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instance, of the banks having head offices
in Ontario, 9 in number, 5 are strictly
conservative, holding about 44 per cent. of
their reserves in Dominion notes, and 56
per cent. in gold ; whereas the other 4 hold
rather more than 70 per cent. in Dom-
inion notes, and less than 30 in gold,
indeed in one instance the gold held is
only about 20 per cent. In Quebec five
banks hold about 52 per cent. in Dominion
notes, and 48 per cent. in gold, which is as
fair in proportion as is practicable, having
reference to the law; but 6 other banks
hold 68 per cent.'in notes and only 37 per
cent. in gold, one bank having only 25
per cent. in gold, We entertain no doubt
whatever that experience will demon-
strate, at no distant period, that the Con-
servative banks are the truest friends, as
well to the government as to the public.
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TIIE GOVERNMENT CURRENCY.

Wide differences of opinion exist as to
the practical effect of the Dominion Note
Act of last session. The correctness of
the opinions which have been given will
ere long be tested. As regards bank
circulation, the only alteration that has
been made is the prohibition of notes of
&4, or of any denominaiion which is not a
mult,tpk of 5, in' other words of $G, &7
and $8.  The bank issues will be &3, 510
£20, %50 and $100. The probability is
that the limitation on bank issues will
cause an increased demand for Dominion

"§1 and $2 notes, but considering that the

enlire circulation of those denominations
after ten years experience is only about
$3,300,000 it is highly improbable that the
increase will be more than about a
million, and quite possible that it will be
even less. The bulk of the ‘Dominion
nole issues is held by the chartered
banks as reserves, and our impression is
that it is much more likely that' this
branch of the issues will Le diminished
than increased. Several of the banks
ave holding the bulk of their reserves in
Dominion notes, relying on the Govern-
ment maintaining an adequate supply of
gold. As we have already pointed out,
ihe practice of the banks is by no means
uniform. Some banks conform very
closely to the law, which requires themto
hold 50 per cent. of their reserves in
Dominion notes, while others lhold a
much larger proportion. The danger
under the new Aect is that, while the banks
are only required to hold 50 per cent, in
Dominion notes, for which an adequate
gold reserve should be kept by the Gov-
ernment, which we shall assume at their
own figure of 25 per cent' in gold and
guaranteed debentures, there is only the
same reserve maintained against the
large amount held by the banks beyond
the legal requirement. That this will
lead to embarrassment does not in our
opinion admit of doubt, and if it should
do so, the banks themselves that have
held an excessive amount of Dominion
notes will be chiefly responsible for the
consequences.

TIE INSURANCE STAMP CASE.

Some  misapprehension may  have
grown out of the brief reference in our
last number to the action of the Quebec
Government in relation to the insurance

companies. To present the matter clear-
ly, it may be well to restate the whole
case, Upon the attempted enforcement.
of the Stamp Act passed by the Quebec
Government, since declared unconstitu-
tional, the Queen Insuranca Company on
the part of the Fire Companies, and the
New York Life for the Life Insurance
Companies, were chosen by the insurance
interests of the Province to test the con-
stitutionality of the tax.

These companies accordingly refused
to conform to the requirements of the
law, and continued to issue policies un-
stamped. After a year’s persistence in
refusal, they finally camplied under. pro-
test. The Government brought suit, and,
after many eonllicting decisions, was final-
ly heaten on the ground that the Stamp
Act operated as an indirect tax, and was
therefore unconstitutional. While the
matter was in dispute, the oflicers of tlie
(tovernment signed a promise or agree-
ment {o pay the costs of the litigation in
case the matter were brought into cours
and decided against them, and it is these
costs that the authorities at Quebec have
now expressed their willingness to pay,
Apart from this matter, which is now
setiled, the liability of insurance compan-
ies to policy. holders on presentation of
stamps was. established in the suit of”
Sullivan David against the Stadacona,
anQ the liability of the Government
to any stamplolder is acknowledged,
and the stamps are in process of ve-
demption. But there remains a difii-
culty as to the stamps on life insur-
ance policies. The life insurance com-
panies could not recoup the cost of the
stamp from an old policyholder for the
reason that the terms of his policy weve
fixed and inviolable ; they had therefore
to lose on all policies issued prior to the
Stamp Act the entire cost of the stampy
thereon. They have now a valid reclam-
ation against the Government, but {hey
have not and cannot obtain possession of
the cancelled stamps to verify their
claim, and as there is no means of dis™
tinguishing stamps for life insurance fronz
any other the case seems hopeless. The
Government has exacted a certain sum of
money from the insurance companies for
stamp duty that it was never competent
to impose, and now, though willing to.
make restitution, cannot do so for the -
reason that the companies have no
vouchers. After the lapse of reasonable
time, possibly some compromise can be
reached whereby the sworn statements
of the companies as to outlay for life in-
surance stamps may . be audited and ac-
cepted as the best available basis for a
final adjustment.



