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Mr. Nehritt: It undoubtedly was
Macdonald: I understand the minister» Biimmo, 

although 1 ran see no reason why a sii|>|ilemenlary measure 
to n>aeh these people should not In' introduced Will not. 
the mutual insurance companies incorporated under pro­
vincial charter, and doing business in that way, In' reached
bv this Bill? „ , , .1.1

Sir Thomas White: If they make the stipulated 
protits they are liable, notwithstanding IImt they are pro­
vincial incorporations, hut I think the companies my lion, 
friend has in mind would hardly make the profits to render 
them liahle.

companies who are carrying on a legitimate fire insurance 
business and to permit another class to go free is a dts- 
crin,'illation that is not fair I think that the situation is 

that should In- dealt with from the war standpoint 
spurt from the general question which arose, and to which 
t|„' minister alluded as having bien dealt with by »I“Ç'«1 
legislation some two years ago I am at a loss to under- 
«t uni whv tin lion friend should exclude this class of l"»>- 
*le «ho an' tint licensed in this country, because the Hill 
Loi,les that foreign companies doing the business in

",n,pallies in the same way that he taxes other fmeign

"sik'tiu mas White: These insurance companies hare 
ifflcee in Canada

Revision of Insurance Act Necessary.
The matter was again raised by Mr. E. E. Ear- 

dee on April 7, when Sir Thomas White made the 
following statement:—You cannot get at these 
companies. This is a lax upon the business profits 
of companies doing business in Canada. 1 hvsc 
other companies have no domicile in Canada and 
therefore it is impossible to apply this Bill to them. 
The only wav would be by a supplementary 
of taxation taxing the premiums paid by the insur­
ers throughout Canada. Most business people 
throughout Canada will lie taxed specially by this 

To impose another tax upon them would 
additional measure of taxation, 

is that this matter should be dealt

„ .......... 1 do not know that it is urged ut.

ïrÆiïüft.'acir.
lv the tax should t>v levied on the premium paid by the 
insured in Canada.

A Su («gestion row Taxation.
\|ii Macdonald: In a great many eases these com­

panies dll not have offices in Canada, but it is well recog­
nized that these risk* rail be placed. The bon. mrmbei 
f„r North Oxford Mr Nesbitt) has put the point lie 
„|| know where they are They are really doing business 
Inre The contractors may !"■ in New Y nrk, or some 
ether place, but they really insute the manufacturer here 
Against loss by fire just us effivlively as any cum patty in
' It ' suggested in this memorandum that those who 

nistiranee with unliis nsi d eiinipuliies should Is 1-0111- 
„ ||,.,| le make returns to the Superintendent of Insurance; 

wild that those returns should I»' arromptmlrd by n sottlo- 
1,,,-nt covering the pem-ntuge decided upon: and that it 
dieiild I»' ineumis'llt upon any one ireevermg a loss fn in 
tl„ mpanv to prove that the taxes and pn nitum had his t)
paid Those an- the methods which ate suggested by ti e 
licensed companies for dealing with tlua matter. It «he» 

anomalous that under our s> stem Hiiheeiis. il ei uipeiner 
who take blanket risks in n great many ways sin uld he i ble 
to do business free from all restrictions that apply to licensed 
emnpanies I am sun' the minister afipni-iates t e argil- 
ment which has lieen made in favour of taxing these un- 
licensed companies if they can lie taxed. But I under, 
stiswl him to say that the expense involved in eolleetn.n 
wiiuld do away with whatever money might be derived 
I think a tremendous amount of thsuranee of tliut kind is 
Is ing done in Canada, and I should like to know on what 
ground the minister justifies his not attempting tu make 
these iteople pav under this measure.

Sik Thomas \\ vite: It would not I»' possible to 
that under this Bill. Iseause we cannot tax directly 
insurance company currying on business in New r.nglamt, 
for instance, and having no office ill Canada. I do not 
think it would Is. within the power of the Dominion < ,mem­
inent to impose a direct tax upon a non-Canadian company 
having no place of business in < anada.

You could tax the contract.

iiivusnrv

im asttri.
he to impose on 
My own view 
with upon a revision of the Insurance .Yet. It 
the contention is sound to-day, and there is much 
to be -aid for it, that taxation should be levied 

insurers in Canada, that was true two yearsupon , .
ago, it was true five years ago, it was true before 
the outbreak of the war and it will be true after 
the war is concluded. That question is

ilv connected with the question of taxation
than it was with the licensing and taxing

We have

not nuces- 
110 w-a i

any im>rv
of companies before this war broke out. 
brought down this measure of taxation and it is 

the intention of the Government to bring down 
additional measure of taxation this year. 1 do 

not propose to bring down an additional Budget. 
The time to consider it is when the Insurance Act 
is under revision.

not
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THE LAW or AVERAGE.

Readers of this magazine may, some of them at 
least, be puzzled to know how it is possible for a 
company to continue prosperous that continues 
month after month to print such a record of death 
claims and endowments. In many eases a claim 
is paid after only one or two premiums have been 
received, leaving an enormous gain for beneficiaries. 
This month, for instance, we show one payment 
of $5,000 where only one premium of $<>5-75 l*a<l 
been received. It might scent strange to the un­
initiated that such results could be consistent with 
sound principles. Yet such is the case. The 
reason is that there are 55,000 policyholders alive 
and well and paying their premiums with regularity, 
and on the average these premiums are more than 
adequate to pay all deaths that occur among them 
and to produce also a reserve sufficient to meet 
claims when the amount of them shall exceed the 
amount of premiums on the older policies. And 
not only can the Company continue monthly to 
pay these claims but it can also return in generous 
dividends the yearly excess of premiums over the 
amount necessary for claims anil reserves. Life 
insurance is one of the most exact of all the sciences. 
—Mutual Life of Canada.

Mr. Macdonald:
A Supplementary Measure.

Hut tliut would not come under 
In order to do that we should

Sir Thomas White:
the provisions of this Act. , .
have hi Imve a supplementary measure of taxation, it 
might l»e done, let us sav, by an amendment to the Insur- 
ance Act. but it could not Is- done under this measure 
\,,t only that, but as most of these are mutual companies 
I heir earning* would not make them liable under the provi­
sion* of this Art. My own view is that there is a great 
deal to In- said for the contention of the insurance people, 
and when the Insurance Act is under revision again the 
question will have to In- considered and dealt with Mj 
predecessor had a great deal of difficulty with it. I am 
told that there was no question that whs more discussed 
at the session of 1910. deputations coming from various 
(•arts of Canada representing business interests. We are 
imposing a tax upon the business people of (’anada under 
this Hill. It is now suggested that we should impose a 
further tax. and tax the premiums which people pay to these 
insurance companies I think that would lie a highly 
controversial question, and, considering the ex|»cru 
in this House and the Senate in 1910. 1 do not think it would 
In advisable to consider such a tax at the present time

Mr Nehuitt: In 1910. fit teen per cent, was suggested 
Is-furc the committee as a compromise.

Sim Thomas White: Am 1 not right in saying that it 
highly controversial question?w as a

;


