THE TRADE REVIEW.

WHAT IT TEACHES.

RECENT mneeting of the creditors of ono of the
f\ Inrgest produco merchants of the Province, and
the fuilure duting the year of a number of tho best
sen in the trade, 2uggest 2 moral that it will be wise
to beay in mind. The merchant in question was the
fast and strongest of a number of able men who, In the
Luet five or seven years, not ouly owned the great bulk
uf thoe erop of Cannda, but handled immense quan-
tithes uf the produce of the Western States Al or
very near'y nil, of his compeers hase gone to the wall;
and he, though the most untntored of them all—yatl
deemed naturnlly the moat shrewd.~hasat length had
9 bog the mdulgence of creditors Estimated worth
at one time, at least half aonillion of dollars, with, it
was fald, privilege to drw from tho inexhaustible
fund of the orders of lis co.religionist here, with a
credit whilch permitted a Jarge account at every bank
fu the city, and a general contidenco in his namo that
was unquestioned ;—with all these advantuges,—natu-
ral, sucinl, and financial,--the end of an unprosperous
season finds him with liabilitics to amount of S-00,000,
which, thiough he has alarge nominal surplus, he finds
1t impossible to Jiquidate.  He justly enjoys the sym-
pathy of altin thotrade; while bisembarrassment may
have quite an influenceon tho condition of thecountry,
forat this time last yearhe had buyersof grainat nine.
teen hnpostant points, whilo thisyear hohasnonoatall.
Fhe lesson that is tanght by all this is one which s by
1o means new; but is one which even tho wisest scem
frequently to Jose sight of. It is, that disaster Is the
fnevitable result of recklessspecunlation; and that, how-
ever fortunate a few years® business of this nature may
prove, and with whatever prudence and ability exer-
cised. there is only one end—aud that end is ruin
Fhe hagto to get rich by games of such tremendous
hazard, i3 never successtul; and he who plods along
the sure 0ld path of cont by cent will attain the desired
cnd long before the rapid but reckless operator. Aside
from the general anaiety and tho dreadful disappoint-
ments which are incident to a speculator’s career, the
certainty of his fate is so frequently and so paiufully
illustrated, that the wonder is so many are ready to
undertako it at all,

Another point to which recent events have given
prowminence, is the eflect which large loans by our
bauks to any ono mdividual produces. The tendency
to speculation, which wo have been remarking, is
thereby fostered and encouraged, and in nine cases
out of ten the result of eacessive accommodation has
been rain to the individual, and loss to all concerncd.

Anather year bas added some of our best names to
the long list of those to whom the producebusiness has
been fatal.  The number left with means, disposition,
and ability to move the crop, I3 less than for many
years past; and if a more cautious policy is adopted,
rates patd 1nore in proportion to those current abroad,
with les3 excitemient creatod in the local markets,
thero {3 some hopo that for a time, at least, money may
be mado in this most important branch of trade.

FLUCTUATIONS IN GOLD.
S a matter of history, and as an indication for
future operations in the varlous =casons of the
year, we have carefully compiled the following state-
mnent, showing the highest and lowest quotations for
gold in the New York market for each mounth in 1563
and 1864,

1863. 1664,
January,....... 133 to190) 151 to 159
February, . ....153t0 1783 157 to 1674
March,.......... 140 to 1714 159 to 1693
April,....... .... 146} t0 169} 166} to 188
MaF,eeeenrennes M3} t0 155) 162} to 190}
June .10} to 140} 189 to 236
JulFyeeeneeeen. 143} 10 145} 230} to 289
August,........1221 10129} 231} to 261}
September,...... 1273 to 143} 187} to 2543
October, ..... ..140} t0 156} 189} to 230}
November,.. ... 143§ to 153F 210} to 260}
December, ..... 1471 t0 1528 211§ to 243%

Tho greatest variations were in June, July, and Sep-
tomber of 1863. The highest and lowest points touched

