
456 THE JOURNAL, OF COMME RCE-FINANCE AND INSURANCE REVIEW.

instance, of the banks having head offices
sn Ontario, 9 in iumber, 5 are strictly
conservative, holding about 44 per cent. of
their reserves in Dominion notes, and 56
per cent. in gold; whereas the other 4 hold
rather more than 70 per cent. in Dom-
inion notes, and less than 30 in gold,
indeed in one instance the gold held is
only about 20 per cent. Is Quebec five
banks hold about 52 per cent. in Dominion
notes, and 48 per cent. in gold, wihicls is as
fair in proportion as is practicable, having
reference ta the law; but 6 other batnks
hold GS per cent. in nlotes and only 31 per
cent. in gold, aise bank laving only 25
per cent. in gold. We entertain no doubt
whatever that experience vill demon.
strate, at no distant period, that the Con-
servative banks are the truest fsriends, as
well ta the goveriment as ta the public.

April, 1880. Mar., 1880. AIpril, 1879
CJapital au,-

thorized...S58,466,766 558,466,606 S63,000,00
Capital sub-

scribed..... 5,54,13 55,54,131 5,707,307
Capital laid

up........... 4,000,62 4,055, 7 58,127,25
L5ABISITI5Es,

Circuîlationî..Stli,503,02: S1 8,520,352 $10,1 22,138
U. Gov.dep.

ain demand 3,814,001 4,118,500 5,32,183
Di. Gov.dep,.
aPtir otice. 5,920,880 5,029,SS1 55-4,400

Prov. Govt.
ou demnid 309,704 358,010 J,153,$87

do. do.
af'r notice. 315,874 501,874 535,936

0th1er dleo-
sits on de-
mnand 35,511,034 35,30,959 30,102,127

Olier del).
aft'r notice. 2!,370,015 28,151,1M 25,847,ù42

Due Bks. in
Canada... 2,062,780 ?,504,108 1,542,350

do. in for-
imgn cois t-

tries......... 86,300 G8,017 27,825
do. is the

U. K.......: 010,831 5390 1
Other liabili-

tics ....... 125,396 129,722 90,813

50m,977,861 500,501,029 $83,079,300
AsSETS.

Specie.... 5,639,35 5,6M131 $ 5,564,350
Dous. notes. 8,927,609 8,713,914 7,790,255
Notes and

cieques on
otherBanks 2,01,836 2,985,425 3,027,004

Due from Bk's
in Canada.. 3,030,739 3,403,212 3,170,?86

Due from B'ks
in foreign
countries... 25,689,533 25,434,491 5,429,981

do. in U. K. 2,840,736 3,081,010 4580,018
Available - -

Assets...... $40,134,800 $50,295,083 $25,462,603

Government
Deb. or St'k.52,038,070 52,015,406 $2,155,701

Loans to Doms.
Governmaent. 60,063 32,319 13,042

do. Prov.Gov. 1,040,059 705,G22 62,040
Loans on Stka
. and Bonds. 3,250,108 4,036,152 7,.147,104
Loans to Cor-

porations... 3,594,165 3,935,129 3,061,014
Discounts..... 87,343,167 86,720,127 104,869,200
Notes overdue

not Special-
lysccured.... 2,405,408 2,551,781 2,732,314
)verdue notes
scired. 2,787,191 2,926,048 3,474,723

Real Estate... 2,379,507 2,355,940 2,097,847
BankPrems... 2,970,910 3,021,776 3,200,278
GOter Assets.. 4,492.245 4,119,521 1,418,527

$10],50,502$162,723,06515,003,5419

TKJE GOVERiMIENT CURR'.ENCY.

