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and that those now chartered should be
restricted to ain issue to the extent of, say,
three years average seems to be a satis-
factory basis for an arrangement. There
can be nodifficulty whatever in providing
by a short Act of Parliament for the
perfect security of the Dominion notes.
We may point out, by wiy of illustration,
that on 31st Oct., 1884, the Dominion,
note circulation was $17,114,333, and on
30th April, 1885, $14,628,545, a differ-
ence of $2,485,788, while under Sir
Leonard Tilley's Dominion Note Act only
,621,447 more gold was required at the
former than at the latter period. And
yet nearly two millions of the excess wasi
held by the banks as a gold reserve.
According to a sound system, at the
former period the Government reserve
should have been $7,114,333, while at
the latter period $4,628,545 would have
been adequate. The Finance Depart-
ment will do well to profit by the advice
of an experienced bank manager like
Mr. Hague, and restore the original prin-
ciple of the Dominion Note Act which is
that of the Bank of England Act of
1844. Unîless sounc legislation is resorted
to, the,first serious pressure on the banks
will compel 'a demand on the Govern-
ment which will cause much inconveni-
ence.

Tais CANL ToLLs.-The action of the Gov-
crament in reducing the Canal tolls to a merely
nominal rate will, wve feel assured, be appreci-
ated not only by the inhabitants of Montreal,
but by ail those who desire that the St. Law-
rence navigation shall be encouraged: It
seems not to occur to the Ontario opponents
of tse St. Lawrence route that all charges
on goods that arc either received or fbr.
warded by the St. Lawrence. fall on the
consoumers or producers of the Dominion who
use thatroute in preference to the United States.
It is atisfactory to find that the inflience
whici is hostile to the St. Lawrence navigation
lias been powerless on the present occasion.

TiiE are encouraging prospects for stock
raising in Manitoba, says an exchange. Mr.
Robert Campbell, who lives a little north of
Strathclair, lues a very fine herd of seventy-
tive West Highland .attle. Those animais
were wintered ont doors without feding, tieir1eeuliarity being tiat they pai up the siow
and thrive on the grass thus found; and they
are nowe in fair condition. They aie very
harly, their calves being in many instances
dropped early in the siow, and have net
suilered to any extent. Their hair is very long,
and tiheir hides make excellent robes. IlIr.
Canpbell receives groat credit for his enter-
prise in introducing this new viriety of stock
into the country. The first of his present herd
were iimporied from Scotland two years ago at
great expense.

MERCHANTS BANK OF CANADA.

The annual meeting of the stockholders of
the Merchants Bank of Canada was held in thé

Board Room of the Bank the i 7th in t. There
was a large atiendance of stockholders. Ainong
those present w'ere Messrs. Andrew Allan (pre-
sident), Robert Anderson, Jonathan Iiodgson,
flector Mackenzie, Adolphe lasson, Williami
Darling, Joln Cassils, Jolii Dimerain, John
Crawford, T. D. flood, Il. Moniagu Alln, Hugli
Allan, J. P. Clegiorn, D. Lori MeDotigali,
Win. hiillar, J. C. Watson, J. Y. Gilmour, Geo.
Bague (general manager), A. C. Clark, G. S.
Brush, ir. Rie, J. L. Marler, L. litiot, J. Lear-
mont, *F. Cnverhill, J. Bennett. J. Curran, Alex.
Ewan, G. W. laiilton. J. Try-Davies, W. B.
Cumming, A. ilDougall, and oiers.

Ald. T. D. lood, msovei tiat the president,
Mr. Andrewr Allan, take the chair. The prpsi-
dent then asked Mr. J. H. Pluinmer, assistant
general manager, to aet as secretary of the
meeting. Tue secretary, being calied sipon,
rend the advertisement caIIing the meeting.

TIIE ANNUAIL, RPORT

of the directors, which hass been in tie hands
of tihe stnckiolders for some tine was takon as
rend. Tihe report is as follows -

The Board have pleasure in again meeting
the stockholders lr the purpose of placing
before thein the results of te year's business.
The net profits of the yenr, aller

payment fiiteresIt and charges,
and deducting aapropriat ions for
bad and douotful debts, have
anouînted ta........................... S523,799 04

Balance frot last year............ 9,501 36

8533,300 40

This las beun disposed of as fosllowvs:-
Dividends Nos. 32 and 33, 7 per

cent..................... 1400,733 69
Added ta te "Pest". ............ 125,000 00
Carried forward to profit aud

loss accoint f next year........ 7, 566 71

$533,300 40

Mmmo..-It will be observed tiait lie forai of the
statement tias becn cinisged fromsî taIt presented
last year, the sumî wiitten)i off for Bad ansdDoubtful
Debts being deducted frons tue gross profits. as
we0ll as ciarges, and interest oui deposits. In adili-
tion Io this a large aiouit of debts that have now
becone irrecovernble have been wri

t
ten ofr the

Continsgenît Funsd,recsinetssg the same to R150,000.
The profits of the year, thougi on the whole

