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We hear complainte about uneniploymeait.
People have no mooey now. Even farmers
with real property anid assete have no anoney.
You can go ta any farmer anid aek him if
lie bas live or ten or 'fifteen dollars in hie
bouse, and lie will enswer: "You know very
well I bave not." WIhy? Because hie rnay
bave mortgages on hie neigthbour'e faera or
may have him money inveeted elsewhere, anid
it is flot bringing ia cent of revenue. 1 make
this ve.ry simple suggestion te the govern-
ment in al earnestness, and I want them. to
try ta understand that there is no .pettw
political moti-ve i the suggestion: I urge
them te tax at once tihose tex free bonds, to
convert thetm in order -that tihe ridh may psy
as well as tihe poor. Those wbo hold such
bonds are betiter able ta pay than tihe mon
who bas flot a cent. Io it fair, or le there
not discrimination, when the millionaire with
$20,000,000 worth of tex free -bonds pays
nohiing, wehile on the oliher hand a poor
lellow hais ta work five daye ini the year at
12 a day to pay the $10 tax on sugar. If he
gets only a dollar a day hie has ta work teai
days, and if hoe gets only fifty cents a day hie
bas to work twenty deys to pay this $10 tax
for five hundred pounds of sugar for himeeif
and hie faanily. I canniot understand it.

The Miuleter of Fiance and the Minieter
of Nation-al Revenue b~ave my respect. They
are both able men. I would ask themn to
concentrate for five minutes, and at the end
of that time they wiiil admit that the sug-
gestion made by the hon. member for Narth
Bruce is a kindly one and shauld at once
be considered fiavourably by -the governmeait.

Mr. HEAPS: The Minister of Finance
referred ta a conversion boan made by hie
o>wn government, and also a conversion boan
put through last year by the British gavern-
-ment. He left the impression, at lest on my
mid, that one of the reaisons why the pre-
sent government could nat put Vhrough a
conversion doan ait a considerably reduced
rate of interest white Great Britain could,
,was that Canada was a debtor country and
Great Britali was a creditor country. That
may be perfectly so. May I, however, cite
te him t>he case of Australia, ia country wlhich
I believe is li a position eoenewhat sizular
ta that occupied by Canada. Just about two
years ago in Australe they put through au
intbernal conversio>n loan at a considerably
reduced -rate of intereet. As Australia, le in
much the samie position as we are, anid it wae
possible to put through an internal boan in
that counitry reducmng the rate of interest, Rmn
the minieter tell the eoummiittee why it wae
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flot possible for Canada to folow her ex*-
ample?

Mr. RHODES: Conditions in Australia are
entirely differelit from those obtaining i Can-
ada. They put through their conversion loan
solely with respect to Australian bolders of
Australian securities. 1[ may point out further
that there were other conditions which I do
flot wish to diseuse with any degree of frank-
nees, but which, if they were present in Canada,
might caUl for f ar diflerent treatment fromn
those warranted by conditions obtaining here.
Short of compulsion there is only one way in
which you can convert, and that is to have the
holder of a security exehange it for one which
hie la disposed to accept. The government of
Canada is, I sulimit, taking the logical course
by lending every possible assistance it can
towards the lowerlng of interest rates. We
have flot trumpeted from the housetops the
circumstance that it took considerable time
and effort to bring about concerted action in
the lowering of înterest rates upon savings
banks deposits and the general interest rate
on' savmngs. That le being reflected, as of
May 1, ini a corresponding reduction in interest
charges. It will have its effect, in turu, in
improving general conditions preparatory to
aur approaching the people here, as we will be-
fore a great while, with a conversion loan.
If our securities were held only in Canada,
and the tax exemption feature was free fromn
ail our securities, we might put throughi a
major operatian with a certain amount of
compulsion, accelerated by conditions which
have obtained in other countries. But iii-
asmuch as those conditions do not obtain in
Canada we have to proceed in an orderly
way, and the best contribution we can make
towards clearing the ground for a conversion
boan is ta maintain our credit, maintain con-
fidence in aur securities and assist towards a
general lowering of interest rates, hoping that
these conditions will be refiected when the
next conversion cames along.

Mr. HEAFS: 1 appreciate the position taken
by the minister. May I say, however, that
the percentage of federal bonds owned in
Canada is fairly high; I believe it must be
about seventy-five per cent. I do not believe
the difficulties outlined by the minister would
be as great li Canada as they were li
Australsa, because 1 understand that a far
greater amoumt of the bonds of the federal
government of Australiawere held auteide of
Australsa than were held within the country.
Our percentage is much higher than obtained
there. Our interest charges have become such
a tremendauff burden that I thinlc a, major
operation will be neceoeary li the near future.

LSV18ED ZflItiON


