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HAMILTON HOMESTEAD LOAN
AND SAVINGS SOCIETY.

We give below copious extracts from
the judgment of Thos. Hodgins, Q.C.,
pronounced November 12th, in the case
in which W. Southam, of Hamilton, took
proceedings on behalf of all the credi-
tors, to determine how different classes
of them should rank upon the estate or
corpus of this insolvent society. We
quote as follows:

“This society was incorporated in 1883,
as a building society, under the Ontario
Act, R.S.0., (1877), c. 164, with the object
of raising by the monthly subscriptions
of its members a stock or fund to enable
each member to receive out of the funds
of the society the amount or value of his
share therein, and to provide a safe and
profitable investment for money. The
shares were not to exceed $200 each, and
were payable in subscriptions not exceed-
ing one dollar per month. It appears to
have been the practice of the society to
assume that 105 or 108 monthly payments
oi a dollar, with the assumed profits or
interest on mortgage loans, made up the
shares to a ‘book value’ of 200, and that
for some years past the society has been
allowing its members to withdraw from
membership and receive from its funds
$200 for every $105 or $108 so paid in by
such members.

“In 1897, the society, finding itself in
financial difficulties, passed a resolution
on the 15th May of that year for the
voluntary winding-up of its affairs, and for
the appointment of a receiver, and on the
18th May a judgment was pronounced
directing engquiries.

*“The annual reports of this society from
1884 to 1896 have been produced, and
show in figures that the society’s assets
have been assumed to have increased from

$14,557.77, in 1884, to $127,931.01, in 1896.

To each of these reports auditors have
appended and signed certificates, generally
in the following form: ‘We hereby certify
that we have examined the books and
vouchers, also the mortgages and other
securities held by the society, and find
them correct.’

“The sworn evidence in this case war-
rants me in finding that such certificates
must have been given without any proper
examination, and are false and fraudulent,
for on investigating one item in the state-
ment of assets given in the report for
1890, which was thus stated:

“‘First mortgages real estate, $126,-
276.78, the evidence proves that in truth
and in fact all the mortgages then held
by the society amounted to only $2s5.-
078.30, of which between $3,000 and
$4,000 were uncollectible. ~ Another fact
established in evidence is that since April,
1892, the society has been insolvent.

“When some of these facts came out in
evidence, I suggested to the parties in-
terested in the affairs of the society, that
some of the officers or auditors or direc-
tors should be called upon to explain
thiese discrepancies, and the serious finan-
cial position of the society disclosed by
that evidence; but no one was called, ‘and
no satisfactory explanation has been given
or suggested. I am therefore forced to
the conclusion that each of these annual
reports was a financial ignis fatuus put
forth by the officers and auditors to :al—
lure the trusting public into the quagmire
of insolvency which had swamped this
society.

“None of the rules of the society dcle-
gate or give any of the managing or
financial powers to the Board of Direc-
tors to either president, treasurer, or sec-
retary, and there is nothing in the
minutes of the meetings of either the
directors or shareholders giving any dele-
gated or other or enlarged powers to
these officers. I must therefore hold that
the acts and certificates of the secretary
in declaring the shares of certain share-
holders’ matured, and making the society
responsible for a larger amount than that

holder, and the certificate of the secre-

; contributed to the society by such share-
)

tary and treasurer in declaring that the ;

i contributions of a shareholder was a
| deposit, and fixing it at a larger amount
than the sum actually contributed by such
sharcholder, and declaring the socicty's
indebtedness therefor, were usurpations
of the powers of the Board of Directors,

the society. nor by the statutes, nor by any
act cither of the directors or the share-
holders of the society.

socicty authorizing the issue of cheques
for the payment of interest at six per cent.
to the shareholders, and, in view of the
insolvency of the society, I must hold that
such payments, being made out of the
capital, were unauthorized, and therefore
not binding on the society.

“On the question whether the payment
of $105 or $108 by the first class of share-
holders has ‘realized’ the amount or value
of the prescribed share of $200, I have to
find in the negative.

“"’I‘he judgment concludes as foilows:

“I therefore find that there are no
priorities among the several shareholders
of this society, and that all are to share
in the surplus assets, after payment of the
debts and liabilities of the society, in pro-
portion to the amounts respectively paid
i, or contributed by the several share-
holders.”

“SO ENGLISH. YOU KNOW!”

The delightful freedom from prejudice,
combined with the impregnable accuracy
of detail, which characterizes the observa-
ticns of Mr. A. J. Wilson on American
offices, was never more amusingly illus-
trated than by some recent and exceed-
ingly bilious comments in the Investor’s
Review, on the recent issue and cancel-
ment of some tabular matter by one of
the American oflices. There were two
tables issued, one of which was wrong,
but the whole circular was promptly can-
celied. But Mr. Wilson. with delightful
inconsequence, selects the table which
was perfectly accurate as being the rea-
son of the withdrawal of the whole lot.

