
hf-ld ut Ottawa In 1905 by a apodal
committee "t the House of Cnmmons,
tlie matter of cost of milntenancp
received considerable attentlim and
much expert evidence was tondeied on
this point. Mr. L. D. McFarlane.
General Manager of the Bell Telephone
Co. of Canada, placed the yearly c,e-

preciation at 10 I'er cent,, «hlle the

lowest estimate, that of Mr. Meiinton

of the Twin City Co.. was 5 per cent.

The method followed by the telephone

comiianies is. in place of alliwlni' for

depreeiation in tiie aeeoants to .••i.Kr !

out i' the eirniniis an amount on
muiiileiian. qtial to the estimated
depreiialiui.. with a re.-erve or con
tingenl fund to meet special emergen-
cies.

It i.s worth noting in this connection
that the Pell Telepl;oiie Co., with a
capital of J12,600,000. and a bond issu

of $;i,fi10.niMi, inal<ing a total eardtal-

izatioii of $111.149.0011. has a contin«ent

fund amounilng to $2,150,000. and a re-

serve for maintenance amounting to

Jtg2,14S, -r a total of $3,132. t48. This

is from the last available st itement,

covering the ye u- 190.S.

Taking the lowest estimate of de-

preciation, livo p. r cent., the Maiiiti ba
government should, in tlie year 11)08,

have expended 5 per cent, of ihe cap-
ital Invested, or $208,000 on mainten-
ance. They actually expended only

$104,000, or two and a half per cent.,

in the year 1909. the maintenance
amounting to $173,124, which, on the
capitalization of $5,102,978 U 3.3') per

cent. At live per cent., the minimum
possible depreciation, the outlay Tor

maintenance would have been $25il.-

250, or $88,12C more than was actu-
ally paid out. This, which is the
most favorable possible showing, shows
that at least $187,000 of the mon.y de-
flected from the telephone system in-

to the provincial treasury t
i
be spent

as ordinary revenue, should have been
put back into the ."lystem to k._»e..i :t

up-to-date.

The actual experience of the Bell

Telephone Co. indicates that the esti-

mate of Ave per cent, depreciation la

too low. The flKures supplied the

Dominion telephone committee by the

Bell Telephone company showed that

during the five years from 1900 to 1904.

it spent on maintenance $4,131,380 out

of a total revenue of $11,006,859. or

thirty-seven and a half per cent, of the

receipts. The total receipts of the

Manitoba Telephone system during
1908 and 1909 amounted to $1..".37,612

If the same proportion of these re-

ceipts were devoted to maintenance as

the actual experience of the Bell Tele-

pone Co. has shown to be neeessary.

the outlay on this score would have
been $.^7fi,370, whereas the actual out-

lay was only i27.').000, or $300,000 'ess

than should have properl> been ex-

pended on the system. These li^-ures

indicate that the system Is either be-

ing allowed to deteriorate or Is boing

:r:a!nta1n=d and the .maintenance

charged improperly to capital.

It la clear that the dellectlon of

$273 000 of telephone n.oney into the

current revenues of the province was
a totally unv.arranted proceodinp:. Vhe

money was needed for tlie mainten-
ance of the system, or if not so need-
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