CAPITAL OF THE COUNTRY.
’\VB present in another column, from tho aunual
circular of the Mercantile Agency, an approxl.
mation of {hc capite] employed by the merchants and
manufucturers of Canada, It will beseen that the total
fuots up to One Iundred snd Ten Millions of dollarz
‘The amount is very equally divided between the East.
crn and Western eections of the Province. In Eastern
Canada, of Fifty-six Mililons of dollarz, nearly one
half, say Twentyedx Milllung, §sowned inn Montreal,
and Ten Millions in Quebec—tho balance, Twenty
Millions, is absorbed in the country districts. In
Western Caunada, thero i3 a larger distribution, thofive
citics ot that Provinco owning Twenty Millions, the
balance, Thirty-ono Millions, belng spreud over the re-
mainder of thocountry. Tho fmportant position which
Moutreal occuples as compared with tho rost of the
P’rovince is Rustrated by tho following :

Business Capital of London,........ 32,137,000

« " Kingston, 2,848,000

" Ottawn,......... 2,967,000

" Hamilton, ..... *,073,000

. Torouto,........ $,791,000

Total {u flve cities,.. . . $21,831,000
Capital of Banks controlled in Can-
ada West, oovveenn... e eeees 9,237,000

S31,053,000

Business  capilal  of
Montreal,........... 20,803,600
Capital of Banks con.
trolled In Montreal, 15,631,000

£42,224,020

Showing that the capital of Montreal exceeds, by over
Hloven Million dollars ($11,136,0001, thie entite business
and banking cnpital ot five Western Canada cities.
Aund even thisis unjust to Montreal; for of the Fiveand
three quarter Milltons of capital in the Commercial and
Ontario Bauks, which go fur to swell tho Upper Canada
banking capital to Niue Millions, a very considerable
poation is owned j 1 Montreal. It will be no exuggera-
tion to say, that the cxcess of wmoney controlied in
Montreal over that of Western Cauada, is at least Fife
teen Millions of dollars.  We shall take a futuro occa-
sion to furnish some facts as to the amount of capital
invested hiore in stocks and other securitics. Return.
ing, however, to the dcreantilo capital of the country,
tho following will bo interesting as showing the nume
ber of traders, and the linnt of their capital, in both

sections of the Y'rovince: C. E, C. W,
S1,000...000v0enee. 1379 4260
2,500, ceeienenene. 502 1829
7.900. ... ceevere. 409 213
17,500.. .. ... .... 333 478
85.000. .o veeee. . 171 212
75,000 101 94
150,000 .. . .... 64 46
80000, ..ot vain 18 8
760,000... ceeeennnn. 12 &
Without capital ... 612 249
No. engaged........ 2605 10,099

Fhe estimates of the business capital owned and
employed in the twenty-thrco loyal States of the
American Unjon, omitting California, show an aggre-
gate of Four Billion Nino Hundred and Forty-four
Millions, Seven Hundred and seventy-six Thousand
dollars ($4,944,776,000). Tlus amount at gold value in
sterling would be about £394,435,000. The number
of traders engnged 18 sct down at 185,925, In the city
of New York aione the Mercantile Agency reports
10,646 names, wath a total capatal of $1,235,01v,000, or
very nearly one fourth of the entize business capital of
the United States.  This i3 about tho same proportion
as Is hicld by Moutreal fn comparison with the rest of
Canada. If the average net profit of the year is 10
per cent. on the capital of tho above States, the guin
on the year is cquivalent to ncarly Five Huundred
Millions of dollars in their currency. This, with the
fmmense developments during the year in Petroleum,
Gold and Silver mining, and the increasingly vatuable
agricultural territory constantly being opencd up, in.
spires confid in the beliet that, notwithstanding

in the two ycars are emphasized by a heavy im-
pression, — e lowest in August, 1863, 122§, the
highest in February of the same year, 1723, In 1864,
the lowest point reaclied was in January, 161, and the
highest ever yet reached was in July, when the quota-
tion was 239,

The shipiments of gold and sitver from Great Britain
to the East during 1864, wero £8,034,000 stg., against
£14,2330,000, in 1663.

tho enormous debt which our neighbors are heaping
up, an carly return to peace would enable them soon
to return to a normal prosperous condition of things.

Mr, Archibald McKinley, late of the Bank of Scot-
1and, Edinburgl, is the now Inspector of the Bank of
British North America. Mr. Riddel, the former In.
spector, is now Manager of the Kingston branch, in
place of Mr. C. F. Smith, who goes to Quebec vice
¥rancis Wood resigued.

