
Although a number of Canadian companies have been very active
in Venezuela, it was the presence of Placer Dome that drew the
first real interest ta the Guayana Gold Region and the Km 88
district in particular.

Local owners of concessions currently include an assorTnent of
farmera, entrepreneurs, politicians, military types, and even a
consortium or co-operative of ail of the above. Graduai and often
expensive negotiations have allowed Canadian f irms, to acquire the
rights to various Km 88 and El Callao concessions. According to
the information received f rom several reliable sources, Canadian
investors and mining companies have expended close to 200 million
tJ.S Dollars in the acquisition of minerai rights, but littie or no
systematic exploration has been carried out. In the last two years,
over 75 exploration contracta have been signed with mining
companies.

To date only two mines are ini production, both in the gold-
rich El Callao zone. one ia the Minerven faciiity, whoily owned by
the CVG, which i. an underground mine that produces 2.9 MT cf gold
per year. The other is Revemin, a joint venture between Monarch and
the CVG, which is recovering gold f rom the taiiings of the Laguna
mine. Revemin iu a facility exploited between 1897 and the 1940s,
wbhich i. producing 1.3 MT per year.

In 1991, CVG created a joint venture withi Placer Dame ta
explore and mine Las Cristinas gold concessions including its very
rich gol4 tailinge~. At presont, extensive exploration wQrk i. being

Mos f oreign mining coumpany' s and investor 1s current strategy,
is t carry o~ut extensive explorationI wQrk in order to prQve

s±infiant orebodies and then prepar a knksble faasibl* ty
study. Many companies are doing topgrphic survey±ig, lino
cutting, geological mappin. rok an oil sampling, ground VLF-!K,
magnetometer surveyu an soil geochemistry.

The reo.nt increase. in official> prodution figures are due,
among other reasonu te the international prices ziow being paid by
the Central Bank of Venezuela, the only authorized piarchaser. It
sets its 44ly pric on the Zurich andi Londo9n Gold fix. The
opening up ta fore ign inveutment, together with the country' s new

taxcoe ha has z>4uce4 profit taxes frein 60 percent te 30
percent, has encouraged foreign companies te invest.

The gold induutry is experiencing a steep growth curve; indeed
gold explorationa has mnade mining the fasteat growing sector of the
GDP (+18% in 1992).

The expanding mining and peripheral industries provide more
Jobs for the minera, technicians and other professionals, as well
as attracting foreign investors. Over the next three years this


