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Enclosure No. 1. assembled.

The Committee, to whom was referred that part of his Excelleney's opening Speech which.
related to the Clergy Reserves, beg leave to make the following Report:-

THAT, deeply impressed with the importance of the subject, and anxious, if possible, tO
suggest some measure which might.be acceptable to the community, keep in view the spi~it
of t'he object for which the reserves were set apart, and avoid the excitement of any.fehngs
on this most difficult topic, your Committee determined to commence and prosecute their
labours with calm and impartial feelings.

Their first object was to fix on some leading principles as the basis of the plan they might
recommend to yàur honourable House, the adoption of which would tend to reduce the
question to one of mere detail; and the following subjects were carefally considered:-

First.-The propriety of carrying into full operation the system commenced under the
authoui of the Imperial Parhament; viz. selling ail the clergy reserves.
co funds in which te proceeds cf all sales should be invested..

Third.-The purposesto which the sums so raised should be devoted, and whether the
principal momes or the annual interest only should be appropriated.

Fourth.--The mode by which such appropriation should be carried into effect.

Your Committee, on the first of -these points, came to a determination te recommend te
your honourable House that ail the clergy reserves should be sold. Among other argu-
ments which weighed with your Comnmittee in arriving at this conclusion, it may suffice to
mention, that there appeared ne other certain mode of obtainingr an.immnediate income to any
considerable amaount fro these lands.

In considering the .next question, your Committee, while they would advise the invest-
ment of the proceeds of ail sales of the reserves ini provincial fuinds, feel it their duty
strongly to press on your honourable House that the interest should be se safely secured
that hereafter no difficulty may be experienced in its collection. At the samne time, it was
their desire that the proceeds should be loaned to the province, so as to be of immediate-
service for its internai improvement ; and, with a view of corbining these two objets, your
Committee have resolved to recommend te your honourable House that the monies accruing
from such sales sha lie immediately invested in provincial debentures bearin an interest
of six. r cent, per annuan d shall (if only the interest be appropriated) be expended
in m 'ablg and improving the public highways throughout the provice; the mterest
te be secured by tolls on such roads, by a tax on the ..districts wherein the money
shall be laid eut, and by any othxer mode which your honourable HLouse .shall see fit
te adopt.

The third and m est important subject ef deliberation with your Committee was, to what
purposes the proceeds of these sales should bie applied, and whether the appropriation
should be conned to the interest or extend ase te the principal m eoney.

Your Committee have felt themselves bound, by every consideration f the future welfare
of this province, tue reon your honourable House th ththe proceeds of these land e should
be exclusively appropnated to reigieous purposes, and they have selected three objects te
which they think the expenditure may be properly made applicable :-

First.-The maintenance of public worship.
Second.-The erection of churches and chapels.
Third.-The education of individuals for the ofice of the ministry.

Considering aiso t hese invaluable benets should be secured nt cnly to the present
but te future gneos, your Committee submit, that only the annual interest should be-
thus expende. -

Your Committee have net found it, in their judgment, advisable te offer any plan of dis-
tribution of the interest of the sales which would be complete in ail its details, but have.
thouglt it more advisable to e e e the unsettled to a certain extent, so as te leave t te
Executive Government a power te provide for any changes frm tie te iu tue circum-
stances c.f different religious bodies in the commiunity. They have, thxerefore, resolved to
recommend to your honourable House. that the Lieutenant-Governer incouncil should' be
empowered te appropriate such interest in the follwing manner :-

First.-Not more than onefourth to the Church of England.
Second.-Not more than one-fourth te the Church ef cotland. 

- Third.-The residue among such bodies of Christians as he shal think fit, inorderto
promnote to the uttermost the "diffusion of religion and true piety throughout the
provmnce."

Iu order te carry eut the recommendation of your Committee, independently of the
general sanction of the home Govemment, the direct assistance of the Imperial Parliament
will be necessary te authorize the transfer of the proceeds- of clergy reserves already sold
freo the British funds into provincial securities ,
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Firs.-No moe tbn oe4outh.to te Cu'rc ofEng-and


