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British Islands. And be now admits tbat a new situation
must be met by a new polîcy. To appreciate the bold-
ness of the stand the Colonial Secretary has now taken it
is necessary ta remember that of the total trade of the
United Kingdom somne seventy per cent. is done witb
foreign nations and say thirty per cent. with ber own
colonies. And the cry bas thus far been: IlShaîl we, the
British nation, quarrel with seventy pèr cent. of aur com-
merce for the sake of advantaging thirty per cent.? "
Not unnaturally the answer bas been NO. But the t rade
witb the colonies is grawing fast, and there are signs tbat
the trade of the Mother Country with the outside world
cannot maintain its former proportions. Besides, wbile
political antagonisms and trade competition af foreign
nations threaten the supremacy of Great Britain in the
world's commerce, the attitude af her colonies bas steadîly
becomne politically more friendly, commercially more inti-
mate. In short, she needs bier colonies now mare than
ever before.

In these circumstances, Mr. Chamberlain asks the
question :

-Is it better ta cultivate the trade of thase who rîghtly enough are
aur competitors and rivais or that of our colonies and friends of Itin?
That is the new position which the people of this Empire bave to con-
sider. 1 do flot want to hasten tbeir decision. They have twa alter-
natives. They may maintain in jts severity the artificial and wrong
interpretation which has bepn placed upon the doctrine of free trade
by the small remnant of " Little Englanders," who profess ta be the
Bale repositories of the doctrines of Cobden and Bright. In that case
they will be absolutely'precluded either fromn givîng preference or
favor ta the colonies abroad or front even protectîng the colonies when
they offer a favor ta us.

IlThe second alternative is that we must insist that we will flot be
bound by any purely technical definîtion of free trade ; that whlle we
seek a free interchange of trade between ourselves and aIl nations Of
the world, we will nevertheless resume the power of negatiating, and if
necessary, retaliating whenever our interests or aur relations with the
colonies are threatened by other people."

It is a bold step for a British statesmen ta take, vir-
tually proposing preferential tariffs witb the colonies. But
it is a perfectly defensible attitude ta say : if the world is
commercially in arms against us, surely we may look ta
aur colonies ta maintain with us an imperial front against
aIl corners. Lord Rosebery, who is one of the least bide-
bound af the opposition party, went s0 far on Tuesday as
ta say he did not regard free trade as a part of the Sermon
on the Mount. But ho tbaught it would be Ilinadvisable,
even for tbe benefit of lier colonies, ta quarrel with custo.
mers (foreign nations), wba bad enabled her ta accumulate
the weaith which gave bier power to bear the beavy expert-
diture " of defending bier colonies. Therefore be cautiously
advised a conférence between British and Colonial finan-
cial experts on the subject.

The difficulty af the situation, looking ta a reciprocal
arrangemement with the colonies, is illustrated by a refer-
ence ta the preference given by Canbda ta Britain in ber
tariff. " We may have supposed," Mr. Chamberlain says,
IIThat an agreement ai this lcind by which Canada does a
kçindness ta us was a niatter of famiily agreement concern-
ing nobody else. Unfortunately Germany thinks other-
wise. Germany intsists upon rating Canada as tbough it
were a separate cauntry, and bas penalized Canada by
additional duties on Canadian goods. German newspapers
fra nkly ex plaini that this is a pahicy of reprisai, and that it
is lntended to deter other colonies front giving us the same
ad vantage." And evidently the Germans believe, as oth'ler
nations will be quite as ready ta believe, that - a nation
of shopkeepers," as the, English were declared a century
ago ta he, wîll neyer consent, for the sake of cementing
relations with its colonies, ta forego any portion of the
worid-wide trade it has so long enjoyed.

It remains to be seen how far a sentiment of imperial
unity, coupled with a belief in the enormous impulse which
would be given ta colonial trade by preferential legisiatian
towards the colonies, will carry the British people. Refer-
ring ta the action of Canada in giving Great Britain a
tariff preference, the Colonial Secretary said, we must
assume with authority, that "lCanada is now wîlling ta go
further, especially ýregarding goods in which the British
competed with foreigners, if Great l3ritain was willing ta
give hier a drawback or a tax of a shilling per qu~arter on
grain." This bardly agrees with what we have heard front
Ottawa about a threatened abolition of the preference.
However, IlThe Government bad ta refuse that offer
because the established fiscal policy bound it ta keep the
British market open for all the world." The accepted
doctrine of the free traders of Great Britain was, he
declared, that even though other nations closed their mar-
kets against Creat Britain, the latter could flot offer any
favor ta bier own children, or mnake any différence between
those who treated hier well and those who treated her
badly. IlHe himself was a free trader, but hie doubted
whether the present interpretation of the terni was the
true one." Very significant is it ta find,' among the
comments of the British press on Mr. Chamberlain's
"ltrumpet cal" and Mr. Balfour's speech ta those wha
protested against the remission of the grain duty, the
Tory Morning Post saying that IlMr. Chamberlain has
started on a path in which, sa long as he leads, he will not
lack follovwers if the spirit in which bie leads is the righit
one." This speech of Chamberlain's hi4 s started a bail
rollîng that is likely ta roll far.

THE DRY GOODS TRADE.

If the dry goods merchants were consulted, they
would no doubt advise unanimously in favor af a con-
tinuance of the present weatber. A month ago a certain
degree of slackness was visible in several fines of goods
owing ta the cool weather, but since the starting iii

the present warmn spell the movement has been very much
brisker. Country retailers were among the first ta note
what a difference was made by a few warm days; and
their stocks which, early this month, werc pretty full, were
speedily broken into. The result is that a good sorting
trade is being done, which state of tbings is likely ta be-
cornte accentuated within the next twa or three weeks,
provided the weatber continues seasonable. There cani be
littie doubt hawever, that the present seasan, which
promised at first ta be an unusually early one, will be later
than usual, and that the sorting t rade wbich as a rule is
about over by the middle of this month will go on well inta
june. In fio branch of dry goods bas the improvement in
conditions been mare marked than in men 's and boys'
outing goods. For these there has been quite. a rush.
This applies flot only ta shirts for baating, etc., but ta ail
sorts of light attire bath for country and city. Light
material for ladies' blouses, dress goods etc., are alsa seîl-
ing very freely.

The upward movement in staple cottongoods continues
unabated, and it is flot by any means improbable, though
twa or three weeks ago it was thaught so,. that sucb goods
wiIl make further advances in the fall. Some experts be-
lieved this time last month that the price of raw cotton,
though it would remain flrm, would show no further actual
rise. But this forecast bas flot been verified, for only last
week one or more fractional. advances took place in Liver-
pool and New York. In the aggregate, these advances
make a difference of nearly a cent per paund. The fol-
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