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ing the oit, and the producers receiving the
bounty, therefore the benefit of the bounty
goes only to those wbo are direotly receiving
it, that is to say, the producers. Any one
wbo takes a view of that kind surely bas not
examined the subject.

It is the bounty of 52 1-2 cents a barret,
spread over some 167,000 barrels, - that ac-
counts for there being any production at ahl.
The coïst to produce runs to about $2.62 1-2
or thereabouts per barret, varying from $2.40
to as higb as $2.94. I arn referring now to
figures presented by one wbo certainty is
famitiar witb the induistry, and appearing in
Hansard of a year ago. The sale price aver-
ages S2.62ý, and there are apprýoximatety fifty
per cent producing :betow the cost, the others
producing ahove. But t~o maintain tbe in-
dustry tbere is required wbat might be de-
scribed as overhead-a tank system, a .pump-
ing system, a conduit system. carrying the oit
from the point of production to the tanks in
Petrolia and thence to the refinery at Sarnia,
I believe. To maintain this overbead a pro-
duction at teast equal, or approxirnately
equat, to the amount now produced is es-
sential. Diminish that by hall and you have
not en-ough to hotd the overhead with tbe
result that not on'ly the half which is losing
money at $2.f2k but the half which i8
making money witl suifer. At $2.62j,
without the ibounty, the business witt cesse.
So that att the money spent to purchase
Ganadian oit, approxima.tety $500,000 a year,
witt go elsewhere. If the farmer gets only
one eighth of it bis loss witt be $50,000; that
is to say, be would have that much less
revenue. My hon. friend shakes bis head;
I do niot sc where this reasoning is wrong and
I should be gtad to be corrected if I arn
wrong. Where is the mistake?

Mr. FANSHER: There is only about
$80,000 paid in bounties.

Mr. MEIGHEN: Apparently I have
laboured. in vain. What I amn trying to inake
out is that if that assistance to the extent of
380,000, which turns over $500,000-

Mr. FANSHER: There is an "if" there.
MR. MEIGHEN: Yes, but I have sup-

ported that "if". I think I understand Mr.
Speaker, wby it is the han. gentleman made
the speech he did. I thought I had made
the point perfectty clear; the bounty now
certainty sustains the industry, for without it
operations would cease. That is perfectty
oibvious if the figures are correct wbich have
been presented in detait and which have
neyer been refuted in this House. Not-hing
bas been advanced to even xnodify them;

either hy the hon. member (Mr. Fansher),
the Acting Minister of Finance this year or
the Minister of Finance last year.

Mr. McMASTER: May 1 interjeet a
question?

Mr. MEIGHEN: When I finish the
sentence. You know, the member for Brome
(Mr. McMaster) always sees the resuit of
a sentence a littie in advance and .ws.nts to
head it off. People do not produce oil to lose.
Those, then, who produce above $2.62J quit
anyway; with their stopping the overhead
cannot ho sustained; without the overhead the
others cannot produce. So where is the in-
dustry? It is ail gone.

Mr. McMASTER: No, no.

Mr. MEIGHEN: Let me hear from the
hon. memnber for Brome.

Mr. McMASTER: If the bounty was dis-
continued, that migbt have the eifect of
allowing the less gushing wells to go out of
exister ce, but would not the gushing wells
which are making a profit without the bounty
stili con*inue?

Mr. MEIGHEN: I have just stated they
could not, for this reason: the whole pro-
duction is- so small that it is no more than
sufficient to warrant the overhead. Perhaps,
"overhead" is not the correct word. I mean
the pumplng, tanking and conduit systexn
necessary to carry the oul so many miles down
to Sarnia. You cannot support that system
from the production of what my hon. f riend
catis the gushing wells, those that make a
profit without any hounty. They represent
only fifty per cent of the total production;
consequently they could not Qustain the over-
head. TTnless you maintain the conduit
system ynu cannot have any wells at ail.

Mr. McMASTER: Yes, you can.

Mr. MEIGIIEN: I do flot think my hon.
friend will venture to put bis suggestion so
that 1 can hear him.

Mr. MeM ASTER: Yes. I say the hon.
mem!ber is looking at the situation as if it was
one busiress with a number of weils of an
equal capacity and productiveness. I think he
is mîstaken. I would say that in this, district,
as in att districts, there are certain wells
which guah a great deal freer than others. The
bounty rnay keep in a state of lif e certain
wells which otherwise would close, but there
must be a number of wells wbicb would go on
making wealth for their owners and le"sees
without any bounty at ail.


