..-'2 -

i3 tha degras af‘fnreignjoﬁncrship«ﬂf Canadian mancfactiring :and resoucce
induszries.  Pagential clisnss 13 these sactors aither use the lothouse
servizes of clielt paredc or :end to eaploy congultants Fkea che cauntey of
the: parenc.

In rageft yedrs, the Industry hee suffeced From desliniep proficabtlicy
levals wich cha'situgtlon exacerlaged: due ta che subscanzial drap Lo revenusd
caused by the récession. However, .geme faccers which woulds fdveur a
rascoracion of profits have begum Eg dmergs. Halarids, walch comprige 308 ro
70% of aperacing costy, have stabllized in cha context «&f an-emviropoent
ehargerarized. by layafis. Aldg improving che locarnatianal cemperfcivensss
of firms haes been Ghe oavedent towards adopiion {albeit acc as tHdegptedd as:
desiradbls) of mars é#ficieq:1npezat£ng mathods, wizh fome Eliras praceeding
Faster than nchers Lo suth ireas a3 automared draffing syatems ard
srpcputar-baged 4?515q and fnformacion gyscems: The advent of comperas abded
dedipn gnd draftlag (CaD0], aside from.anzbling productiiicy gales in che
aperaiipns of firms-dand providing grestar flexibiiity ko rhd déslgner, has
fad a.mgrked affact on aopleyment’ levals by affecting yaductiong in gcaflf
partiealarly. 4t Zhe ceehnidadl and aubprdfessiondl leévels: WKraowledgs gl the
" dieplademsnc of the cocholcfan/drafcasan from this-pasticular markee should
prempf lazbeour pl?nngtafﬁrainefs and craining lnatirucionms io rzaggeaz their
trainiﬁg fgﬁhifengnts. -IhEEE.Pfﬂﬁuﬂﬂi#ity snkadeing Sasiutas ate expected £
have pogitive effechs tn restoring accepfabla levels g prafieabilicy when
market gEoweh rEtUITS.

fbfvTrad&-Reliteh Factors:

Exports are. sn [mporfant codpencnc -af eocal industey gotivity, rvapreseacing
abige 15% of ovarall billings oc semz 5300 milllon esrimeted for L9484, Tha
bulk af che exﬁ@r: decivité is acsounted for by large and speclalized fir3s.
Izperes accounc (for less than 10% of the demazcic: markes iad are eangedrracad
id the oil and gis ficld. These origindce largaly from che d.5.A.

Expert pocential 15 promising Based on Canada’s praven :Eghn{lbgiﬁil
capability, sertloulatly 1o regmires aed Lafrascructuce prajacts; tie
recognition of Canadian eapahilitias by Iacecnariomal Lending. Agenzies; and
the growing demavd for ffalsing (at boch Ehe gngineering aod
poBt-conELfudtion oporatisa phasés} gecvices in which che-Canadfian Lndustry
‘has proven gremgtha. daresver,. the high degree of dopestic swietship aceovds
brodd export freedog to che Ginadiad industry, a factar of fpecial iaceresc
relatfre to che expoitacién of communist blac markecs. ‘

However, Chere #fa earcald Pickars that may influenes che exéenc o6 Camadian
narrieipation zbroad,-such as Ehe [pereasing requifements being impoeed by
‘developing cauntelés Set Lecdl parfiripacisd L4 projects whilh mplies lass
-atfual prujaﬁt;ﬁnrk’in future years. 1o addiélen, go che.extanl Chat
arport-prianted | flrog wave nag Lo sub Laco chelr coce af exparisaced.
sagiaceritg calsnc io the recesslof-ipdised dowo~sizing, -there =3y be
{mcreaged, vulnacabilicy co import competition in che "(utura.

Mgreover, whilel:echnolagi:il excelisnce i3 raequicd ta succead
internsfionally; financing is alsp an imporcamc element (un obrdlalnz,
enginpatring s2Cvices conCTACLS io developlng countrian. Excermal (icancing
asagunrad foe S0% of tie expott fees of Canadian consuliants o L98Z. CID4
and EfC Fiuanding alode 1;ebun£ﬂ& ‘for 2% af cha axperc feed. Hany ¢z lidnts
maks finanéing ageistance a prerequisite ta hidding, a3 -a resulty e2
pgnecratEv:hefi#ca:natianal aarker Canadian. iiTms musc ﬁat‘bﬂ;y EqmpEEé a3 4
rachnologizal basis hut “ilio on the basis of flwancing, 1t is, ctherefors,
asgesEaTy that Jangdfan govarnment fipenciiz ‘deilitles arm capable of
asecing- che Eloancing terms-.oifered by cdupeclag  sountrles.

While exporc of thege secyices makes a'va;uablc :un;rihutiga»:?_gtsnnmtq
growth o its. a¥f; L6 shouid alan e recagnizad thac che kenefics af
conaglbing acciricy abEead sxtend beyond the enpinesring jeerar Itsedf by
the creacfon of spportenities for Follow an sakas of :nnu;g;tured,p:uéuc:;
and/oc épmstrucriom dervices. Cléacly, thls spln-—oil patantial i3 a functien
of a number afjfattﬁfs ‘sl 45 chie source of financinz, projecs focation sne
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