well maintained, have not been as large as
those for the year 1884. The appropriations
for bad and doubtful debts have called for the
setting apart of much larger sums than are
necessary in au average year, a resuilt which
stockhoIders cainot be susrprised at, considering
the large nuimber of l'ail sires during the year. It
is satisfactory to note tiat during the last few
months, signs of improvement have been per-
ceptible, ai failsures have considerably dim-
inisild. The harvest which was reaped in
1884 was, on tbe whole, an abindIant one. But
the grain harvest was very prodnetive in other
countries, and prices fell to a point almost un-
precedented. The consequence of this iwas
deferred paymsents, many renewals, and poorer
retuîrns tIhan uisual to' the cultivators of tise
soil. The heavy export trade in the products
of our farms, which is of so msuch advantage to
the country generally, lias not resulted in profit
ta those who have carried it on. The volume
of business, however, lias been very consider-
ble, and the Bank lias iad a due share of it.
which lias been donc without loss. The profit
froms this branch of«business, owing to excessive
competition, lias been reduced belov a reason-
able minimumi. The business of the Bank with
the wholesaie-iiporting houses of the Domin-
ion bas been generally satisfactory. The cis-
tomers of the Bank have exercised conmsenda-
able prudence and avoided unprofifable expan-
sion. The large lumber interests of the Ottawa
valley are on the iiole in a satisfactory condi-
tion and the business of the Bank in tsat quar-
ter your board believes ta be in a sound state.
The commencement of the Bank year witnessed
a deep depression in some of the most important
manufacturing industries of the country. This

at one fime tisreatensed to result in a disastrous
collapse. By the prudence, forbearance, and
firmness of the banls interested, and their readi-
iess to assist deserving customers, this period of
depression has been tided over witi no worse
results than the closing ofl tie lairger fisctories
for a short period. Stocks were thus worked
off, and a way openesi for a resuiiiiiption of pire-
duction. Tie business, generally spenking,
cannot be said to be profitable at present i but
production bas been resinied on a moderate
scule. It is hopied tait bssinesssay ishortly be
dune on a lisis ishat will be psrofitable lo the
owners and stockholders of tiese establish-
ments. The business of the Bank in Manitoba
lias called for constant vigilante, and the ex-
ercise of muels prudence and judgment an thse
part of the oficers of the Baik. cOf the ieavy
losses siffered in the North West by Banking
Institutions, in conseqence of the sollapse of
spesciilation, tie Bank lis had but a very
moderato share, considering the exient of its
operatio's. Tie loss, however, has bein con-
sidrabltbin itself, anâ forms a large proportion
ofihe total suffered during tie year. Progress
towards a sounsd condition of afifiiss is undonbt-
edly being made, but the rate is slower ihan
ws expected. The completion of the Canadian
Pacifie Railway is an event of tei greatest lii-
portance to the future developiment of the
whole North-West. Tie speedy suppression of
tie late ousibreak naay tend to bring the territory
under the attention ut European set tiers, and so
in the end promote its prosperitiy.. The cessation
of demand for money at cal i Neiw Yorkt has
seriosusly affected tise profits obtainable there;
and it, lias been found niecessary to wî'ithidraw
fnds fromt that point, and seek employment for
theni elseiiere. 'Tie possible disturbance of-a
gold luisis in the Uiiited Sinies lias (!ailed] for ltie
exercisecofmuuel discretion vith regard to opera-
tionîsconnected tiicrwiti. The directors con-
sider it necessary to iseep this matter constantly
befbre tisen. Miesisuies have already been taken
to protect tise Banik in the event of gold ad-
vancing ta a premitnn. It gives thens plensure
fo slate that, notwîithstanding tise foregoing
drawbacks, tise busisness of tise Bank lias been
well msiatainted, as vill be seen by the accon-
piaiying Balance Sheet. A considerable number
of nsew and satisfactory auccosunts have been
opencd dssring the year. The directors of the
Bank have steadily Icept in view the improve-
ment and extension of the Bank's business.
Theiraim ias been to build ur a sosund and pro-
fi.able connection amongst the stable business
men of tie commsunity. The outlook seems to
be bettier than it was a year ago, thougi your
directors would speak eutiously 0n Ibis point,
being awaro hit the consequences of a period
of depression are apt to extend beyond the
time whien recovery lias connenced. A return
of prosperous yesr's connot, is tthcir jusdgmeint,
be immediately expected. The Baink, iowever,
is in a- position to take advanîtage of a cbange
for the better when it transpires; and the
stockIholderi msay reasonably look forward in
due time to a gradual and steady imiprovenent.
The Bunk has acquired premuises for its busin'ss

.in Owen Sound, tise cost o? which ias been
added to iiank Premises account. The various
offices of tise Bank have been duly inuspected.
The Directors call attention ta the accompary-
ing Balance Sie't. The Officers of fic Bank
have fulfilled their duties to the satisfaction of
the Board.

The whole respectfully submitted.
ANDRIw ALLAN, PfTciddlit.

IMoNTREAL, Junsise9, 1885.

uENERtAi STATEMENT 30tkl.4hay, 1885.

Liabilii iën;

Notes in circula-
tion ............... .:2,896,074 00

Deposits bearing
interest (inlu-
dl i n g mnterest -
accruoed ta date) $5,653,672 30

Deiosits not bar-
ing interest...... 2,469,296 07

--- 8,122,968 37


