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1 In these circuinstances itis very much in Cana ; 

interests•for the government.to continue to press for u 
prehensive  agreements : on official expori ,  credits w 
would preyent the trade distorting effects of Subsidiza 
and which would link the terrns and conditions Of s 
financing more closely to market terms. International 
gotiation on this subject has so far been limited to 0Eii 
countries. Because a nuinber of other countries (e.g. 
zil; Israel) have become active in capital goods expq 
supported by subsidized export financing, it is  import 
that the participants in any international agreement 
export credits should include such relatively new expon 
countries. 

Ezpôrt credit wars 	- _ 	 . 

credits On Canada; the folloWing shciuld be considered.: 
1, Thé international market for capital goodS and ser-

vices  is heaVily dependent  on  the Provision of financing 
services. In trade betWeen industrialized countries end the 
developing world, the Provision of suCh financing support is - 
particularly impôrtant, given the state of the balance of 
payments of developing_countrieS . For Canada, there are a : 
nimber of:industrial sectors,  in suCh fields as electricity 
'generation and transmission, transportation, and Commu-
nications, in which productive and technical capacity is 
recognized' as internationally competitive, and where ac-
cess to wOrld markets is essential if Canadian pétential is to 
bé achieved. -  For such sectors, international market condi-
tions which permit the full play of the normal commercial 
competitive factors of price, quality, service and the like, 
,and which unlit or prohibit the supply of concessionary or 
subsidized export credits by competitors in other countries 
are essential elements for success. 

While exports of capital goods and services provide a 
relatively small proportion of total Canadian exports, they 
do have a particularly important signifiCance. Firstly, the 
sector has the potential to play the leading role in the 
improvement of the Mix of total Canadian exports. Sec-
ondly, because the demand for this sector is large in the 
countries of the developing world, Canadian capacity to 
establish doser trade and economic links with this large 
group of countries is heavily dependent on success in ex-
pôrts of capital goods and services. 
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3. Until agreements of the kind envisaged above are 
place, Canadian policy should emphasize the importai 
of minimizing the competitive disadvantages to Canadi') 
exporters of the terms and conditions of Canadian evr , ;., P 
financing. In a period of intense international compt 
for markets which are by no means as buoyant as they law ° 
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earlier in the 1970s, all elements of Canadian bids lfel 
capital goods and services will have to be as sharply coï,'à 
petitive as possible. This task is made no easier by the fa 
that the exchange rate of the Canadian dollar has appr& g, 
ated remarkably against most European currencies and t i Lu 
Japanese yen. It 'is,' with those European and Japan 5 we 

e suppliers that Canadian exporters in these sectors are 	rfec ni, ' 
regularly in competition. 	 Mss. 13 
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dYES  t  will help."  fight poverty, hunger- and 
I injustice 

I D Send me FREE Information 

I! LI Here's my tax-deductible donation 
3  D $15 D $25 $50 13 $100 $___Other 

Address 

City 	 Postal Code 

Cheque enclosed  0 Bill rny credit card 

D = D 

Expiry Date 

Signature 

i 	The easy way to help 
NEW Tolt FREE Phone 

24 hours a day 
al"j 800 268-1121 

-•■■■ OXFAM-Canada L  Box 18,000 A, OTTAWA 
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Food, medicine and education are prior-
ities. But thaf s justthe beginning.OXFAM helps 
fight the causes of poverty, preventing problems, 
not just. patching-up. 

Three members of parliament saw 
OXFAM'sivork in a refugee camp in Honduras. 
Their cornments: 

"Thousands am fleeing brutal, repressive 
Wars with nothing. -Now refugees are building 
new lives. Making clothes. Producing clay 
cooking pots. Weaving hummocks fur the sick 
to sleep in." 

CANADA 

'Adults and children are learning tb read 
and write for the first time." 

—Joe Reid PC MP, St Cathennes 
"Growing food for themselves is vital. Third 

world people want to be self-reliant. It fills me 
with hope. 

—Rev Dan Heap. NDP MP, Toronto 

From  the  refugee camps of Central 
Arnerica to the new nations of Southern Africa 
OXFAM-Canada is an effective way to help. 
And ifs easy. Phone toll-free. Or write today. 
Your tax-deductible donation to OMM- Canada  
will make a difference. ' 
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—Warren Amend. Lib. MP Mon rreal 
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