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4 necessity, but mutual satisfaction in this matter is
nardly likely to be secured unless there is mutual co
aperation.

<ome of the Canadian municipalities whe have
Jately heen speculating on the future of the London
market for new issues by making arrange nents for

emporary financing instead of selling their honds,

might  well note Mr.  Meredith's remarks  that
British lenders  for  various reasons, require at
the  present  time better return on  their n

ve-tments  and that a better yield can be secured
Jeewhere than in the Dominion should we decline
1 pay these higher rates. This temporary financing
i« . undesirable expedient in the general interest and
« will be considerably better for the municipalities to
ke up their minds that, owing to economic cireumn
ances over which they have no contre 1, they will have
1 future to pay a little more for their funds in Fondon
than they have paid in some recent years. The pro
c~= may he unpleasant, but it can't be helped.

—_—

BONUSES BY THE BANKS.

An indication that 1912 has been a profitable year
{or at least one of the leading banks is to be found mn
the fact that the Canadian Bank of Commerce has
announced that with the regular quarterly dividend
of 2'% per cent. payvable on December 1, a honus of
1 pc. will also be paid to the sharcholders.

1t will be in recollection that a few months ago the
llank of Montreal made a imilar declaration, and
the announcements are interesting not only as signs
of a profitable period, but as evident indications of
a policy regarding distribution of profits which it
appears likely will be adopted by a number of the
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banks in the future.  Che reason why the banks have
leaned to conservatism in the matter of increasing
their paid-up capitals has been their desire to safe-
guard their existing scale of dividends, not merely
in the interests of the darcholders, but
<o long a time has elapsed since a Canadian bank re-

also hecause

duced 1ts dividend rate, that were one to do <o now,
the action which might be taken for perfectly legiti-
mate reasons, might be apt to be misconstrued and
lead to distrust and suspicion
taining the dividend at a moderate level
¢ shareholders in a specially good year by a
n to this very grave objection. A
time of exceptional prosperity
profitable period

The system of main-
and reward
ing th
bhonus 1s not ope
bonus initiated ina

can be readily dropped inaless
without —exciting anything  but the most  natural
comment and having no other practical effect than

perhaps a dlight fall in the value of the stock.

THE SEPTEMBER BANK STATEMENT.

With September, the number of chartered hanks

making their monthly reports to the Government wis
as of Sep
Of these

reduced to 27 by the coming into force
tember 1, of the Royal-Traders merger
27 banks, one, the Sovereign Dank, is in liquidation,
<« that actually the banking business of the country
is now being carried on by 20 banks. That number
will be further reduced to 25 when the prospective
union of the Bank of New Brunswick with the Bank
of Nova Scotia is consummated, although there are
possibilities that the present number of banking n-
(titutions will continue at least for a time owing to
the starting of a new bank, which has been in process

of organisation at Moose Jaw, Sask, for several
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LIABILITIES,
Dominion Government depositasceess covees ‘
Provinein! Government deposits.. o]
Deposits of the Public “demand” o |
Deposits of the Public “potice” .oeee oo \

Deposits elsewhere than in Canada...ooe. .

Total deposits.coececees sovase oottt cevens ]
Note Circulation.... cc.+ TR | 104,334,247
| 1,286,444,425
ol ess notes and cheques other
Canadian banks held. ... e G070
Net Ligbility. ... soesssceces eeeeeen | 1,167,027,028
AVAILABLE ASSETS
Specie and legals covenioeen s

Net foreign bank balances..
Foreign call loans...... ..

R

September, 1911 Septeniber, 1910

$
10,750,159
28,059,035
360,5 Y43
643,663.506
78,147,506

l| August, 1912 !‘
|

517,601,005
T4 857,010

1,006,224 416
07,197,176

1,021, a3 R
101,501,270
1,22,735,081 [ raeza2ie2 1,0.43,217,584
49,568,123 \ 13,608,221

1,052,500 499

0,027,412

9R0,609,263

1,16%,107,669

106,812,431
Q'.",'.’f"l"."!'l
103,51 4,544

120,878,012
54,021,108

93,017,076

|

131,809,983 |
39614 |

|

268,417,116

-
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21.06 2734

25,50
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Percentage of Liability «eer ossceoreseeoerness
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) his item ® deducted because it represents obligations of the banks held by theweelves.
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