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ARTICLE 27
Miscellaneous Rules

1. The provisions of this Convention shall not be construed to restrict in any
manner any exemption, allowance, credit or other deduction accorded:

(a) by the laws of a Contracting State in the determination of the tax
imposed by that State; or

(b) ' by any other agreement entered into by a Contracting State.

2 Nothing in the Convention shall be construed as preventing a Contracting.State
from imposing a tax on amounts included in the income of a resident of that State with
respect to a partnership, trust, or controlled foreign affiliate, in which that resident has
an interest.

sl Notwithstanding the provisions of Article 4, a company or other entity that is
entitled to income tax benefits under the legislation and other measures relating to the
tax-free zones of a Contracting State, or to benefits similar to those provided with
respect to such tax-free zones that are made available under any legislation or other
measure adopted after the date of signature of the Convention, shall be deemed not to
be a resident of that State for the purposes of the Convention. However, this paragraph
shall not apply to a company or other entity deriving income from:

(a) an active trade or business in that State, the selling of goods or
merchandise in that State or the rendering of services, other than
services referred to in subparagraph (b),in that State, or

(b) the rendering of services offered in the ordinary course of business by a
bank, an insurance company, a registered securities dealer or a deposit-
taking financial institution, if at least 75 per cent of its income from all
sources is taxed under the ordinary rules of the tax law of that State.

4. For the purposes of paragraph 3 of Article XXII (Consultation) of the General
Agreement on Trade in Services, the Contracting States agree that, notwithstanding that
paragraph, any dispute between them as to whether a measure falls within the scope of
this Convention may be brought before the Council for Trade in Services, as provided
by that paragraph, only with the consent of both Contracting States. Any doubt as to
the interpretation of this paragraph shall be resolved under paragraph 3 of Article 24
or, failing agreement under that procedure, pursuant to any other procedure agreed to
by both Contracting States.



