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CITY BANK.

The annual meeting was held in Montreal on 
the 6th of Jane. The President, Wss._ Workman, 
was called to the chair. The annual report states 
that a moderate year's business has been dunes | 
The Reserve Fund at the close of last

year stood at........................ .......... $140,840 15
The profits of the ]<a*t year, deducting

working expenses have been..........  101,566 90

$244,407 11
Deduct two Dividends paid during the 
r year of 3 per cent, each.............. 72,000 00

$17», 447 11
The above Balance shows over 14 [•of cent, upon 

the capital Extended refermée is made to cer­
tain transaction fn connection •kith the Queliec 
agency, the particulars of which have been a 
good while before the public. The directors 
allege that the Bank had no proper agency in 
Quebec, but had employed Daniel McGie to re­
deem their notes and extend the circulation of the 
Bank, lie being specially authorized to draw 
checks on the National Bank. A young man 
named Ahem, an assistant of Mr. McGie, had 
access to hie check book which contained 
numerous checks signed in blsuk. Ahem spiiears 
to have filled up a series of these checks for large 
amounts in favor of a Broker named Sanderson 
having intimate business relations with the Bank 
of Montreal or its Manager at Quebec, and re­
ceived in exchange for them corresponding 
amounts in checks signed by Sanderson and duly 
accepted by Harris, the agent of the Bank of
HiobakL -J Î

The directors aellge “that Harris had on pre­
vious occasions, actw in conjunction with Hander 
sou in procuring such exchange of checks, and 
that Ahem was very likely induced to believe thst 
there was no |xiasibility of risk in what he di*L 
Whàt Harris’s purpose was in these transactions is 
of course best known to those immediately 
jiarticipeting in them, but from the facts since 
transpiring it would appear that large gambling 
transactions -in gold had been Carried on I if him, 
and Sanderson, and in consequence of heavy 
losses, the amount kept at the Bank of Montreal 
in Sanderson’s name lied been greatly overdrawn, 
and, in view of the arrival of the Bank of 
Montreal Inspector at any early day, it was neces­
sary for Hams to cover Sanderson's overdraft be­
fore the Inspector arrived. This presumption is 
strengthened from the fact that while Harris at 
once placed the checks 1 waring McGie's signature 
for the City Bank, to Saudereou'a credit, in older 
as it would seem, to make his account appear re­
gular in the eyes of the Inspector, he notified the 
Banque Nationale, where his own Bank of 
Montreal acceptance for Sanderson had been de­
posited, not to send them in for a certain specified 
time, so that they might not get to Sanderson’s 
debt and of course show his account overdrawn, 
and they were acixmliugly withheld, whilst the 
checks given in the name of the llty Bank by 
Ahem for corresponding amounts, figure for 
figure sud date for date, for reasons too apparent 
were sent in to be cashed. This done and the 
Bank of Montreal in possession of "our funds and 
their acceptance for Sanderson still unpaid, they 
turn upon us and repudiate their own agent’s ac­
ceptances and refuse to pay their cheek, thus pos­
sessing themselves of City Bank funds to cover 
Sanderson's overdrawn account, and making up 
what *ould otherwise have been an inevitable 
lusa, at the expense of the City Bank. ” * * *

The directors say that “believing that might 
cannot make right, that the conduct of the Bank 
of Montreal has been unjust tad tyrannical, we 
have confidently appealed to the legal tribunals 
of the country,*nnd entertain not a shadow of a 
doubt as to the result” * ’ * *

“The precise amount thus abstracts 1 is not 
known, a large deficiency, however, is shown in

features invites many to accept it as a 
of gutting rid of obligations which with- 
li a law, they would struggle on to meet.

Mr. McGie’s cash ; and although subsequent en

Si rie and researches may account for some of 
is deficiency, the Board hare thought it better 
to a sun me it all as s diryot loss, and have accord­

ingly decided to write it off from the reeervr 
fund, say the sum of $137,000, which reduces 
that fund to $32,408.11.

“ The commerce of the country during the past 
business year, though an improvement on the 
previous year, has been for from satisfactory. It 
has Iwcn inarked liy continued and unceasing 
ravages of the bankrupt law. which eveu in its 
sternest 
process of
out such . . . __

“ The si swore of all usury laws and the cous- 
qtteut unrestricted freedom of money has attracted 
a greet abundance of capital for investment, and 
money during the year nai ruled at low rates for 
good investment*, in some cassa as low as 5 per 
irnt.

“Under such c iron instances, it is difficult for 
Ranks following a projier legitimate business, in 
accordance with the spirit and meaning of their 
charters, to luske large profits. The present sup­
ply of money it far in excess of the demand, ami 
ruling rates still keep low,—a rather severe com­
mentary upon the recent repeated attempt to re 
gulate again by legislation the vaine of money—a 
commodity which, above all others in the interest 
of the poor man, the limited capitalist, and of 
commerce, should b# left unrestricted by legisla­
tion, if the object is to keep its price lo~.

“ During the recent xeesion of the Ikmiinion 
Parliament, an Act regulating Banking was pas­
sed, which, a lien it cornea into operation in 1870, 
will effect some changes in the present system of 
banking. These frequent changes and temper­
ing* with the banking interests of the country by 
the Finance Ministers, are j«t before the people 
ostensibly in the interest of commerce. Their 
real drift" and tendency, however, is to absorb by 
the hands af the Corel nment the gold of the 
counter, and to place ie its rouan uml stead, as a 
lisais "of redemption. Government promises. 
Those who have wktehid the current of events in 
this country ie the past, ami who reflect on what 
may occur in the future.. »UI find too much 
reason to apprehend that the trmlencv of all such 
legislation is to lead to irredeemable currency. 
The whole most respectively submitted. .

