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creditors must be large. No part of 1t would be
wailable for the purchase of $30 and $100 gov-

ernment bonds. 1 these partics wished to buy

Government bonds they would take $1,000 bonds

1 %300 bonds.
Iy, takmg the deposits owned by work-
gmen and farmers, 1t 1s doubtful 1f there 1s any
proportion. which would go mto Government
of small denomination.  The owners ol
deposits carry them in the banks because they
W v, have the funds available m case of need
W cer anything special turns up sickness or a
peciil expense, or o SpeC ally advantageons m
eotment They think the bank deposit 15 more
cnient than a bond would be and they are not
to change when they have the opportunity
to do 8o,
When the Canadian Government issued 1ts re
cent loans m London provision was made for the
cipt of small subscriptions. Only a very small
wr of these subscriptions were received hard
\ wgh to make it worth while imviting them
| there 1s the broad question as to the clfect
Canadian finances.  While it as all right to
ve arrangements  whereby any Canadian who
1o mvest an Canadian Government bond
do so without going to a lot of bother, never
theless it 1s in the best interest of the Dommion for
e Government to borrow abroad, especially when
¢ can usually do so at less expense in o interest
I hen, as a result of each borrowing, new capital
pht mto Canada; and new capital 1s what we
ondd very much m need of.

S P
THE BANK OF BRITISH NORTH AMERICA.

I'he annual report and proceedings of the recent
general meeting of  the Bank of Bntish North
America 1s an mteresting record of both solidity
and progress.  The Bank has now been m business
75 years, but that, with imcreasing age, it 1s gain
ing rather than losing n virihty, 1s shown by the
fact that the mstitution 1s larger and m a stronger
position at the present time than at has ever been
before.  Moreover, during the last ten years the
Bank has been steadily keeping abreast of the
expansion of Canada by the wide extension of 1ts
operations. Do recently as 1902, the Bank ot
Brinsh North America’s branches numbered only
'4: at the present tune the Bank's branches are ¥35
1 number, and there 1s every prospect that in the
not distant future, with a continuance of the pre-
ent policy of expansion, this mstitution will be
numbered among the Canadian banks having one
hundred branches and upwards

Ihe followmng are the leading fhigures of the
current balance sheet i comparison with those ot
1004

1909 1910,

Liasipani s
Capital paid up $4,866,667
Reserve Fund . . ... 2,630,667
Deposits and current accounts 30,460,044
Circulation . . . « « =« =« 3,374,079
Bills payable and other lia-

bilities . s oale @ls

3,760,501

09,870,004 9,614,808
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Asstis.
Cash and Specie $0 833 $5,812,008
At Call and Short Notice 10,771,019 o088
2,700,006 2 L0627

Investments .
Bills receivable, loans on se-

curity, ete. 24,673,314

31,679,008

tank Premises 917,837 1,100,180
Net profit AR _'
121,60,

To Reserve l-"luul

it clear that
nereased proht tor the
nis merea ed

[hese figures make 1o10 was both

¢« vear of expansion and of

Bank. Deposits and current  acce
during 1010 by $1,010,200 to $32,070,240, 1
ireulation by $370,422 & $3.750,501.  There 18

m advance m cash and  specie of  H450.205 to
$35,812,058, the fluctuations other  unportamt
tems bemng as might have been anticipated m view
of banking conditions an Canada last year, viz, a
reduction i the amount out at call and short notice
from $10,774,040 o $0,08.4,842, wmd the sul
gantial mcrease nlls
ccurity, ete,  from $31,570,008 to $34.073.314,
n advance of $3,004.210 Ihe Bank s strong

b oand specie at $3.81 »,05%
Bank's immediate nd dhirect
Liabilities of 37 35 per « ., immediate and direct
Labilities  mcluding demand  deposits plus 1
circulation.  Also, total cash assets available 1m-
nediately or at call or short notice, $14,800,800
were 32.7 pc. of the Rank's whole direct habilities
1o the public The investments ol the Bank are
mteresting. As formerly, they consist ot the
lighest grade of British and Dominion secunties

recetvable, loans on

i cash reserves. 1
ire in proportion to th

te

but those parti alanised  have changed  sice the
ssue of the last balance sheet.  As the Charman
"\|l|.ll||t'll. the change has  been 'I»(nuvr"h’ about,

partly by the repayment of the National War Loan,
and partly by the decision of the Court ol Dhre
tors to re-invest m short dated rather than long-
dated securities The former, while of the same
hgh grade as those formerly held, have, owing to
their early matunty, greater stability of value

The profits of 1610 at $554,042 are $60,000 10
advance of those of 1500, and, i fact, have only
lhl‘('\ihn\ vears, 1000 and
interesting  com
five-yearly
1t

been exceeded n o two
1go7.  The Charman made an
parison of the Bank's profits  over
periods, which is nteresting as Showings from
least one angle, the steady progress which the Bank
is making. The figures are as follows
Average Annual
Profit
;;’gu’_’.'}?\ 0w
$17,102.52
H18,008.00
554,041 62

18051899
169001904
1005-1909
Profits for 1910
\ s
oS

Thus it appears that profits now are

double what they averaged twelve or fifteen years
ago, and the 1910 record is a satisfactory one, ore
especially as in New York and London, where the
Bank employs its reserves at call, rates were low
last vear, 200 pe. bemg aver yged in New York
and 2.27 pc.om London.  The total amount avail-
able on pr--ﬁl and loss account ane luding $a ), OR7
brought forward from 1600, 15 $054,028. Of thns
amount $340,007 is distributed in the usual divi-
dend and bonus, making a distribution of 7 pc.
for the year. An allocation of §121,007 has been
made to the Reserve Fund, bringing this fund up




