States. Finally, they illust#a e tne cnief
cause of tize nresent, Canadian do! tar difficul -
les U) revea llﬂg tre extent to whicad Qalaﬁa
has been selling on credit while buying for
cas

|lJ .
- In addittion te the grawtjﬁp 6f: credxt?,
(ﬂna’1 jas 'been and is 2€lling a major 'vart of
ier food exmorts under contract to the United
Kingdom at . prices velT below tie nrices in.tne
United States, and hes thus reduced by a very
larce figpure the amount n{ dollars, in casi or
crecit, needed to maintein t.e present dréary
ar. ! avster diet of the Britisg: neorle.
DI SPROPORTICQH IN TRADE
Ve algornone, hr. Yrong

said later in ois
sneech, that the heavy di

nroportion

dian trade.vwith tae Urited ftates will be
reduced eubqtantla|1y by the sale of more
‘Canadian goods in the Urf.eﬁ States. 1t is,
, after all, a little odd to [ind that in 1947
“ane 124 million Camadicins bougnt some $2 bil-
Vions worta of gnods from the JUnited States
and 145 million sscricans bought only about $l

illion worth of Canadian poods. Ian works
ovt that every individvual Canadian on the
averare murchased about $160 worth of U.§
roods, while every smerican bougat a little
less than $7 vorta of Canadian goods. Ve cer-
tainly do not.want to mwale
equal or nearly ecual, for that could only be
achieved by a most extreme form of economic
nationalism whicrn would gravely lowcer the
Canadian standard of living. But we should
l1il;: rthem not to be quite so far apmart. If
tnat figure of about $7 a head for U8 -pur-
chases from Canada could be raised to $10Q or

311, it would make -all the difference: is: our
nositien, “ - et
Now Canada cannot |u9t expand her sales in
the United States by wisiing to do.so. Tt
needes action in this country as well as-in

Canada. Furthermore, we do not want merely to
use un more auickly our exmendable natural
resources. and shin them across tie border as
‘”'ltrt"ﬂte( raw mat( rlal '111(_ ”Teatc‘:t UODf" OF
PEETINE a better ba]anCP would be. b) exnnnﬂlng
tic wroduction of some stanle tuxngq that are
needed in ‘the United States, and Ly manufactur-
ing them, or a mart of tném, to a further de-
gree of readlncss for tHelr u!timate use than
isg now the case. '

. PAPER EXPORT ANOMAL[L°

For examnle it seéems rather strange to me
that alout four-fifths of the vast guantities
of newsnrint-used in this country come from
Canada, and come manufactured in:rolls ready
to be rut in, the. uresses, weile lifge vuantities
nf the maper that is ueed in magazines.and so
on. are manufactured i Yie Lnited States, from
wood nuln and sulp wun. Lmborted irr-that form
from (araca. 1fit is a <cnq1ulo and econOMLCnl

fnln” to DU\ f1W1Qheo Howshrint in L1n Jn, va

" ot TN

in Cana- |

the two figures’
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.is it not also.a sensible and economical! thing

to buy other forms of naner there? But tae
tari ff nrevents the imnortation of thesc hign-
er grades of naper;, and tie duty wonld have to
be cut before the wanuflacturer of tiem in
Canada could sell in this markert.

Vie hope, then,:that more Canadian evnorts
will come this way, and.that these exnorts
will in.somercases enter in.a more va'lianile
because a more fnf!y,processed}yformq Ve hone,
too, to sell in t.e United States some things
waich we have ﬁrevxously sold in the United

" Kingdom and other mark.ts. Ve also corme that

the manufacturing  industries of tae two coun-
tries, already closely tied 'togetuer by tae

establishment of a great number of Lranch
vlants of U.S. concerns in Canada an.! semc
branch plants of Canadian concerns ir the

United States, may adjust their ameratjons,
especially by:the praoduction-in tse branch
vlants.in Canada of goods, or narts of sools,
for sale.in the United States and other Jollar
market; this would involve . a change in the
manufacturing and'marhetlng policies of many
of the parent companies.

AN ECONOMIC WHOLE

A good many peonle in Canada an. some nco-
ple .in the Lnited States have bepun to t:in!
of North America as . an economic whole -
fairly new concention. La"ﬂdlanqgkvnot normal-
ly regard Americans as foreigners or aliens,

a

.and they do not. like tp be themse!ves so re-

garded in the United States. Hence, they tend
to feel a little resentful wnen their interestr
and needs aré not talken particularly irte
account in Wasnington. For examnle, 2 measure
is nowv under discussion thete which vould
forbid the.exrort of petroleum nroducts to a!l
countries. Canadians are inclined to ash
whether a very cold Canadzan ig& not just ag
uncomfortable.as a very cold American. Have we
not, they say, always bought from tihe United
States a great deal of the oil that we must
have? Are we to be faced now.with a real (isas-
ter by a refusal of access .to our main. source
of quphl)? Cannot we continue te Jdivide scarce
necessities between the two countries on the
basis of share-and share-alike, as ve did in
wartime, provided that oil is not beiny woited

in Canada, a fact Wthh can, ‘we are suse,

‘eﬁtabllshed? I trust tﬂat sym01t“et1c ansve”
will be given to queries such as: these.

"~ In wartime we Ji." ¢hare, under. the Hyde
Park Agreement, the t.inps needed to keep the
oproduction of both countries zt tae HLgbeet
level. It worked, :and made no sral] contribu-
tion to victory. 1f this close integration of
the ecoriomies was pood ih war - pood laor both
countries and good for our al]leq - why should
we not with profit continuve the same nrincinle
through this period of what I hesitate yet to
call peace, and indeed indefinitely?

b(‘




