
to plan for dôwnside risks, such as in the present crisis. As a result, even
before the crisis, there were growing concerns about the vulnerability of
the poor and near-poor, the absence of formai social safety nets to help
households manage risks, the erosion of economic gains made by women,
and the distribution of the burden of adjustment ini view of often repressive
labour policies.

Other cracks in Asîa's social mnodel were also apparent before the crisis.
Ihese include:
*the problem of persistent pov.erty in such. areas as Indochina and
Mongolia, and ini parts of China, Indonesia and Thailand, despite
dramatic reductions in aggregate poverty at the national level;

*the incipient risc in inequality in a number of Asian economies,
especially China and Thailand, and ta a lesser extent in South Korea
and the Philippines;

*the gap between wage increases and productivity growth, as
weII as the need to modernize worker-management relations in
some econoinies;
the absence of formai mechaziisms ta protect many East Asian
households froîn risks associated with iob lasses- di-çahlhti&


