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to take appropriate and feasible action vith-in h:s povz." to es;arce U.S.

righ_s' or ta eiinir.ate the foreiga govern=eat'a practice. In additiot:, he axa-,!7

suspend or vit:.draw conc-ss.ons and itagose duties, quotas, or other import

restric_'_ons on the prflduc_s or services of the fvreign countrv.

Se_t_oc .1,01 is a statutory retal{ator7 power that rxists in the

office of the president Sndependentlp of the CY+71T or any other trade

ag-eene_t. In contrast to the GA-4L and the +aultilateral codes, this provision

to ser:.ces as well as to products.

Section 301 actions are iaitiated by the del_ve-_,;, of a?etition to

the U.S. :rade Representative (üSIM: by any "`_nte:ested rerson`. 7he US=-,

coeducts an invesc:.gaticn involving public hearings, consultations with. the

foreig-- govertment and, if app=opriate, ia:.tiation of dispute-sett?enen*_

p_oceedi_^gs under a trade agreeyent, and recomnends a cou=se of action to the

presice^.t.

The section is used pr.s c_pa'ip in cases wbere U.S. es-?or-:s are beiag

^t a`o^e=gr govern3.ent's po1'_c'_es or prac.ites. The o--ly case that went

caLY_ete?a through the Section 301 process to cu'_minace i_ a reta?iato^

a`._an involved U.S. borde: broadcasters. In 1975, the Casad:aa gove-,..=ejt

e2ac ted g:'_: î-52, vh=ch denied Canacia_ cocpa=' es tax deduc _1 ons for ?a%-ments

e

to r-.5. _e?ev:s_c•n and radio atat_ons for adve_tis_cg ditecte,- pr_car`li at

Ca^za_an audiences. In _973, a group Of G.S. border broadcas.a:s filed a

Sect_on 301 cocp'-aint. The IIST:t reco=ended to ?.es_dent Carter in 1980 chat

x.rrcr ta legisiation be enacted by Congress. Section 232 of the Trade and

Act of 1984 is that response. It der-'es a •3eductioa to U.S. cocpan.ies

for fore-1-Sm adver.ising exaenses in countries that deny siosia= de_::ct_cas for

U.S. a-,:e-_is'_aS.
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