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of Sir Thomas White, Finance Minister, in the House at
Ottawa, February 1, the Dominion Government has ma ¢
advances to the Imperial Munitions Board of $116,000,
to that date, and had agreed to advance them a further
$34,000,000, for which the Government had the money Pr%
vided. That made $150,000,000 which the Government had
advanced to the Imperial Government for buying m¥”
nitions and supplies in Canada. Canada then owed the
Imperial Government in London about $97,000,000. Ther¢
was a balance owing to the Dominion by the Imperi
Government of about $18,000,000. That is, $97,000,000 ov¢!
and above the $122,000,000, which the Canadian Goverf”
ment had repaid in Dominion bonds to the Imperial 8%
thorities. With regard to that $97,000,000, Canada coul
either pledge in New York in connection with further 1‘03??
there, or set it off against this large sum which they W!
owe Canada. These figures have been changed by latef
advances, but the ratio is about the same. ¢
The Dominion Government and bankers regard as B¢
in importance to their war financing, the aid which has
been extended to Great Britain by the placing in 1
of British Treasury obligations or of Canadian obligation®
given on account of the British Treasury. The Canadid
manufacturer of munitions has not been asked thus far ¥

take pay for his goods in Treasury obligations—he has I
ceived cash; but some one had to take these obl‘igatl‘ons’
because Great Britain could not place orders for war SUP;
plies of hundreds of millions of dollars and immediately fit
the cash with which to pay.

Credits to the Imperial Munitions Board of Ott

are reported in the monthly returns of the banks to thf
Government under the heading: “Canadian municipa',tf:s

curities, and British, foreign and colonial public secuf! g
other than Canadian.” The aggregate of bank holding
of these securities, as at March 31, 1916, was $44,384’ ;
Special munitions loans to Great Britain commence','.r;
April 1, 1916 ; and since that date, holdings of the secu“t’e_
under the heading noted have steadily increased. On

cember 31, 1916, the total was $167,758,788, the increase 1oF

nine months being $123,374788. On April 30, 1917, ¢
total was $178,624.830. A substantial portion undoubted
was British Treasury bills. e
The $10,000,000 advance this month by the CanadiZ(
Pacific Railway to the Imperial Munitions Board insure
more than that amount of business for Canadian plant?_’
and business that is becoming increasingly difficult t©,
nance in the Dominion, owing to heavier credit re'Cl“‘.eﬂ
ments of ordinary commercial business. The Canadi®
Pacific Railway has assisted the British authorities tohs
considerable degree in their war financing. Some monéoo
ago it issued, and loaned to the British Treasury $40,000’ s
of the company’s 4 per cent. debenture stock for five yests
This stock was valuable as collateral for British loan$
New York. That transaction was followed by an arfa“gof
ment for an issue of $200,000,000 collateral trust bonds g
the company, to be issued against Canadian Pacific Ra!
way securities mobilized in London. The arrangeme 1},'
which would have placed the British Treasury with ned" =
$200,000,000 to its credit at New York, was virtually CO“:.;
plete when the United States entered the war, and othef a
rangements for British financing became possible. = ¢
plan, as previously noted, was therefore postponed inde

initely.

Date Source of Credit A
Dec., 1915, Dominion Government ........... $50,000'
Apti A0 dRRE - ae s ool SR 75,000
Toly; 1006 Bamlie icivl iinan. siin s 25,000,
Sept. 1916, Dominion Government ........... 50, '
Norvil JO8hy Banka o b e i e e 20,000
Jan. 1917, Dominion Government ............ 255
Mar. 1917, Dominion Government ..........- 10,
May, 1917, Dominion Government ........... 40
June, 1917, Canadian Pacific Railway .. s.. s 100008
June, 1917, Dominion Government ........... 75,
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