
to delays ini equipment delivery, largely resulting from,
political disruptions i the fali of 1994 and disputes over
payment of import duties and VAT. While project economic
returns are stili expected to be achieved, production increases
have been delayed by at Ieast nmne months. Initial procurement
activities have been satisfactory andi contracts for the fîrst year
program are largely i place. US$23.5 million bas been
disbursed.

Ln 3706-RU Hiyhway Rebabilitation and Maintenance Loan:
US$300 Million: Loan of June 22, 1994; Effective Date: Not
Yet Effective; Closing Date: June 30, 1998; Executing
Agency: Ministry of Transportation, Federal Highway
Department. The Project Implementation Unit, which benetits
from twinning arrangements with U. S. and Finnish highway
agencies, bas been establishcd and is perforining weIl.
Contracts have been awardcd for the first year (1994) which
consista primarily of pilot road worlcs under competitive
biddinR. Execution of road works began i August 1994 and is