Wide differences of opinion exist as ta
the practical effect of the Dominion Note
Act of last session. The correctness of
the opinions whici have been given will
ere long be tested. As regards baik
circulation, the onsly alteration that lias
beens msade is the prohibition of iotes of
$4, oi' of any denomination which is not. a
nultiple oh 5, in other vords of $G, $7t
and $S. The bank issues will be $5, $10,
$20, $50 and $100. The probability is
thsat the limitation on baik issues will
cause an increased demand l'or Domîinion
$1 and $2 notes, but considering that the
entire circuIlations Of those denoiminations
after ten years experience is oily about
$3,300,000 it is Isighly improbable that the
inicrease will be more thtan about a
million, and quite possible that il will be
even less. The bulk of the Dominion
note issues is held by the chartered
banks as reser'ves, and our iipression is
ilsat it is imuch sînore likely tiat this
branch of the issues will be dimlinishîed
than increased. Several of the banks
aIre hladinlg the bulk of thir reserves in
Dominion ssotes, relying ais the Govern-
mient naintaining ais adequate supply of
gold. As we have alr'eady pointed out,
the practice of the bassks is by noa ieans
unifori. Sane baiks consfornm very
closely ta the law, which requires themn ta
hold 50 per cent. of their reserves in
Dominion Isotes, while others hold a
msuch iarger proportion. Tie danger
nde' tise new Act ls that, while the banks

are only required to hold 50 per cent. in
Dominion notes, for whici ain adequate
gold reserve siould be kept by the Gov.
eriment, which we shsall assuie at their
own figure of 25 per cent in gold and
guaranteed debentures, there is only the
same reserve naintained against the
large amount lield by the banks beyond
the legal requirement. That this wili
lead to enbarrassment does not in our
opinion admit of doubt, and if it should
do so, the banks themselves that have
held an excessive amount of Dominion
notes wsill be chiefly responsible foi' the
consequences.

T1IE INSURANCE STAMP CASE.

Saine siisapprelension may have
grown out of the brief reference in our
last number ta the action of the Quebec
Government in relation ta the insurance

companies. To present the matter clear-
ly, it nay be w'ell to restate the whole.
case, Upon the attempted enforcement
of the Stamp Act passed by the Quebece
Governsment, since declared unconstitu-
tional, the Queen Insurance Company on
the part of the Fire Conmpanies, and the
New York Life for the Life Insurance
Companies, were chosen by the insurance
interests of the P'rovince ta test the con-
stitutionality of the tax.

These conpanies accordingly refisedI
ta coflorn ta the requirements of the-
law, and continued ta issue policies un-
stamped. After a year's persistence in
refusal, they finally comiplied under pro.-
test.. The Goverinet brougit suit, and,
after msauny conflicting decisions, was final-
ly beaten on the ground that the Stamiip
Act operated as an indirect tax, and was
therefore uncoistitutioial. While the
msatter was in dispute, the oiicers of the
Govîernmsent signed a promise or agree-
mtent ta pay the costs of the litigation in
case the matter w'ere brought into court
and decided against thes, and it is these
costs that the authorities at Quebec have
niow expressed their willingness to pay.
Apart froni this imatter, which is niow
settled, the liability of insurance comîpan -
ies to policy holders on presentatioi of
stanps was establislied in the suit of«
Sullivan David against the Stadaconar
and the liability of the Governiient
ta any stamspiolder is aeknowledged,
and the stamsps are il process oi' re-
denption. But there remains a difli-
culty as ta the staips on life insur-
ance policies. 'J'lie life insurance coi-
panlies could not recoup the cost of the-
staimp fron an old policyhiolder for the
reason that the ternis of his policy w'ere
fixed and inviolable ; they liad therefore
ta lose on all policies issued prior to the-
Stamip Act the entire cost of the stampe
thercon. They have now a valid reclam-
ation against the Government, but they
have not and cannot obtain possession of
the cancelled stamps to* verify their
claim, and as there is no means of dis^
tinguishing stamps for life insurance front
any other the case seems hopeless. The
Govesrniment lias exacted a certain sum of
money fron the insurance companies for
stanp duty that it was never comipetent
ta impose, and now, though willing to,
make restitution, cannot do sa for the
reason that the conpanies have ino.
vouchers. After the lapse of reasonable,
lime, possibly sane compromise can be
reached whereby the sworn statenents
of the conpanies as to outlay for life iln
surance stamps may be audited and .c-
cepted as the best available basis for a.
final adjustment.