A GREAT BLOW,
ICTATED by whatever spirit, and bear it ns wo
may, the repeal of tho Reciprocity Treaty will be
& most serious blow to Canada. ‘I'he resolution which
passod the Senate of tho United States on the 11th fnst.,
and which only requires the assent of the President to
giveat efleet, practically abrogates the Treaty one year
hence. It only needs a revival of the proposed abodi-
tion of the bouding systom, which was talked of last
year, and a continuance of the present passport regu.
lations, to cut us off from the United Statez as com.
pletely as woare cut off from Japan, It i3 certajuly
a great step backward §a the history of nations, that
two countries, bound together by a thousand ties of
ancestry, of language, and of interest, should be thus
rudely and suddenly soparated by enactments and
restrictions belonging to a period that to a free peoply
has Jong gone by. Itis,as Mr, Hate smad in the course
of the debate, at a time when men take counsel of
their passions rather than of their judgment, that such
viotenceis donetoanagein which the greatest liberali-
ty and freedom of intercourso is cultivated among all
countries.  The arguments used Ly the opponents of
the Treaty, as far as reported, were exceedingly weak,
and Mr. Sumer’s speech was so full of lame points
and incorrect concluzions, built upon poor supposie
tions, that one is really disposed to 3mile at the flimsy
excuses urged. It scems as if ho were apologizing for
something of which lhie wero ashamed; and beyond
all question, underncath the whole movement the
actunting motive Is an attempt to spite England by
wjuring Canada. The decisive majority in the Sonate,
only cight voting for the countinuance of the Treaty,
agaiust thirty-one to abolfsh it, indicates how deter-
mined and unanimous thie feeling hasbecome.  Looke
ed at a3 an act of enmity anad splte, the action of
Congress is certainly most important, and if the feel-
ing in England is at ail judicated by the recent tone of
the press of that country, we may expect such trent-
ment will not be submitted to without an indignant
protest  We most carnestly trust that it may go no
furthor, but that better counsels may provail among
our ncighbors, aud peace between the two countrics.
But to come back to the mischicf that is already
done. [t scems hinpossible to realizo that, after this
year's crop, we will be unable to selt Ontz or Barley or
Wool to our friendsacross the border: that the market
for a large portion of our highest grades of Flour will
be shiut to us; that sawn Lumber it will be impossible
to z¢ll, and that Wood, Shingles, Fish, and numerous
other articles will fiud no market. Yet 2uch is tho
present prospect, unleas some great and good change
coines over our American cousing. \We donotwant to
borrow trouble, nor to be deeined alarmists, but dan.
ger, if real, is less harmless if looked in tho face. Tho
farmers and merchants of the country cannot know
too roon that oneshort year may make the greatest pos-
sible difference to them in the value of a great bulk
of the products of tho cuuutry. What federation of
the Provinces, and the immediato construction of the
Intercolonial Railway may do for us, remains to bo
seen,—especially in opening a scaboard the year round.
This conclusion is inevitable, cither a new market will
haveto be sought, oranew c'ass of products culiivated.
he sooner this is realized, and the earlier the com-
munity begin to discuss the subject, the bettor wiil
the country be prepared for the change. Wo present
herewith a statement, showing the quantity aud value
of Canadian products eaported to the Umited Statesin
1863, all of which, 1f they had to pay a duty, wouid be
debarred from cntening into compeustion with tho
growth of the Umted States.—

Value.
Produce of the Ming,eeeivieeaeens., $312,930
Fish,evieeeieennainaes 112,193
Lumber aud Timber,cceeeeieceene.. 4,397,103
Horsces, Number, . 19,33 1,465,050
Cattle, L K 5] 611,737
Swine, “ .. 33,53 197.651
Rutter, Lbs,.... .. 7,053,893 244,311
Hides,..... . 110,635
Sheep Skins,.... versesernes 185,392
Wool, Lbs,... .. 2,495,018 974,153
Other product of Animals, ......... 462,966
Barley and Rye, bush,. 2,745,016 2,260,438
Flour, brls... 1,005,601 2,216,440
Qats, bush,. 4,600,000 2,007,688
Wheat,eeeeeee cevrecsnssccanansses 1,310,462
Othier Agricultural Products,...... 2,025,844
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