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Oil Promotion and Public Participation

Short Average Life of a Well Requires a Large Installment
of Principal Each Year Which, with Overloaded Capi-
talization, Does Not Always Spell Success, Though Oil
Be Struck in Paying Quantities.

A prominent citizen of Vancouver recently stated,
through the press, that the Vancouver public had to date
Purchased shares in Calgary oil companies representing a
Cash outlay of $250,000. It is exceedingly pertinent to
Inquire just what they have
ought, what are their chances

and the balance is offered to the public for subscription. A
company, to be reasonably assured of seeing it through the
expenses of exploitation, drilling a borehole, accidents, de-
lays, etc., should have in its treasury $100,000 in cash. A
company with this amount of cash can be seen through a
series of misfortunes which frequently attend drilling for
oil. Right here is where so many oil promotions fail. Some
companies, possessing the best leases in an oil district, have
been wrecked beyond repair because of inadequate explora-
tion funds.
A typical oil company would

of getting their money back,
and what are the chances of
Making a profit from the pur-
chase,

An oil promotion, to which
the_ public are invited to sub-
Scribe, starts with an oil lease.
Ostances have been heard of
Where only an option to pur-
€hase an oil lease was the basis
o value upon which shares
were issued.
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possess some of the following

characteristics:
Share Capital ... $1,000,000
Appraised value of
dense - 0 501,000
$ 499,000

This is the lowest ratio at which a
lease is usually turned into a com-

BRITISH COLUMBIA LUMBER AND PANAMA pany.
CANAL

(R. D. Craig, F.E,)

Held in Treasury for
contingencies ... 200,000

Offering to public...$ 299,000

; These oil leases are obtained M'N'NG_TR'?TP:ETUHNAJAS\?VE ol Say at 50c per share.. 149,500
f0m the provincial govern- Commissions to bro-
;nents for comparatively small REVIEW OF DOMINION FIRE INSURANGE kers (low average
ums, but where they have REPORT 9 59,800

€en secured in more or less
Proven fields they may possess

(J+ A. Johnson)

Net to company from
proceeds of sale..$ 89,700

considerable inherent value. FINANGIAL STATEMENT OF NORTH : '
Sev;f?rtlng with a lease, or Less  incorporation

al leases, extending from and organization
U-leases of twenty acres to a RECENT ANNUAL REPORTS EXPENSES v 5,000

Ciilsf of 640 acres, and perhaps
embalmng many such leases
mi]eraced in many square
vi dus,l 2 syndicate, or an indi-
cOma: or individuals, form a
B Pany incorporated under
Vincial charter. The own-
leasoers owners of the lease or
the Mmake an assignment to
Ompany thus formed for

COMPANY INCORPORATIONS

TRUST COMPANY CHANGES

STOCKS, INSURANCE,
CIPAL AND MINING INFORMATION

Total to company for

drilling and operat-

ing expenses . oa $ 84,700

In summing up of $299,000
par value of shares sold, the
public pay $149,500 in cash, of
which $84,700 reaches the com-
pany’s treasury, and for which
the public receive a 30% inter-
est in the company, or a 37149,

RAILROAD, MUNI-

:h:f-) Nsideration of so many

insis:'s in the company, always

in themg In a majority interest ; i

Com Company ; or they may enter into a contract wi o

if ngl)any for the sale of lease for so much cash and s aree

of th 0 and as the company obtains the funds. The purpcis

dri]) ECOmpany is to hold the lease, to exp1.01t the property,
oreholes, and operate the lease if oil is produced.

m he holders of the lease may, in taking shares in a

qualﬁqn.y’ pool their shares until oil is produced in paying
'ties.  This prevents from coming on the market so-

Createdpli,omoﬁon stock, which interferes with t}llqe n;a;l;gt

Scribed' Y the public for stock to which they hav

t"easA Certain amount of the share capital is kept 1n the
1Y of the company for contingencies and accidents,

interest on outstanding share
capital.

If in good luck, on completion of the sale of shares,
from three months to six months will have elapsed before
the company strikes oil. It has been asserted the Dingman
well has been drilling for eighteen months and has not yet
struck oil. 'This, we understand, was the first attempt
made in drilling in the Calgary fields.

A recent statement has asserted that oil is worth at
Calgary $9 per barrel. This is perhaps true, but if the
Calgary oil fields strike oil in any paying quantity the price
will not hold for a moment. If oil is struck in one per cent. of
the quantity the oil brokers would have us believe, the
price would quickly drop to one dollar per barrel. 'This
was the standard price of oil in the Bakersficld and Mari-



