 
bound or in sheets, not being foreign re­
prints of British copyright works, nor blank 
account books, nor copy-books, nor books 
to be written or drawn upon, nor reprints 
of books printed in Canada, nor Bibles, 
prayerbooks, Psalm rod hymn books—6 
cents per pound. The Government 
adopted this principle, which is in 
operation, I believe, in every coun­
try except here, for the purpose of 
being able to state, with regard to the 
higher clam and bettor class of books winch 
come in at a higher price than the inferior 
clam of books and which are made valuable 
by intellect, that an ad valorem duty 
should not be placed on that intellect bnt 
on the value of the paper and the labour 
expended upon them. (Hear, hear.) Brit­
ish copyright works—6 cents per pound 
rod 121 cents ad valorem. Bibles, prayer- 
books rod psalm and hymn-books 5 per 
cent ad.valorem, which stands as at pre­
sent. There are a great many books sent 
through the Post office from the United 
States and elsewhere into the Dominion of 
Canada, and the Customs authorities 
have experienced great difficulty ; 
but under this proposition it is not 
neoemary to know the value of the books 
received at the offices. For every two 
ounces in weight and for every flection 
thereof, one cent is to be paid. Blaak' books 
bound or in sheets ad valorem, 25 per cent. 
Newspapers, ooming by mail, free. Printed, 
lithographed, or copper or steel plate bill­
heads, cheques, receipts, drafts, postera, 
cards, commercial blank forms, labels of
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advertising pamphlets $1 per hundred ; 
music, printed, bound or in sheets, 6 cent» 
per pound ; playing cards aa valorem, W 
per cent. That ia to* proposition with re. 
fsnoot to paper rod paper mroufae 

(Continued on fifth -Page.)


