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PAYNE MINING COMPANY.

Report to Stockholders on - the Operations.

Dividends of $550,000—Conditions that are Likely to Reduce Smelting and Other Charges.

Tho following is the report of the Payne Mining Company, of British Columbia :—

Sandon, B.C., July 1st, 189S,

To tho stockholdors or the Payno Mning
Co., of B.C,, Ltd.:—

GeNTLEMEN,—We havo the pleasuroc of
submitting to you the following briof re.
port of operations of the Payne Mining
Co.,from the commencement to April 30th,
1898, and including returns received on all
ore shipped to that date. 1t is in no sonse
a roport of the operations of tho Payne
Mining Co., alono, but covers also the
poried from October, 189G to April, 1st,
1897, during which time the mino was
operated by Messrs. A, W. McCune, Scott

c¢Donald and W. L. Hogue, tho owners,
who, however, turned over to this com-
pany all the profits realized during that
period, after deducting the cost of operat-
ing, and the amount paid for the proporty,
snid profits amounting to $85,000. The
shut down of the mine in April, caused by
the fire, enabled us o clean up, and fur-
nished us with tho opportunity to make a

.compiete statement, and we have made it
to cover the entire output of the mino
from the beginning, thinking such a state-
ment would bo more satisfactory (o tha
present stockholdors of the company than
a statoment from April, 1897, when the
company took possession of tho property.

There were mined and shipped to smel- .

tees during that period 17,468 tons of dry
ore, which yielded 1,831,600 ounces of fine
silver, and 147,786,000 pounds of lead, and
netted the company £913,032,045.

The profit and loss account shows a

credit balanco of $0627,089.42, of which
amount $550,000.00 in dividends have
been paids leaving o balance on hand of
$77,039.42 in cash and book accounts,

The company has thus paid in dividends
more than G0 per cont. of its receipts, ovor
and abovo the purchasoe price of tho mine,
all the improvements and tho costs of
operation.

It is & most remarkable showing and
speaks volumes for tho great value of the
proper'y. -

A fire broke ¢ . in April, 1898, at the
mine, near the mouth of tunnel No. 3,
which consumed the ore house, blacksmith
shop, rock breaker, and the upper end of
the tramway. The ond of the i{ramway
has been re-built lower down the hill, at
tunnel No. 5, thus avoiding the steepest
part of the grade and shortening the line,
and the rock broaker has been sot up at
the shipping point on the K. & S. Ry.,and
will be run by water power.

As a result of these changes the cost per
ton of extracting ore and the total cost of
operation should be less in the future than
in the past.

Tho mines were owned and worked by
the Payne Mine, from October, 1896, to
April, 1897 ; and by the Payne Mining Co.,
from April, 1897; to April, 1898.°

The financial statements herewith show
tho combined, receipts and expenses of
both companios.

Yours very truly, -
(Signed), W. L. HOGE,
President,
F. E. SarnenT, Secretary.

BALANCE SHEET.
Payne Mining and Payne Mining Co., April 30, 1898:

L1ABILITIES,

Capital stock, 1,000,000 shares

ab 82.50 . cecvsenturnnnneiarrson $2,500,000,00
Profit and loss act. $627,089.42

¢35 dividends p'd 550,000.00

——-

77,089.42
82,577,089.42

PROFIT AND LOSS ACCOUNT.
Payne Mining and Payee Mining Co. April 30, 1898:

R,

Investments..c.eeeeressruuninnnns 8 75,321.40
Improvements .ouevveeeneasiionsnee 56,743.43
LAbOT seeereecesecsinnncnnsnne sorene 132,715.26
Oro Sackingu.ccerieeseeciniionsrene 15,790.33
Ore haulinge.eeeeiiiiieenensres oo 19,530.62
Mize supply ....... eenesenas  26,488.01
General expense .. ceneee 28,616.49
SalaTi08 eeveerrecencervnnccse sues woe  0,084.00

$360,289.54
Bal. profit to balance sheot ...... 627,089.42

8987,378.63

ASSETS.
Mineral chims........ ceetrenanses 2,499,982 50
Subscriptions . vevveerieeneniiennns 17.50
Cash and book account.......... . 77,089.42
$2,577,089.42
CR.

016 8a10S.ccenriericsnissestocsnonans ..89'5,932.45
Boarding house...ceseernrrveeeesese  11,3:43.66
Charity ...... crereenresatrenetace 82.00
Tospital..ceciiireienioscssonennncs . 2(.85
$997,368.95

DETAILS OF EXPENDITURES;

Details of oxpenditures :—~Payne Mino
and Payne Mining Co., April 30, 1898:—

TEAMWAY 1.eeeecressssrossccassases 00.840,891.34
Waggon 1004 cecevesenerseecsnereese  9,457.29
Buildings..ecessssseevescsssanes veeeee  6,394.80
é:abor e eevsresscsnnstsasetsionseras ....1‘;12,215;?.22
upply and equipment .........een 5,627.5
Exlplogivea q 3,772.89
ASaYIDG . veuerreressvsrercnseneiieane 2,804 80

Cuandleseeee.. reesearsesnsnsesese  2,403.00 .

Stable ..... serneeees  1,008.22
Interest and exchange «...e.ceenes 488 75
Customs. . sseeenaes corvrercennsasnioece 11.00
Bon Hillicooeeviereors coreensas eoeee * £2.60
J. R WY cevnmnnniciissinsenenienes 21131
Peter Nolson «oeveeeneeencencneienns 60.00
Oro Sacking....ccceeisesscerernneess 19,790.33

Ore hauling...eeveeecenecannaass weses 19,530 62
General 6XpPense ceevereseeerosienesse 28,616 49
Salaries.cecererecerense eeventestsanes 5,084.00
Investnments.eeceeceeeaen.s vessesennnes 10,921.40

$1360,289.54

DIVIDENDS PAID,

—

Dividends paid upte Apr.30,98...8550,000
Dividends since April 30, 1898—

April, 1898 ......... veeeso. 850,000
May, 1898....... e seees . 25,000
June, 1898........... vesuas 25,000
July, 1898...... vesesressees 25,000

August, 1898......ce00e-0. 25,000
September, 1893.......... 50,600
October, 1898.............. 50,000

Novomber, 1898........ ..100,000
Decomber, 1898........ ... 50,000
Januaary, 1899 ........... . 25,000
Fobruary, 1899...... ..... 25,000

450,000
Total seceecocririnecacrnenceness $1,000,000

Up to April 30, 1898, the company paid
$230,786 duty on lead coutonis of ore, g1y
of which was shipped to the smelters in the
United States. Tne freight and smelter
charges for the sume period amounted to
$362,986. As soon as the Canadian Pacific
Railway erccts smeliers for the treatment of
silvor, lead ores and the new silver-lead
smelter of tire Hall Mines Company is com~
pleted, it will be scen that a great saving
can be offected in duty and freight.

The carnings of the mine at present are
id to be about §70,000 not permonth.




