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PAYNr2 MININO CwOMPANY,
Report to Stockholders on -the Operations.

Dividends of $55 o,ooo-Condltions that are Likely to Reduce SmeIting and Other Charges.

The following la the report of' the Payne Mining Comipany, eof Britishi Colum bia-

Sandon, 1.0., July let, 1898.

To the stockholdor8 or the Payne Mniig
Co., of ]..,Ltd.:-

GENTI.EblEtN,-We have the pleasure eof
esubmitting te yen the fb1low~ing brief re-
port of operations of the Paiyno Mining
Co.,.from the commencement ta April 3Oth,
1898, and inclnding Teturas reccived on ail
ore shippcd to thut date. It. is in ne sanre
a report of tha eperatiene of' the Payne
Mining Co., alone, but coers aise, the
pariod frein October, 1896 te, April, let,
1897, during wvhiehî lime tho mine wvas
op eratcd by Me-,se. A. W. MeCune, Scott
Mcflonald and W. L. Hoguo, tho owncrs,
who, hoivever, turned over te this coin-
pany ail the profite realizcd during that
pcriod, after deduetixig the coat ef oporat-
ing, and the amant paid for the property,
siiid profite amountlngý te $85,000. The
shbut dewn eof the mine in April, caueed by
the tire, cnabled us Xe cleaîa up, and fur-
niehed us with the oppertunity te mnake a
compacte stauement, and wa have maîdo it
te cover the entire output of' tha mine
frein the bmcginning, thinking sncb a etate.
mient would laenmere satîs!hcery *,oth(
present, stockholdors of tho compaîny than
a statement fren .April, 1897, wvben the
conipany teck pocssession eof tlae property.

Thore wvere mined and 8hipped te sînel- .
tees during that period 17,468 tons eof dry
ore, which yielded 1,831,600 enlaces of' fine
silver, and 17,786,000 pounds etf lead, and
natted the cornpany 9d3205

5:he profit and loss account showvs a

credit balance of' $627,089.42, of which
amounit $550,000.00 in dividende have
been paid, 1eaving a balance un laand of
$77,089.42 in ca8b and book accounts.

Tho compnny lis thue pnid in dividende
more than 60 pcr cent. of its receipts, ovor
and abovo the purchaso price eof tho mine,
all the improvements and tho Coa of
operation.

It le a Moest rexnatkable showing and
spe.ike volumes fur the great value of the
propor4 v.

A fire broko r '. i April, 1898, nit tho
mine, near tha moutli of tunnel No. 3,
wvhieh consuîned the ere houso, blacksmith
aboli, rock breakor, and the upper end eof
the tramway. Tho end of the tramway
lins been re-bult lower down the hill, at
tunnel No. 5, thug avoiding the steepest
part eof the grade and shorteang the lino,
and the rock bronker bas been set up ut
the shipping peint on the KC. & S. .Ry., and
«%l -_ ra by water power.

.Ag a result of thcse changes tlîe cost per
ton of extracting oe and the total cost of

opraion ehould bc less in the future than

Trio mnes were owned and worked by
the Payne Mine, fromn Oetober, 1S96, to
April, 1897; and by the Payne Mining Co.,
from A ril, 18975 te April, 1S98.-

The nlancial statements horewith show
tho cembined. receipte and expenses of
both, companios.

Yours very truly,
(Signod), W. L. 110»GB,

President.
F. E. SARIIENT, Socret.ary.

BALANCE SIIEET.
Payne Mining and Pz-kyuu Mining Co., April 30, 1898:

capital stock, 1,000,000 shares lajinerA clainis ..
at....................S$2,500,000.00 Subscriptions..

Profit and lossacnt. 8627,089.42 Cash and book acc
L,ýz- dividends p'd .550,000.00

-- 11,089.42

$2,577,089.42
PROFIT AND L055 ACCOUNT.

Payne M2%iningnnd Pqyne Mining Ce..April 30, 1898:

Investinents...................$8 75,321.40
Imiprovements.................. 56,743..13
Labor................... ..... 132,715.26
Ore Sackiug.................... 15,700.33
Ore hauling............... .... 19,530.62
Mine stipply................... 26,488.01
Generi'l expen-i ......... ...... 28,016.49
Salaries ................ .... ... 5,084.00

$360,289.54
Bl.i profit te balance slîeut ... 627,089.42

$987,378.96

ASSETS'.

.........2,499,982 50
............. 17.50

ount .... .. . 7,0S9-42

$2,577,089.42

CR.
Ore sales .....................
Boarding lieuse ..............
Charity ......................
Hlospital.....................

DETAILS OF EXPENDITURES4

Petails of expenditure :.-Pllyne Mine
and Payne Miniug Ce., April 30, 1S98:~-

Tramiyay.......................8$40,891.34
\Vgon rad .................. 9.457.29

Bildings................. .... 6,394.80
Labor.......................... 132,715.26
Snpplyý and cquipmant ......... 15,627.54
Explosives ...................... 3,772.89
Assaying.. .............. ..... 2,86480
Cttans..................... 2,403.00.
Stable ................. 1,006.22
Interest and ecauge......488175
Customis.......................... 11.00
Bon lil............... ....... 1.5
J. B. WayV....................... 21131
Peter Nelson .................... 50.00
Orea Sacking .................... 15,791).33
Ore hauling..................... 19,530 62
Gencral expense................. 28,616 49
Sa1.ari ........................... 5&,084.00
Investinents..................... 75:3>21.40

DIV IDENDS PAID.

Dividends paid up te Apr. 30,'98 ... 8550,000
Dividende since April 30, 1898-

.April, 1898............ 850,000
?ýlay, 1898 ...... .... .25,000
June, 1898............. 25,000
JuIy, 1898.............25,000
Aug'ust 1898 . ......... 25,000
Septembel:, 1893 ....... 50,G?>0
October, 1898 .......... 50,000
November, 1898 .... 100,000
Decexaber, 1898 ........ 50,000
.Tanuary, 1899 ...... .. 25,000

ebruiary, 1899 ........ 25,000
-- 450,000

Total.....................81,000,000

IUp to April 30, 1998, the company paid
$230,786 duty on lead contants ef ore, %,I

.8975,932.45 et' which was shippcd te the emoiters in the
11,3413.66 United States. Tiie freiglit and anmltor

82.00 charges for tire saie period aimeunted to
2G8 362,986. As seau as tie Canadian Pacifie

Rýailivay oects smeltors for tbe treatinent eof
silver, lead ores and the ncwv silver-leRd.
amielter eof te Ilali Mines Company is coin
pletcd, it will lie scen that a great savilg
can bie offoled in duty and freigl:t.

The carninga eof the mine at present are
$9873u3S9!~ aid te lie about %10,000 net. permnul.

LIABILITIIý.';.


