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Comparative Income Tax Rates
ANiriteres.,ting coniparison of the effective rates ef inceme

tax imipooed by Gret Britala, United State., and
Canada is given lu the. October issqu. of "Commnerce Mionthly,"
issqued iiy the National Banik of Commrerce. New York. The
eiiart illustrating the rates effective for 1918 in the United
States and Canada, and for 1918-19 in Gret Britain, is re-
produced herewith. It is adfapted tromi a report ef the.
Britii Royal Commission on the incenie tax, and indicates
the, pe.rentage, of total inconie te whlch the tarx on ain un-
marrfrd individual witii a grivea income amounted.

Discus"ing thisý coniparixoa. "Commerce Monthly» ms
"Tii. contrast between the. Brltigh and Amierican incomie

taxes is striking, Not onIy does the. Britiqh tax hecome
effective on rnuch amaller incomies-at $650 lu place
of $1,000-bhut the. standard rate, corresponding te
our normal tax, lu 10 per cent. The pecullar step-
1lke progréeion evtdent in the. Britislh tax results- troni the
graduation downward of tuis standard rate ini thie case et
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inconies ameounting te léss than $12,500. The Amiericai
super-tax, which becomnes effective on income ini excess o
$5,000, is graduated te, a maximum rate of 65 per cent. o'
incomne in excess of $1,000,000. The British super-tax, oi
the. other hand, becomes effective at $10,000 and reaches it
miaximýum at 221% per cent. of incemne in excess of $50,00(
Consequvntly, for incomes below appreximately $180,000, thi
percentage of tax te income is decidedly higiier in Grea
Britain than in thie United States, while the American ta
is much more stringent than the. Britishii n the case of ver
large incomes.

"The. Canadian income tax is more nearly like that o
th., United States than 11k. that of Great Britain. The. pei
sonal exemption ia the. sme as in this country. The nornu
tax rate is tour per cent. Super-taxes commence with incom
in excesa of $6.,000 and riqe te a maximum rate of 50 p.
eent. of incomne in excess ef $1,000,000. A unique teatur
of the Canadian icorne tax la the imposition ot sur
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