William Wok km ax, President. 
The following is the new Board of Directors:— 

William Workman, Joseph Tiffin, William Mac­
donald, Champion Brown, John Grant
A Ornerai Statement of the A fain rtf At Ituti- 

tut ion, Tutmiay, Hoy lOtk, 1870.
ML

To Capital Stork all paid up........$1,200,000 00
Bills in circulation .......I...... ....... 668,076 00
Dividends unpaid.......................  6,345 78
Dividend 739..  ................. - ... 36,000 00
Deposits bearing interest-.............. 930,006 86
Deposits not bearing interest......... : 605,921 28
Balances due to other Banks .......... 30,661 39
Interest reserved..... ...............  25.000 00
Exchange Reserved....................................2,500 00
Contingent Fund ..........<....... 33,407 11

Iiyimrt.

Kin! Rfi ord —Poet 
aatt’s ■suing mill has 
$2.00<fc No insurance.

u—Port Perry, June.—P. H. Coe- 
been burnt down.

k Township, May 22.—Barn of IX A 
with contents; loss $600; insured iu the 

MntusL
Township, June A- The carriage factory 

fth shop of John W. Lucas, 8th earn., 
roved. No insurance. Lose estimated at

#3,336,920 42
IU.

By Cash on hand—
"Gold and Silver and

Provincial Note* ..$659,424 89 
Cheques abd ItillVoii

other Banks.......... 69,828 84
------ --------$ 729,253 73

Real Estate-...........................f.......... «.630 60
Government Bonds..................—.... 158,939 90
Balances due from other Hank*........  11,347 21
Balances due from Foreign Agem ira 91,087 78 
Notes and Bills'discounted and other 

debts not otherwise included....... 2,301,811 11

8v4tnl-am Township, Out., June 1.— Thel-ough- 
1.,rough steam and water mille, belonging to ft 
Marti», ami the ahingle mille of 8. Waist sad.

There was no insurance on any of the 
and the lose sustained is estimated at

ohn, N B., Jnne 10.—A telegrammya the 
w mills of Messrs. Temple and Picard, at 
kton, were totally destroyed by fire. The 

lose is $20,000." Small" insurance. The 
ig houses were all burned.

Du mise, Ont., June 5.—The lawn of Messrs, 
n t Esc helms», was struck by lightning 

umed. The electric fluid also struck a 
hich was in the barn at the time, killing 
tly. The whole contests of the bam were 

entailing a loss of about $1,200. No

le. May 20.—The steam gristmills own­
ed bg John Sheriff. The mill and its contenu 
were jtotally destroyed; also the aorount books; 
cauaenm known.

Dafero Township, Out, June A--The born of 
Patrigk Sheehan was consumed, with contents, 
supposed to have caught from a spark from the 
dacljpg hou’ “: house. There was no insurance.

PoOt Hope* Out, June A—Mr. J. N. 0. Lodge, 
insumnee agent, sends us the following ;—The 
luiilding* of Thomas Smith, on lot S, 4th con. of

$3,836,920 42

ngs of Thomas Mnith, on lot 3, fin con. of 
( Urke, were destroyed ; have not yet heard par- 
tien line Insured in the Agricultural Also, on 
the ah inst., the buildings of Robert Anl. lot 21, 
8th dbn. Clarke, were destroyed ; insured iu the 
Agrifoilturai. Mr. Aid had,"only two weeks pre- 
linniT erected a new frame barn.

Mkntreal, Jnne la—Two large fires occurred 
here last night. One at tha Canada Glass Works 
nearthe gaol. They were completely destroyed. 

r pto. k was small but the plant Was valuable. 
• {total loan (is $30,000. Partly insured. A 

fire gadslsodiscorrred in the Montreal Warehousing 
Co.*» building, near Wellington Brhlge, on 
the fonal. The western portion of the building 

ed with grain, flour, hops, sugar, *e„ dr* 
truyéd. The fire was extinguished by nine o’clock 
next morning The file, it i* believed, was caused 
by flic over*eating of the shaft of the motive 
eterfltor power near the weigh-bower, where the 
fire proke out four years ago from a similar cause.

„ south eut and western half of the Imilding 
Ht t|r time ef the fire, contained 10,000 barrela of 
flout, about 17,000 bushels of grain, pens, hops, 
*. ito the value of about $18,MW, which is eely 
icirfally insured. The Herald gives the follow, 

platement of insurances On the stock held 
hat part of the Imihling which was damaged, 

ul and London Insurance,Co., $40,693 
tl $49,500 ; British America, $60,0C6 
su,-$7,000; London < "orporatioa, $10,000 

, $7,000; Queen, $15,000; Scottish Imperial 
Scottish Fire, $10,»60 ;. Scottish Pro­

rial, $17,600.- Royal and lli-cuix have such 
L00# on the stock^ ami $37,500 each on the 

The loss on the building will probably 
" i deliveredbe $20,000 or $25,000. The floor has 1 wee « 

to the owners, and the damage settled by the 
companies. A telegram from our own eotreepoo- 
,|.-»t says thrt no reliable list of insurances can 
bff obtained for a few days, that tin- -x, in panics 
lo not know the extent of the loss themselves. 
The loei of tha British America 'will be about 
$4,000 t» $6,000.


