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A British Broker's Daring
A Story oj the Receni "Inde pendent " Chinese Loan

By NORMAN PATTERSON

O NE of the most interesting chapters in international finance has just
been written in the city of London, in connection with the recent
"Independent" Chinese loan. It is the story of how one broker suc-

cessfuily fought the Foreign Office of Great Britain to a standstill, although
the officiais of that Department were backed up by the Foreign Departments
of five other great nations. The story runs somnewhat as follows:

China has been re-organized as a Republic and needs considerable cash to
carry ouit the national schemes wbich its re-organizers have in mind. The
Chinese authorities arrariged with the financiers and dipiomats in London
and Paris to float a loan of two hundred and fifty millions of dollars. When
this came to the ears of the governments of the other great powers, they
feared that this would give Great Britain an advantage in Chinese affairs.
The United States, Germany, Russia, and Japan, ail took exception to this
boan being handled exclusiveiy by Great Britain and France. The British
diplomnats pointed out that almost the oniy two lending countries in the world
were France and Great Britain. The other four great powers are borrowers
rather than lenders, and therefore it was not reasonable that they should
be, inciuded in the loan.. If any portion of this large amounit of bonds were
floated in the other four great countries, those bonds would gradualiy find
their way back to France and Great Britain, and thus the buik of the boan
wouid, in the end, fali upon those two countries. However, the four powers
couid not see it that way, and they insisted on having their share. It was
then agreed that the boan should be increased f rom two hundred and fifty
million dollars to three hundred million and divided equaily among the six
countries, and that China should be ohliged to accept this amnounit of money
and guarantee the interest on it, whether or not that amount was needed.

*Apparentiy the Chinese authorities did not take kindly to this new arrange-
ment. It meant that ail their expenditures in the near future wouid have to be
sanctioned by the six governments involved, and the accounts inspected by
representatives of the six governiments. China seemed to thinrk that this
system. was too complex and too comprehlensive to be workable, and they
sought a way out of their difficuities. They came in contact with a London
broker namned Mr. Crisp, who offered to beip them. He agreed to raise fifty
million dollars for thern, one-haif immediateiy and one-haîf in the near future.
He took the matter up successfuliy weith the members of the bondon Stock
Exchange, and was also supported by Lloyd's Bank, the London and South-
western Bank, the Capital and Counties Bank, and the Chartered Bank of
Inidia. It was arranged to issue one-haîf of the boan at once in bonds seliing
at ninety-five and paying five per cent.

The British Foreign Office, acting presumably for the foreign offices of
ail the powers, at once began to raise objections.' It took steps to hait Mr.
Crisp and bis associates It warned'these gentlemen that the Government
was opposed to this "independent" boan and that the six governiment 's were
already piedged to maise a Chinese boan of larger proportions. Mr. Crisp
asked the Foreign Office officiais to put their objections in writing, but this
they refused to do. He then deciared that hie would go ahead with b is scheme
in spite of these tremendous protests. On Tuesday, September 25th, hie
arranged for the underwriting. On Thursday afternoon the prospectus was
issued and on Saturday the lists were ciosed. The twenty-five million dollars
had been raised. Mr. Crisp and the London Stock Exchange had triumphed
over the six great powers.

Further details of this matter are given in the bondon EconomÎst of Sept.
28th, as foilows:

"Tt~ would be rash to epeculate on the detaiie of the scheme which wae worked upi
in secret by tVhs Foreign Offices of the world, and bas been a subject of ail the diplo.-
matic intrigue that revolved e.round the great Six-Power boan. Exactly whiat stipu.
lations -were mnade wben the loan was pressed on Ghina; how fat trhey were genuwinely
financial, and how far they were in tbeory political we do not know. But one tbing"
le certain, three'or four of the six Governiasute coucerned wanted no financial profit,
buit political power. The countries involved were Great Britain, Irance, Germiauy,
the United States, Rusiaand Japan, aud it ie roughly truc that their eagernese
to lend varied in inverse proportion to their capacity. London and Parle are both
big lending centres, and the natural mnarket for a boan of this kind. Neither Ger-
xuany-which waute ail ber spare captal-nor Arnerica-which îe a big borrower
for ber own need-would naturally lend to a foreign power; *while the presence of
Japan aud Russia in this list of capitali8ic countries turne the comedy at one
stroke into a farce. Both Governmeute are up to their neeke in debt; both live
fromn year to year on outside capital; every penny that they might lend muet firet
be borrowed in London or Paris, aud the fact that lu these circumetances ýthey
elaimed a right to prees money on. China was lu itself- an insult whieh the Chinlese
(bovernment biad every right to resent. Ruesia's designs on China are obvioue
enough, and Japau le uotoriously anxious to increase lier territorial influence on
the xuainland. The power which they demanded of vetoing or controlling the expen-
diture of good Englieb money would glu. themn a hold of incalculable importance
over the Republie, and enable them per7haps to eut slices off the Chinese melon. All
thie wae to be expected, but it le a grevious tbing that the B3ritish Goveruxuent
ehould employ its influence to back unp the echemne and play the part of sponge-
holder~ to two of the greediet Powers in the world. Whatever mnay bc the failings
of the Chines. Republie, the country ie at least groping ite way along the path to
conetitutional Government and a common patriotîsm, and it wae not for Grett
Brîtain to block the path and binder tbe growing liberties of China. The action,
we are glad to believa, lias pot been taken with the knowledge or approval of the
wboIe Cabinet, but it la surely a dlsturbing tbought that at vital step of this kind-
a step whieb commits ti. country te a meddling, un-Englieh foreiga policy-can b.
taken by a few permanent officiais lu the absence of their own chief."

onal significance. As
anliness and sincerity
's 2'reat and enduring

No Dregs to t"i Aie

WHI[TE

paiiie clear and clean ta the
bottom cf the boitie. That's
because 't is brewed a care-
fui way in1 a modem brewery.
ht has the right character
for your particular require-
mnents. Dozens and1 by the
case at dealers. Also at

DOMINION BREWERY CO.
TORONTO Ite

An Ideal
Factory

Town
O w en Sound
bas over forty fac-
tories now, but it
wants MORE. Lt
has a population of
13,000; three steam-
ship fines; two rail-
ways (C. P. R. and
G.T.R.);, three and
a haif miles ofwharfs;,
fifteen miles of bar-
bour; and five char-
tered'banks. It owns,
its own waterworks,
electric ligbt, power-
supply.and_ gas. Ilt
is a live town that
h as anr industrial
future. If you are
looking for an ideal
place for a factory
write to

Sec. of Board of Trade
Owen~ Sound - Ont.

Get this Comptee course in Physical Cuiture-Frea,
Prepaxed by Bernarr Macfadden. the Foremoit Authorlty on

Health and Body Building
For a lîînited time, to e ery person sending us $1.00 for

an edghýt monthe' trial subscription to the
PHYBIOAL CULTURE MAGAZINEB

we're going to give,1 absolutely wi-hout cost, a comuplete
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teaches 'in a simple, understandable manner lhow sieknesi may lie avoided and how
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Whien you are thoroughly acquaintedl with PHYSItJAL CULTURE you wxll become -a
life auliscriber, because you won't think You con get along without it. Just enclose
a dollar bill and say, "Send me your physicel culture course, snd enter any iaame for
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elâeerfully returu your money-if yen ara not sstisfied.
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