This reminds one of the Coburg thea-
tre, where one of the audience shouted
that he did not expect manners, and
he did not expect grammar, but they
nu.gl}t “jine their flats.” Mr. Wilson's
opinions may not matter, but he might
at least be accurate in his facts. And to
a certain extent he has let himself loose
on DBritish offices occasionally, with de-
lightful inconsequence. He hits all round
in fact.

INSURANCE LOSSES—THEIR
REASON.

Complaints of loss of fire business are
loud and long, but it is doubtful whether
there has been any loss of business this
year. The reports will probably show,
on the other hand. a larger sum at risk
than at the close of 18g7. The loss is in
premiums, due to lowering rates. If this
arosc wholly from improved methods of
business and better fire protection. with
a consequent decrease of hazard, there
would be no reason to complain; but, for
the most part, it is not due to better
ciassification of risks, nor to any rational
expectation of lessening of the fire hazard,
but to rate wars, to unwise and imprudent
competition, in some cases to foolish re-
taliation, much of which could be avoided
if companies could be induced to work
on intelligent lines, and taught to realize
that departing from a rcasonable margin
oi saiety—not, of course, in a single in-
stance. but to a large extent—is as sure
to bring loss as noxious microbes are,
under lavoring conditions, to multiply,
and to sicken and kill. For the discour-
aging outlook, the companies have them-
selves largely to blame. Their stock-
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' holders share in the losses, but this is on¢
ol the risks they assume. But the agents
are the principal sufferers, by reason ©
" the great reduction of their income
while their labors are not decreased.
future of the fire field-worker is not
golden with  the glory of the dawh
Clouds obscure the sun, which seems t0
{ have passed the meridian, and gloomy
shadows darken the scene.—Insuranc®
Register, N.Y.

BANKING IN THE YUKON.

The manager of the Bank of Commer¢®
at Chatham, Ont., received an interestin
report on the banking operations in th
Yukon from a member of the bank?
staff there. It is dated September I9th
and the following is an extract: i

“You would hardly believe the value ©
news here from the outside world. Wher
we got here a man gave $100 for an Outl'
side paper, one month old, rented a hatl
and charged $1 admission to hear it I_'ealt’
and even now Seattle papers are diffict
to get at 50 cents apiece. I have not bee”
wuch out of Ontario, but I've seen moré
money here in circulation in one day th?
I would see in a month on the outsid®
Goid dust has been, and is pretty mu¢
now. the circulation medium, and wheth¢f
a man's dust is worth $14 or $18 to the
ounce, in trade it passes for $10, thﬁ
government taking it at $15. For sm@
quantities we give $14 in bills per Ounces'
and in large quantities, 4 per cent. I€
tiian the mint price. Our last shipmend
left here on the 14th of September, an®
contained 38,711 ounces, or $600,000, it be
ing our fourth shipment, and making,’
total of more than two and a quarter mlh
livns. The Bank of British Nortn
Anierica also made their first shipment ©
the same boat, amounting to $575,000- e

“The current rate of interest is thr¢
per cent. per month to ordinary meﬂrv
but A1 customers get money at 2% Peh
cent,  While  Eldorado gold s WO'.",
$15.50 per ounce, Stephen and Dommo
ion are worth $16.50, and Hunker $17:5
per ounce. i i

“Mr. Ogilvie took the post-office is
hand to remedy immediately upon
arrival in Dawson. He changed the
of opening from 9 a.m. to 7 a.m.. il“,d
closing hour from 4 to 6 p.m., no i
mission being allowed for noon. All
old office fittings were cleared out 3"d.
new ones with 150 letter boxes introduceil
The public is now enabled to get M.
matter a few hours after its arrival. ‘”’tee
out having to wait in line two or thf
days, as was formerly the case.”
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TRADE MARKS AND PATENTS

People interested in patents and t.fadsf
marks will have an opportunity to mub‘
ence legislation, dealing with those ® is-
jects in the near future. The Comﬂ}me
sion appointed by the president some tlent
ago to suggest improvements iﬂ,pates—
and trade-marks laws will begin its *4
sions in Washington on November 22 .
and prior thereto it will invite all pde’
sotis interested in inventions oOf rarcey
marks as related to foreign COmmﬁawS
to suggest such amendments of the e
rclating thereto as are desirable fof 4
advancement of foreign commerce re-
for the carrying out of the conVer‘“O]ndct’1
garding industrial property CO"?‘; g
at Paris, in March, 1883. In partic¥ .
expressions of opinions are desired 0%
subject of caveats, and the questions :onS:
foreigners should date their iﬂven“nced
and to whom patents should be 82 in”
in the case of the death of a fOrelgnorﬂ’
ventor. Regarding trade-marks, the CS as
mission will welcome rccommen,datlon a
to the possibility and advisability Otioﬂ'
federal law to carry out the Convfm:‘eig"
as to the difficulties in the way © Ochiﬂg
protection of trade-marks, and tOutrade‘
the international registration ©

marks.—Bradstreets.
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