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observations of that character when speaking
ta, this house. Further, when the bank has
been estabiished, and when the security bas
been put up ta care for the note issue, and
when it has taken over the gold from the
Department of Finance, and when it has
taken over the gold from the banks, why was
it not indicated by hon. members that t.he
purpose is not ta enabie the bank to do what
it pleases? The bank has at once assumed,
under this statute, the respansibility for the
maintenance of a 25 per cent goid coverage for
ail note issues made by the bank, and not
only for that which is covered but as well for
that which is uncovered. That reserve must
be kept in gold and siiver; at least 25 per
cent must be kept in gold. The effeet of this
legisiatian is ta, transfer ta, the central bank
the custody of the gold which formeriy was
in the Department of Finance under the con-
trai of the miister and in the banks under
their private contrai. Why is this donc? In
order that they may be able, when the gold
standard is once mare effective in this coun-
try ta make transfers by bullion exehange,
when there will no longer be free coinage of
gold in this or any other country in the
world. There will be that exchange of bullion
gold for external purpases, and ta the extent
of not less than 14,000 units, ta enable the
controlling of foreign trade ta be carried on.
Is it better that that should be subjeet ta,
political patronage, or under a contrai that is
free from it?

When it was said hy Sir Thomas White that
there was no0 politicai patronage in connectian
with the Finance Act, I esk how couid there
he? How couid there be? Every man who
knows anything with respect ta it knows that
in the beginning of the year a resoiution was
passed which enabled the hanks of this coun-
try ta receive from the Department of Finance
legal tender or dominion notes up ta a certain
margin of credit based upon the deposit of
securities. In most instances the securities
were the bonds of the Dominion of Canada,
and in some instances those of the provinces.
They were in known percentages of the ad-
vances made. That is why. How could there
be any politicai interference there? One need
only look at the bank returns issued from
month ta month, and particularly at the end
of the months, ta see the extent ta which legal
tenders were held under the Finance Act, and
ta realize that these were secured for window
dressing purposes, and nothing cisc.

Then, having the construction of the bank,
carrying on its business as I have indicated,
to issue notes and ta maintain external. trade

and external balances to meet aur obligations,
the question is: To what extent is the action
of the dîrectors controiled by the governor
of the bank? Mter ail the governor of the
bank is the principal officiai of the institution.
HRe is the one who, under the statute, is
primariiy responsibie for its administration.
The act provides, as bas been pointed out,
that no0 resolution or no byiaw passed by the
directors or by the executive shall have force
or effect until it has been approved or con-
curred in by the governor or, in his absence,
by the deputy governor. So we have removed
the bank from pureiy directorial contrai, and
we have piaced it in the hands of the persan
who, by cammon consent with respect ta
centrai banks must always occupy the primary
position and must be responsible for con-
curring in or agreeing with the action taken
by the directors or the executive committee.

And more than that, the other day it was
said that the government should be repre-
sented on the board. When the bill was
introduced the minîster indicated that amend-
ments either in committee or during the
progrees of the bill through the bouse would
be carefully considered, froma whatever source
they may be suggested, and that if they met
with the approval of the government they
wouid be incorporated in the bill. In other
words, there was no pride of authorship ta
stand in the way of accepting suggestions
which miglit be made which, in the opinion
of the government, would improve the
measure. At ane time the government was
of the opinion that it might meet the situa-
tion by having the Minister of Finance a
member of the board of directors, without a
vote. But on analysis it was realized that
that wouid introduce a factor which might
not be in the best interests of the country
as a whole, whe.reupon the government
accepted the amendment by the hon. mem-
ber for Shelhurne-Yarmouth (Mr. Raiston),
whereby the deputy minister becomes a mem-
ber of the board, without a vote. Sa that
there wiii be continuous communication be-
t-ween the government on the one hand and
the bank on the other. Public business will
be conducted as it should be hy the banir,
as the fiscal agent of the dominion, in a
manner that is satisfactory ta the Department
of Finance and ta the government. On the
other hand the government will be fuliy ad-
vised of the steps taken from time ta time
ta deai with problems affecting the varions
industries of this country tbrough credit con-
trai. In every particular there shahl be that
measure of cooperatian between the bank and
the government which wiil ensure its success.
Again the governor iq given further power.


