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Notes on Municipal Finance
BY JAMES MURRAY.

MUNICIPAL BOND SALES GOOD IN CANADA.

The financial reports for 1914 show very exclusively that
whule the general sale of municipal bonds had decreaaed
considerably, the sales in Canada had increased by over
50 per cent. This, of course, was brought about by the
difficulty of placing Canadian munietpals on the London
market because of the rumors of war about the mIddle
of the year, thus forcing our municpfalities to place their
Issues on the home market, and the bond dealers to start
a campaign of educating the Investing public to their va-
lue. That the campaign was successful is exemplified Wy
the figures which are given below, and suggested above.
The figures are encouraging, too, as bearing out the con-
tention of thfé Journal, that; If Canadians knew the value of
their own civlc securities they would buy thorm in prefer-
ence to foreign securities, which during these last f ew
years have been sold very largely In this country.

Canada's Municipal Bond sales for 1914 are as follows:-

In 1914. 1913.
Canada..............$ 34,488,359 $ 20,550,239
Great Britain.............2,847,435 68,882,644
United States...........12,808,200 21,168,058

Totals............$79,133,994 $110,600,986

SHORT TERM BONDS.
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portant, for whlle in London long terra bonds were the
most popular, New York prefers short terra bonds. While
chatting with the manager of one of the big American
bond bouses, who le a very keen student of ilunicip%.l
finance, 1 gathered that tIhere is a growing tendency for
American municipalities to issue bonds to last th(e life
of the utility for which the issue was made. For instance,
eliould a munfcipality decide to construet a new rond,
wlicl In the ordinary course will last ten years, and whicli
will cost, say $60,000, a ten-year issue for that amount is
made, and a proportionate sinking fund le created to pay
it off. It le clafixed for this system that those wlio enjoy
thp, Rndi ron.d nai fonr it. whereas under the lonoe terra of
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which cannot stand too high. As an instance of careless-
ness it lias been polnted out that certain muntipalittes In
this country keep changing their bank, with the result that
many interest coupons are returned, because the local pow-
ers that be, have neglected to'see that a sufilent fund
has not been placed in the bank through which -the bond
was first Issued, to pay the interest. The returning of
coupons flot only frritates the underwriters, but hurts the
credit of the municipallty Itself, for it must be remembered
that the buyers of an Issue are scattered ail over Canada,
Great Britain and the United States, and returned coupons
with no funds, or "NSF"at the Bank, to them means
bankruptcy on the part of the municipality in question; the
Investors have not the mneans of knowing that It ls but care-
lessness, until after mucli delay and loss of temper.

CANADIAN MUNICIPAL GOOO INVESTMENT.
But generally speakdng, Canadian municipal bonds, in

spite of a few shortcomi ngs, have proved themselves amn-
ongst the best investmnents in the world-gilt-edged as re-
gards their security, for not one municipality lhas failed
to meet its obligations, thougli some have been a little
slow at times, and profitable, for the reason thatý corn-
paratively speaking, their prices are 10w, yieldlng 6 per
cent to 7T per cent, and no doubt it is because of this good
yield on a saf e seourity that lias enabled the bond dealers
to sell so many municipals in Canada, amongst people who'
have saved a lfttle capital, particularly retired farmers. The
difficulty of selling amongst ordinary Investors is the diffl-
culty of findlng a ready market for reselling, but this would
be obviated to a large extent if legislation could be brouglit
about by which trustees are allowed to buy any Canadian
municipals. At the present moment, trustees are limited
to those municipal bonds issued within their own province,
thus lessening their choies,

DIFFICULTIES IN SELLING BONDS.
A further difficulty Ini the popularizing of Canadian muni-

cipal bonds in the past bh.s been the municipalities thora-
selves, for once they have had their bonds, underwritten,
they wash their hands of the whoie business; not realizing
that the sooner an issue la sold to the public, a botter price
is secured for the next one. It lias been known where
bond' houses, which have taken uip blocks of municipal
issues from the underwriter, have been refused special In-
formation by the officiais of the corporations in question.
This le not very conducive to the selling of the bonds. It.
le the lack of these smali courtesies and the mean careleas-
ness at tînmes displayed, that are obstacles in the pofjulariz-
ing of municipale, and the wise municipallty will eliminate
them.


