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Mr. Reagan: If you will forgive me, someane bas once lik-
ened the gavernment ta a baby: it is an alimentary canal with
an appetite at one end and no sense ai responsibility at the
other!

Sonie hon. Members: Oh, oh!

Some bon. Members: Hear, hear!

Mr. Reagan: Our citizens were being thrown into higher tax
brackets for simply trying ta keep pace with inflation. In just
the last five years, federal personal taxes for the average
American hausehold have increased 58 per cent. The resuits:
crippling inflation, interest rates which went above 20 per cent,
a national debt approaching a trillion dollars, neariy eight mil-
lion people out ai wark, and a steady three-year decline in pro-
ductivity.

We decided flot just ta complain but ta act. In a series ai
messages and actions, we have begun the slow praeess ai stop-
ping the assault an the American economy and returning ta
the strong and steady prasperîty that we once enjoyed.

It is very important for us ta have aur friends and partners
know and understand what we are doing. Let me be blunt and
honest. The United States in the last few years has nat been as
solid and stable an ally and trading partner as it should be.
How can we expect certain things ai aur friends if we don't
have aur own House in order?

Americans are uniting now as they always have in times of
adversity. 1 have found there is a wellspring ai spirit and faith
in my country which will drive us farward ta gain contrai ai
aur lives and restore strength and vitality ta aur economic sys-
tem. But we act flot just for ourselves, but ta enhance aur rela-
tionships with those we respect.

First, we are taking near revolutianary steps ta cut back the
growth in federai spending in the United States. We are
praposing that instead af having aur national budget grow at
the unacceptable rate of 14 per cent per year, it shouid rise at
a mare sensible 6 per cent.

Somne hon. Members: Hear, hear!

Mr. Reagan: This enables us ta maintain the kind of growth
we need ta protect thase in aur society who are truly dependent
on government services.

Just yesterday, I submitted aur proposed budget for the

caming year, and then immediately crossed the border.

Sonie hon. Members: Oh, oh!

Mr. Reagan: With extraordinary effort we have isolated
same 83 items for major savings and hundreds more for
smaller savings, which together amount ta $48.6 billion in the
caming fiscal year.

Our second proposai is a 10 per cent cut acrass the board
every year for three years in the tax rates for ail individual
incame taxpayers, making a total cut in tax rates af 30 per
cent. This will leave aur taxpayers with $500 billion more in
their pockets aver the next five years and create dramatic new
incentives ta baost productivity and fight inflation. When these

personal cuts are combined with tax cuts ta provide aur busi-
ness and industry with new capital for innovation and growth,
we wilI be creating millions of new jobs many of them, ulti-
mately, an your side af the border.

Our third proposai is ta eliminate those unproductive and
unnecessary regulations which have slowed dawn aur growth
and added ta aur inflationary burdens.

Some hon. Memnhers: Hear, hear!

Mr. Reagan: We shall do this with care, while stili safe-
guarding the health and safety of the American people-and, 1
might add, while mindful of our responsibility ta have equal
regard for the health and safety of aur neighbours.

Finally, we will be working closely with aur federal reserve
system ta achieve stable and moderate grawth patterns in aur
money supply.

As 1 said, America's program for economie recavery is
designed flot merely ta salve an internai problem. fi is viewed
by my administration as part af an essential effort ta restore
the confidence af aur friends and allies in what we are doing.

When we gain contrai of aur inflation, we can once again
contribute more helpfully ta the health af the world ecanamy.
We believe that confidence will rise, interest rates will decline,
and investment will increase. As aur inflation is reduced, yaur
citizens and other world citizens will have ta import less infla-
tion from us.

As we begin ta expand aur economy once again and as aur
people begin ta keep more contrai of their own maney, we wiIl
be better trading partners. Our growth will help fuel the steady
prasperity of aur friends.

The contrai we regain over our tax and regulatory structures
will have the effect ai restoring steady growth in U.S. produc-
tivity. Our goods will go into markets not laden down with the
drag of regulatory baggage or punitive levies, but with a cam-
petitive edge that helps us and those who trade with us.

Such new sustained prosperity, in an era af reduced infla-
tion, will also serve world-wide ta help ail af us resist protec-
tionist impulses. We want open markets. We want ta promate
lower casts globally. We want ta increase living standards
throughout the warld. That is why we are working so hard ta
bring about this economnic renewal.

There are, ai course, other very important reasans for us ta
restare aur ecanamic vitality. Beyond aur shores and acrass
this troubled globe the good word af the United States, and its
ability ta remain stable and dependable, rely in good part on
aur having a stable and dependable ecanamy.

Projecting solid internaI strengths is essential to the west's
ability ta maintain peace and security in the world. Thus, aur
national interests, aur bilateral interests and aur hemispheric
interests are profoundly invalved in truly international ques-
tions.

That's why we must act naw, why we can no longer be cam-
placent about the consequences of ecanomic deterioration. We
have entered an era which commands the alliance ta restare its
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