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should seil their Taunton businesses to a new company in con-
sideration o' shares or debentures of the new company. The plain-
tiff compan! and Cornishes Limited also providing the necessary
working capital by applyhig and paying for shares or deheutures
in the new company. The question was whether this could law-
fully be <1nne undcr the plaintiffs' articles of association. War-
rington. J.. held that it could, and that it would be a legitïimate
mode of carrving out the power of uniting and amalgaîmaig
the interests of the plaintiff comrdny with those of Coruishes
Ltd.

U'ompÀNVz-DEEN-TURE-T RUSTEES FOR DFBFNTURE HOLDERS -

GLARANTEE OF DEBENTLRDS BV TRusTF-,-RE-iNsuAn-cE 0F
RISEK-LiQIDATION, 0F COMPANY AND G;UARAN-TOR-DE:BE-
TU7RE IOLDERSl' RIGHTS IN RE-INSURANCE MONEYS.

Iii rý Lair Guarantec T. d- A. Societies, Godsoi's dlaim
,1915) 1 Ch. 340. This was a liquidation proeeeding and the
soeiety iii liquidation had guaranteed the payîncnt of the deben-
tures of a brewery eompany the soeiety being also the trusýýffl
for the debenture holders under a trust decd miade by the
brewery company. The society had re-insured part of their risk
as guarautors of the debentures with another insurance eom-
panv. Suhsequently, hoth the conipany ard the society went into
liquidation and the debentures remained unpaid. Grodson wiho
was the holder of ail the dehentures of the brewery company
clainied to be entitled to the benefit of the re-insurances effected
by the guarantors as against the general. ereditors of the guar-
antors. Neville, J., howcvcr, dccided that although there was
a fiduciary relation between the gitarintors and the debenture
holders under the trust deed. there Nvas no sueh relation between
theni uuider the eontract hy whieh the payment of the debentures
was guaranteei.. and therefore that the claimant had no pre-
ferential elaimi on the re-insurance nmoneys.

(OMP N'<WININGrP-PTIT ON F UNSECU-RED CREDITORLS-
BUSIMSs CARRIED ON BY DEBENTURE HOLDER.

Iii rc Clandou'n CoUiery Co, (1915), 1 Ch. 369. This was
an applicatton for a winding-up order. Thc eompany was hope-
lem] 'v insolvent and its business wvas heing earried oni solcly for
the henefit of the chnirnian of the board of directors who held


