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Right lion. Mr. MEIGHEN: Yes.

Hon. Mr. DANDURAND: At first sight
the Bill as it came froma the Commons wus
somewhat attractive. It was heralded through-
out the country that f arm loans could be
reduced to 5 per cent; but when we examined
the text we found that only loans bearing
a higher rate of interest than 7 per cent were
affected. As the Huse of Commons had
apperently approved 7 per cent as a fair
rate, we wondered why it was that ln certain
cases the rate eould be brought down to 5 per
cent. I agree with the honourable gentleman
that the Senate's view was the more logical.

lion. Mr. SINCLAIR: I d-id not gather
from the remarks of the right honourable
gentleman whether the other Ho-use insisted
on reinstating the three months' notice which.
we struck out.

Right Hon. Mr. MEIGHEN: We reworded
the clause, striking out the three months'
notice and changing the 5 to 7 per cent. The
Commons have dechined to accede ta the
amendment and have given their reasons. If
we do nlot insist on our change, the whole
clause is resltored; which means the three
months' notice is restored.

bon. Mr. SINCLAIR: lias the right hon-
ourable gentleman the reasans given by the
Commons for non-concurrence in aur amend-
ment?

Right lion. -Mr. MEIGREN: Yes. They
were read yesterday, but I will state them
again.

lion. Mr. SINCLAIR: I think it was ta-day.

Riglit Hon. Mr. MEIGliEN: The Commons
said, in effeet, that the purpose of the 5 per
cent provision was ta ensure the paying off of
mortgages carrying aver 7 per cent, and that
if the 7 per cent were retained mortgagees
would nat desire to be paid off.

lion. Mr. SINCLAIR: It was rather ta en-
sure acceptance by the mortgagee of his prin-
cipal.

Right lion. Mr. MEIGIIEN: Yes. The
honourable gentleman would not aay it was
logical. The Commons gave no reason in
respect of the three montha' notice, but I
fancy if a mortgagor's interest la reduced from
8, 9 or 10 per cent to 5 per cent, the three
months' interest in lieu of notice is probably
not a very great hardship.

bon. Mr. SINCLAIR: I think we ahould
admit that the Commons are more practical
le their viewpaint. bigh rates of interest
are a burning question with agriculturiste.

When the rate goca over 7 per cent it
becomes veryj lard for the mortgagor ta
pay. Under the companian measure ta
this Bill, the ameedmeet ta the Farm
Loan Act, we are making it possible for
farmers ta borraw moeey at 01 per cent
on first mortgage. On second martgage the
rate is raised by 1 per cent. I think this is a
mistake. Only farmers with goad security can
borrow under the Farm Loan Act. I would
go further, and suggest that the farmer -pay-
ing over 61 per cent should be permitted ta
tender the principal if his martgagee will nat
accept a lower rate of interest.

bon. Mr. CALDER: To what point?

lion. Mr. SINCLAIR: I suggest 5 per
cent. Possibly this would not bring about a
reduction ta 5 per cent, but when the borrower
la given the right ta tender the principal, a
medium of negotiation is ýopened between hlm
and bis mortgagee. I do not imagine that
many farmers could borrow money mucli below
6ý per cent, but they can secure money at this
rate from the Farm Loan Board. When the
mortgagee la tendered his principal he is flkely
ta ask, "How much cheaper can you get the
money?" The mortgagor replies, "I can get
it at 6ý per cent." Then the mortgagce la
very likely ta say, "Ail right, since you can
get it at 61 per cent I will accept the same
rate." I think this will be the effeet of clause
17. It gives the farmer an opportunity ta get
his interest reduced ta a reasonable rate. I
think anything over 7 per cent is unreasonable.

lion. Mr. CALDER: It strikes me that if
the present trend continues the time will
probably came when the Government will
have ta take aver the farm boan business.
I am quite ln faveur of the principle that
agriculturists should get their money at the
very lowest possible rate of interest.

lion. Mr. SINCLAIR: bear, hear.

bon. Mr. CALDER: We are a little slow
le that regard. I know that some years ago
the farmers of France, Belgium, Holband, Den-
mark, Gerna.ny and other European countries
were, through indirect state assistance, getting
their money at from 3 ta 3j per cent. We
are providing for a state aystem of farma
boansg at 6j per cent.

lion. Mr. SINCLAIR: On first mortgages.

ban. Mr. CALDER: Yes. Under this Bill,
if a man has been paying 7ý, 8, 8ý or 9 per
cent, andhle tenders principal and interest, the
mortgagee mnust accept payment, or the rate


