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To meet cash requirements next year without

excessive market borrowing, the Government pro-

poses ta maintain existirig tax levels by extending

for one year the. 3-percent surtaxes on personal and

corporate incarnes. Revenues from the taxes are

estimsted et $245 million for ,calendar 1971.
The forecat for 1970-71 i. a budgetary deficit

of $320 million and cash requirements of $1,570 mil-

lion apart from forelgn sichange.
The forecast for 1971-72 is a budgetary deficit

of $600 million aud total cash requirements of $1,900
million.

COSTS 0F NEW PROGRAMS
In several important cases the economic impact of

the new prograins wlll precede their impact on the

Governmeut's accaunts. Wlth the line of credit avail-

able provinces can activate plans imdiately.
Companies can take decisions knawing they will

have assistance under the industriel incentives pro-

grains of the Depsrtmeut ai Regional Economic Ex-

pansion. Houslug starts cas be matie before CMHC

ha. advancedl the full casts of projects.

Tirese programs will be reflected in th. Gavern-

ment's accauns as follows:19-2

1970-71
($ mililions)

Loans ta provinces for
capital projects

Services surroiudiug
Moutreal 1Iternational
Airport

Shipbuildi programn

Extension of GMAP ta
footwaer industry

CMHC capital budget
increasS

Increase iu un.siploy-
ment iusurauce psy-

($ millions)

110

Distribution of boans among the provinces will
be rltddrcly to unemploymnt levels. Specifi-

call distibton follows the number of unemployed

persns in uxcess of 4 per cent of the labour force,

determined by averaging rates reported and farecast

for the last six months of 1970, together with esti-

mated uuemplaymetit among treaty Indians on te-

serves.
The repayment period will be negotiated between

leader and borrower, but will generally be 15 years.ý

Loans will carry interest at the Canada Pension Plan

rate, which ln December i. 7.91 per cent. This re-

presents an interest subsidy ta the provinces, whose

ovin rates on market borrowings are at least ane

percentage point higher.
The Ionus will be a non-budgetary êxpenditiire

of the. Federal Governuent in 1971-72 and wlll appear

iu the accounts under >D.psxtment of Finance esti-

mates.
The program lu similar ta the proposai of th.

govemrmetit of Quebec for a cyclical stabilization

fund ta protect provincial revenues againut serions

fluctuations. It reprements an interlm, orie-year re-

sponbe ta the. Quebec plan peuding costpletloti of a

federal -provlincial study on a possible joint stabilisa-

tion arrangempent.

AIRCRAFT 1NO NEPAL

The Canadien Internationial DevelopmeIit Agency

1 announced recently that the firsi major development

project finançed by Canada ln Nepsi will cotisist of

40 two aireraft and some technical support.
An agreemnent signed recently in Katmandu pro-

vides Nepai wlth a S0.year interet-free development

23 loan of $1,200,000 for the additiont of two Canadien

23 DeHavill1snd Twin Otters to the air f1ee of the Roçyal

Nepal Airline Corporationi. In lkeeping with recom-

meudatiolis oi the recent foreign policy review, Can-

- ada will also psy the coat af ferrying thre aircraIt ta

the Himalysu kingdom.
The Twrn Ottera, wflh short take-off snd landing

200 capablllty, will complement a major Asian Develop-

ment Bauk program ta upgrade regional transportation

6 links iu Nepal. STOL-type airçraf are especially

400 imsportant because ei#ht of the worl4's ten highest

-peaks, iucludlug Mon Everest, lie withiu Nepal's

borders, while most of the. couutry's tes million

$150 peple live by agriculture or stc-asn in valleys

* new thatare bingliketi with thc capital by air.

& com- Csuoda's exports in 1970 rose by $2 billion to

>ly two rpach almost $17 billon, while tihe surplus on

s: they imerchandise trade in 1970 fat exceeded that oI any

iat pro- previaima yeur.

____ M.


