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MONTSERRAT CO.
(LIMITED.)
LIME-FRUIT JUIGE
PREPARATIONS.

. SUGDEN EVANS & CO. .
Sole Agents for Canada and United States.

Prices and descriptive Cuatalogue on application.

WILLIAM DARLING & CO.,

IMPORTERS OF

Motals, Hardware, Glass, Mirror Plates

¥air Seating, Oarriage
Makers’ Trimmings an'd Curled Eair,

Aanh! for Messrs. Chas, Ebbinghaus & Sons, Manu-
tacturers o Window Cornices,

No. 30 St. Sulpice, & No. 379 St. Paul Streets
MONTREAL.

T, JAMES CLAXTON & CO.

IMPORTERS
or

BRITISH AND FOREIGN

DRY GOODS

8T, JOSEPIT STREET,
MONTRIEAL,
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MONTREAL, AUGUST, 8, 1879,

THE CONSOLIDATED BANK.

On the 4th day of June last the direc-
tors of the Consolidated Bank submitted
to the shareholders a statement bearing
date May 10th,1879,from which it appeared
that, after appropriating the sum of 8727,
265.31 for ascertained losses, depreciation
in securities, etc., the unimpaired capital
of the bank was $3,026,369.49. On the 16th
day of July following, the acting General
Manager, and all the directors, concurred
in estimating the value of the properties
of the shareholders at from- $1,250,000 to
$1,500,000. On the lstof August the bank
closed, and the valuation' put upon its
capital stock by those engaged in buying
and selling it was $300,000. @At the time
the exhibit was imade showing the capital
of the bank to be £3,026,869.49 an apology
was offered. for reducing the nominal
capital, $3,471,936.70, by 40 per. cent.,
making it $2,083,162.02, on ‘the ground
primarily that somé reduction was neces-
sary “in order to secure the resumption
of dividends ” ; next, that the times were
‘such that an excess of caution .was justifi-

“able ; and, following this; that the board of

duectom 1nd really made an excess:ve,

allowance for impairment of capital.

£6,970,317.01.
made known by failure since the date of
‘the first reporh referred to is made up as

This
was set forth very clearly in a statement
apart from the general exhibit, and sub-
mitted therewith, which showed a * sur-
plus” after making all proposed reduc-
tions of $943,707.47 ; this surplus and the
reduced . capital, $2,083,162.02, together
making the apparent capital, a&. already
stated, $3,026,860.49. That
concerned were aware that the statements
submitted were understood to affirm the
valuation named 'is proved by the un-
challenged comment of one of the stock-
holders present at the meeting, which was
in these words: “ According to the report
before us the stock at present should- be

Cworth 80 to 84

We have, then, on the 4th of June an
official - statement in writing, read De-
fore the shareboluers and oubspokenly
interpreted by them as a valuation of the
stock of the bank ut $3,026,569.40, and we
have a valuation seven weel\s later by the
same oflicials of $1,250,000, or, the outside
figure named, $1,500,000. During the
interim no financial crash took place, no
sudden or sharp declines in merchandise
or pxodupe, or properties of any kind was
recorded ; no heavy or unforeseen losses
were or cou]l have been made by the
bank’s clientage.
cording to its own figures, corroborated by

“verbal intenpletabion, from $1,500,000 to

$1, AoOO()O that is, 50 per cent, of its
entire c(xpxtal or, putting it in another
way, about 25 per cent. of every dollar due
them from all sources—the total amount of
loans, investments, discounts, ete., being,
according to the published statement,
The sum of  all the losses

follows :

Ascher & Co.vnvvninvnnnniin $525,000
Davidson Bros. & Co...... 42,000
Tish, Shepard & Co.. 170,000
Henry Beattie & Co . 130,000
Bernard Furniss & Co.... 120,000

Other failures, sny......... 200,000
These losses account for 80 per cent. of
the amount of the discrepancy bebween
the two statements now in question ; and,
if it be assumed that the directors had no

‘knowledge that these firms were insolvent, -

then they must be acquitted in the public
mind of wilful deception.  But that as-
sumption must be made in the faceof the
fact that streetrumor had been busy. thh
the names of several of these houses for a

‘long time past, and it must be reconciled

with the admission to us:directly, on the

parbof .the senior member of ‘one of the:
firms named, that four years ago he owed’
the Bank over $40,000, ivhich he avowedly"
ootld not pay, and whick had’ beeu carvied

all parties’

Yet the bank lost, ac-’

other causes, values fell.

for him since under constant discount,
with the ‘full understanding that he was
unable to pay the principal, and was not
to be called upon to do so.

All the figures given, however, only
account for decreased valuation of the
capital of the Bank down to $1,500,000.
What explanation may bLe forthcoming of
the disparity between this estimate and’
that of the stock exchange, namely, $300,-
000, it is impossible to conjecture, but,
until o full investigation of its aftairs shall
prove to the contrary, the directors have
a right to claim that theirown valuation is
all right, and that on the Stock Exchange
all wrong. . The public will assuredly
think difterently, and its opinion will have |
the excellent backing that thus far all
disclosures have tended to confirm the
Stock Ixchange estimate and disprove
that of the Directors.

Setting this matter aside as one that it
is now premature to discuss, since oficial
investigation may. throw upon it unsus-
pected light, we would revert to the known
condition of aftuirs already cited, and seck
Lo discover how it enme about.

The first incentive for money lenders
to relax the cure and thoroughness with

Swhich  they would ordinarily scrulinize

collateralsis a superabundance of loanable
capital. This incentive has been operat-
ing for years past throughout the commer-
cial world but especially in England,
whence it has extended to this' country,
Tt occasioned, first, a very low average rate
of interest -and, next, the absorption as
collateral of properties not necessarily of

; questionable value but of a less and less

available character, us competition to lend
became more eager. Losses ensued, as
was inevitable when, through bad harvests,
natural re-action from over-trading, and
The losses were
certain to come; money lenders had to
suffer them; and the only question was
how they should be distributed. Those
loan institutions which can show small
losses compared with the extent of their
business must be commended for good
management, while those whose losses are
disproportionately large must accept the
reproach, apart from every other consider-
ation, of relatively incompetent manage-
ment. But it should be borne in mind
that, if every bank and other money lend-
ing institution in the country, had been
managed with the utmost skill, the issue
could only have been that losses “e:e
divided amongst them somewhat more .
evenly. So, then, whenever it now tran-
spites'that those who have been employed
by caplt'ﬂxsts to.lend their money have

incurred serious losses in so_doing it is’
but nnht to vccept the mlsl'orf.une 88 in




