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ARTICLB 36

Each party pays its own expenscs and an equal share of the expenses
incurred by the Commission.

PART IV. INTERNATIONAL ARBITRATION
Chapter 1. The System of Arbitration
ARTICLE 37

International arbitration has for its object the settlement of disputes
between States by Judges of their own choice and on the basis of respect for
law.

Recourse to arbitration implies an engagement to submit in good faith to
the Award.

ARTICLE 38

In questions of a legal nature, and especially in the interpretation or
application of International Conventions, arbitration is recognized by the
Contracting Powers as the most effective, and, at the same time, the most
equitable means of settling disputes which diplomacy has failed to settle.

Consequently, it would be desirable that, in disputes about the
above-mentioned questions, the Contracting Powers should, if the case arose,
have recourse to arbitration, in so far as circumstances permit.

ARTICLE 39

The Arbitration Convention is concluded for questions already existing
or for questions which may arise eventually.

It may embrace any dispute or only disputes of a certain category.

ARTICLE 40

Independently of general or private Treaties expressly stipulating recourse
to arbitration as obligatory on the Contracting Powers, the said Powers
reserve to themselves the right of concluding new Agreements, general or
particular, with a view to extending compulsory arbitration to all cases which
they may consider it possible to submit to it.

Chapter II. The Permanent Court of Arbitration
ARTICLE 41

With the object of facilitating an immediate recourse to arbitration for
international differences, which it has not been possible to settle by
diplomacy, the Contracting Powers undertake to maintain the Permanent
Court of Arbitration, as established by the First Peace Conference,
accessible at all times, and operating, unless otherwise stipulated by the
parties, in accordance with the rules of procedure inserted in the present
Convention.



