
As things stand, oven if the Government is inclined towards privatisation, it would probably lie introduced
in stages. As a first stop, the staff may lie offéred equity shares. ln the second stage, equity could lie sold
to financial institutions. This would lead to privatisation only if the Government lots go and does flot seek
to exorcise control by proxy. In the third stage, public and private sector mutual funds could lie allowed to
bid for oquity. Allowing the sharos to be traded in the market, while the Governmeut has minority holding
may lie the last stop.

Privatisation of public sector undertakings in the country is being held in aboyance at the present turne
because of the criticismn of the mannor in which the shares froni proviona issues were offorod to financwa
institutions and mutual funds. The sharos did flot attract as good a price as expect.d by the Goverumeut.
In addition, the stock markets are curroutly in a dopressed state. The indications are that the Goverument
wifl wait for a more opportune moment to rosume the privatisation process. Ponding a merger, if the
Govorument decides to disinvest its holdings in the two air corporations, possibly the shares of Air-India
would b. offered first as they would command a higher premium in the marketplace.

PRIVATE CARRIERS

ISTORY

The announcement of an *Open Sky" policy lu April 1990 signalled the Government's changed attitude
towards "air taxis". Three deregulatory measures emanated from the Open Sky policy. First, in order to
croate more capacity for air cargo exporta, the Governrnent permitted any scheduled or non-scheduled
carrier te operate ad hoc cargo flights iute and out of India. Second, the clearance procodure for tourist
charters was simiplifie so that, in addition to the international airports, charters could land at select airports
wlth the required facilities. Third, an Air Taxi schenie was introduced, under which the Governmeut
licenCed privato operaters to operate non-scheduled air taxi services within the country. lu May 1990, UB


